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THE GOVERNMENT LOAN OF AUGUST, 1861. 


Tue month of August has been marked by one of the most important 
financial negotiations of the present century. The banking institutions 
of three cities have agreed, in convention, and on one day, to take the new 
treasury loan to the extent of one hundred and fifty millions of dollars. 
There is no parallel of this in history ; and it indicates strongly the pre- 
vailing conviction on the part of our merchants, bankers, bank stock- 
holders and capitalists that they must stand by the government in its 
endeavors to re-establish the laws of the country upon a more permanent 
and solid foundation than previously existed. 

If we are again to become and remain a united people, as contemplated 
by the constitution and laws which were framed alike by all the States, 
it will be obviously necessary to prevent a recurrence of the rebellion 
which is now in force; and to establish such principles as will hereafter 
be fully assented to by all parties and by all extremes of the Union. 

Congress having passed Jaws authorizing the issue of government 
bonds and treasury notes to the extent of two hundred and fifty millions 
of dollars, (per act, pp. 219—221 of this No.,) Secretary Cass, of the 
Treasury Department, had an interview with the representatives of the 
banks at New-York on the 10th August, and daily thereafter until the 
16th, when the negotiations were fully completed, whereby he had a 
guarantee of the taking, by them, of one hundred and fifty millions of 
dollars of the new bonds and notes issued under the above act. The 
following is an official summary of the proceedings of the several inter- 
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views held by the banks with Mr. Cuasr on the 15th and 16th. The 
agreement entered into was as follows : 


At a meeting of bank officers, held at the American Exchange Bank, 
on Thursday, August 15th, 1861, at which thirty-nine banks of this city 
were represented, the following plan for assisting the United States goy- 
ernment was unanimously adopted—the votes being taken by a call of 
names : 


Section 1. An immediate issue to be made by the United States 
Treasury Department of treasury notes dated August 15, 1861, bearing 
interest from that date, at 7.30 per cent., 1o the extent of fifty millions 
dollars. 


Src. 2. The banks of New-York, Boston and Philadelphia associated, 
to take jointly this fifty millions at par, with the privilege of taking at par 
an additional fifty millions October 15th, by giving their decision to the 
department October 1st; and also at par fifty millions December 15th, 
by giving their decision December Ist, unless said amount shall have 
been previously subscribed as a national loan. It being understood 
and agreed, that no other government stocks, bonds or treasury notes, 
(except treasury notes payable on demand, and the Oregon war loan,) 
shall be negotiated or paid out by the government until February lst, 
1862, should the associates avail of both privileges, or until December 
15th, 1861, should they avail of the first only, or until October 15th, 
1861, if they take but the present fifty millions, except that the govern- 
ment may negotiate in Europe or through subscriptions to the national 
loan. 


Sec. 3. An appeal to the people for subscriptions to the national loan, 
to be made by the government, and as the subscriptions for the notes pro- 
gress and the moneys are paid in, the same shall be paid over to the 
government or deposited with banks selected by the Secretary of the 
Treasury, with the concurrence of a committee of the associates; and so 
much of the proceeds of said loan as shall be required for the purpose, 
shall be applied in re-imbursement of the associates for subscriptions by 
them paid in and not otherwise reimbursed. The treasury notes issued 
to the associates, so far as the New-York banks are concerned, shall be r- 
ceived by the Loan Committee of New-York banks at ninety per cent. 
as a basis for issuing clearing-house certificates to any bank desiring un- 
der the existing arrangement, (which must necessarily be continued,) and 
the subscription of the banks shall be in the proportion of capital, except 
that the interest and proportion of no one institution shall exceed one- 
tenth of the whole fifty millions of dollars. 


Sgc. 4. On the 1st of October, should the associates, for any cause, 
decide not to avail of the privilege of taking the second fifty millions, 
then the balance of notes remaining of the fifty millions already taken by 
them shall be apportioned and divided among them, (pro rata,) and they 
shall make payment for their respective proportions. 


Sec. 5. Of the sums subscribed by the associates, ten per cet. shall 
be paid forthwith to the Assistant. Treasurer at New-York, Boston or 
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Philadelphia, and the residue shall be placed to the credit of the United 
States on the books of the banks subscribing. Certificates shall be issued 
to each subscriber, stating the amount so paid in and deposited ; and as 
the deposits shall be withdrawn or paid into the treasury, (which shall 
be, as nearly as may be, in proportion of the several subscriptions.) 
Treasury notes bearing 7.30 interest shall be issued in equal amounts to 
the subscribers respectively. And when the deposits shall be entirely 
paid to the United States, treasury notes for ten per cent. originally paid 
shal! also be issued, and all notes issued to such subscribers shall bear 
even date with the certificates, and carry interest from such date. 


Sec. 6. In part payment of deposits for the first fifty million dollars, 
the Treasury Department will receive from the associates any past due 
treasury notes, or sixty day treasury notes. Should the second amount 
of fifty million dollars be taken by the associates the department will re- 
ceive, on account of deposits, any treasury notes outstanding, except 7.30 
per cent. notes, 


Sec. 7. The transaction on the part of the associates may be conducted 
by a committee in New-York, in which the banks of Boston and Phila- 
delphia should be represented; which committee should meet daily for 
the direction of details, and at least weekly for deliberation and conside- 
ration of important business. 


Sec. 8. In addition to the banks of New-York, Boston and Philadel- 
phia, it would be desirable that other parties should become associate— 
say trust companies, savings banks, insurance companies and _ private 
bankers—who in lieu of pro rata of capital should designate, when join- 
ing the association, what amount of interest they decide to take. 


Sec. 9. The capital of the banks of New-York, Boston and Philadel- 
phia, and the respective proportions under a pro rata division would be 
as follows : 


Bank Capital. Pro rata proportion of fifty millions. 
New-York,......... $70,000,000 ace $ 29,500,000 
38,000,000 Ae 15,500,000 
12,000,000 ea 5,000,000 


$ 30,000,000 
15,000,000 
I so (a)nvicin icine naanea sp awesc cere 5,000,000 


New-York, August 15, 1861. 


Proceedings of a Meeting of Bank Officers, held Thursday, August 15, 
1861. 


An adjourned meeting of bank officers was held August 15th, at the 
American Exchange Bank, at 11 o’clock, A. M., Jouy A. Stevens, Esq., 
of the Bank of Commerce, in the chair, and Gzorce S. Coz, of the 
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American Exchange Bank, Secretary, when the following banks were 
represented, viz. : 


Bank of New-York, | Mechs. and Traders’ Bank, | Saint Nicholas Bank, 

Manhattan Company, Bank State of New-York, | Shoe and Leather Bank, 

Merchants’ Bank, American Exchange Bank, | Continental Bank, 

Mechanics’ Bank, Bank of Commerce, Bank of Commonwealth, 

Union Bank, Ocean Bank, Oriental Bank, 

Bank of America, Pacific Bank, Marine Bank, 

Phenix Bank, Bank of the Republic, Atlantic Bank, 

City Bank, People’s Bank, Importers and Traders’ Bk, 

Tradesmen’s Bank, Bank of North America, | Park Bank, 

Merchants’ Exchange Bank, | Hanover Bank, Mechanics’ Bank’g Assoc’n, 

National Bank, | Irving Bank, Grocers’ Bank, 

Butchers & Drovers’ Bank, | Metropolitan Bank, East River Bank, 
Manufacturers and Merchants’ Bank. 


Thirty-seven banks at roll-call ; subsequently the Citizens’ Bank and the 
Market Bank were represented. 

The following banks, members of the Clearing-House Association, were 
not represented, viz.: Fulton Bank, Chemical Bank, Greenwich Bank, 
Leather Manufacturers’ Bank, Seventh Ward Bank, Broadway Bank, 
Mercantile Bank, Chatham Bank, Nassau Bank, Corn Exchange Bank 
and North River Bank. Eleven banks not represented. 

The chairman called the attention of the meeting to the second section 
of the report of the committee, as amended but not adopted by the meet- 
ing of the preceding day. A full discussion of the section, as amended, 
followed, participated in by Messrs. J. E. Wittrams, W. A. Boorn, Cates 
Barstow, M. M. Freeman, SHepnerp Knapp, Josepu M. Price, Tuomas 
TiLeston, JAMES Punnett, JAMES GALLATIN, GeorcE S. Cor, J. A. Sre- 
vens, Messrs. Mercer and Parrerson, of Philadelphia, and Gray, of 
Boston. During the discussion Mr. Punverr offered the following reso- 
lution, viz. : 

Resolved, That it is the sense of this meeting that the Secretary of the 
Treasury should only resort to the issue of the treasury notes, payable 
on demand, as a very last resort, after all other modes of issue shall have 
been exhausted. ; 





This resolution was afterwards withdrawn. 
Mr. Gray, of Boston, presented the following plan for the considera- 


tion of the meeting, viz. 


The banks of New York, Boston and Philadelphia, with such other 
banks as shall be associated with them, under regulations to be estab- 
lisned by the banks in the three cities named, to take of the United 
States government a loan of one hundred and fifty millions of dollars. 
The whole amount of the loan to be placed at the credit of the United 
States on the books of the several banks, and to draw interest, at the 
rate of 7 3-10 per cent. per annum, from this date. The Secretary of 
the Treasury to draw the sums required from time to time, but not ex- 
ceeding fifty millions in the aggregate before October 4th, 1861, nor 
exceeding an additional fifty millions in the aggregate before November 
234d, 1861. Provided, That if the committee of. the associated banks 
give notice to the Secretary of the Treasury, on or before October 1st, 
1861, that the associated banks desire not to take beyond fifty millions 
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of said loan, the agreement is entirely at an end for any amount beyond 
fifty millions, in which case the banks shall have no claim for interest on 
any amount beyond fifty millions of the original subscription. 


The second section of the report of the committee, as amended, was 
then adopted by a unanimous vote. 

The third section of the report was then read. Mr. Barstow moved 
to amend the section by inserting “90 per cent.” in place of “75 per 
cent.” The amendment was adopted, twenty-three banks voting in the 
affirmative and nine banks in the negative. 

Mr. VeRMILYE moved to strike out the words inclosed in brackets, at 
the close of the third section, as follows, viz.: “ Except that the interest 
and proportion of no one institution shall exceed one-tenth of the whole.” 
After an explanation of the object proposed by the clause, made by Mr. 
Vai, the proposed amendment was withdrawn by Mr. Vermitye. Mr. 
GALLATIN renewed the motion, which was seconded by Mr. Punyert. 

Mr. Jony E. Wituiams, of the Metropolitan Bank, moved to add the 
words “ fifty millions of dollars” to the clause after the words “ one-tenth 
of the whole.” Mr. Gatzatin then withdrew his motion, and the amend- 
ment proposed by Mr. Wixtiams was adopted. 

Mr. Price proposed the following, as a substitute for part of the third 
section, viz, : 

Resolved, That the notes thus purchased, as received, shall be held in 
trust, by a committee appointed for that purpose, for the respective asso- 
ciated banks, in the proportion that the whole amount of notes bears to 
the amount of capital, and that they be empowered to dispose of the 
same, in sums to suit purchasers, for their par value and accrued interest 
to date of sale. 

Resolved, That said committee shall apportion to each bank the amount 
required to meet the payment of each stated draft of the Secretary of the 
Treasury, after having deducted the par of such sales as shall have been 
made since the payment of the next preceding drafts of the Secretary, 
and that they deposit the accrued interest received to their own credit, 
the same to be apportioned monthly, after deducting the expenses pro- 
perly pertaining to the discharge of their duties. 


On motion, the proposed substitute was laid on the table. The third 
section, as amended, was then adopted by a unanimous vote. 

The fourth section was read, and, without alteration, adopted unani- 
mously, 

On motion, the whole of the fifth section, as reported, was withdrawn 
by the chairman of the committee, and the following substituted, viz. : 


Of the sums subscribed by the associates, ten per cent. shall be paid 
forthwith to the Assistant Treasurers at New-York, Boston or Philadel- 
phia, and the residue shall be placed to the credit of the United States 
on the books of the bank subscribing, and certificates shall be issued to 
each subscriber, stating the amount so paid in and deposited ; and as fast 
as the deposits shall be withdrawn or paid into the treasury, which shall 
be, as nearly as may be, in the proportion of the several subscriptions, 
treasury notes, bearing 7 30-100 per cent. interest, shall be issued, in 
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equal amounts, to the subscribers respectively ; and when the deposits 
shall be entirely paid to the United States, treasury notes, for the ten per 
cent. originally paid, shall also be issued; and all notes issued to such 
subscribers shall bear even date with the certificates, and carry interest 
from such date. 


The fifth section was then adopted unanimously, as were also, after 
reading, and a separate vote in each instance, the sixth, seventh and 
eighth sections. 

The ninth and last section of the report was read, and the blanks filled 
as follows, viz. : 

$30,000,000 
15,000,000 
5,000,000 


The section was then adopted unanimously. 

The report of the committee, as amended, was then adopted unani- 
mously on call of the ayes and nays, the following banks voting in the 
affirmative, viz. : 


Bank of New-York, Manhattan Company, Merchants’ Bank, Mechanics’ 
Bank, Union Bank, Bank of America, Phenix Bank, City Bank, Trades- 
men’s Bank, Merchants’ Exchange Bank, National Bank, Butchers and 
Drovers’ Bank, Mechanics and Traders’ Bank, Bank of the State of 
New-York, American Exchange Bank, Bank of Commerce, Ocean Bank, 
Pacific Bank, Bank of the Republic, People’s Bank, Bank of North 
America, Hanover Bank, Irving Bank, Shoe and Leather Bank, Conti- 
nental Bank, Oriental Bank, Atlantic Bank, Importers and Tracers’ 
Bank, Park Bank, Mechanics’ Banking Association, East River Bank, 
Manufacturers and Merchants’ Bank. Thirty-two banks voting aye, in- 
cluding all the banks represented. 

The following banks, members of the Clearing-House Association, were 
not present at the call of the ayes and nays, viz.: Fulton Bank, Chemical 
Bank, Greenwich Bank, Leather Manufacturers’ Bank, Seventh Ward 
Bank, Broadway Bank, Mercantile Bank, Chatham Bank, Metropolitan 
Bank, Citizens’ Bank, Nassau Bank, Market Bank, Saint Nicholas Bank, 
Corn Exchange Bank, Bank of the Commonwealth, Marine Bank, Grocers’ 
Bank, North River Bank. Eighteen banks not represented. 


On motion, the following gentlemen were appointed a committee to 
wait upon the banks not represented at this meeting, viz.: Moses 
Taytor, SHEPHERD Knapp, W. A. Boortn and C, P. Levericna. 

Mr. Gauiatin offered the following resolution, which was adopted 
unanimously : 


Resolved, That the thanks of this meeting be presented to the gentle- 
men representing the banks of Boston and Philadelphia, for their prompt 
response to the invitation to unite with the banks of this city in the con- 
sideration of the very important subject which has now been acted upon, 
and for the valuable aid and assistance which they have rendered. 


The resolution was responded to by Messrs. Mercer and Parrersos, 
of Philadelphia, and Mr. Gray, of Boston. 
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Mr. R. W. Howes offered the following resolution, viz. : 


Resolved, That the committee of the association, on behalf of the New- 
York banks, shall consist of seven persons, to be appointed by the chair- 
man, With the advice and approval of the Secretary of the Treasury, and 
we recommend that the president of the Bank of Commerce be chairman 
of that committee. 


Mr. Vermitye offered the following resolution, viz. : 


Resolved, That copies of the plan this day adopted by the banks of 
New-York in aid of the government be sent to the banks of Boston and 
Philadelphia and their co-operation in the same be urgently solicited. 


At the suggestion of Mr. W. A. Boorn, that the chairman of the meeting 
invite the Secretary of the Treasury to be present and hear a report of the 
proceedings thus far in relation to the loan, a committee was appointed to 
wait upon him for that purpose. 

After the action of the meeting had been stated to Mr. Case by the 
chairman, that gentleman addressed the association, expressing his entire 
satisfaction at the result to which they had arrived, and his belief that 
it would tend to the greater prosperity of the banks and to the highest 
welfare of the nation. 


On motion, it was 


Resolved, That a committee be appointed to whom shall be referred 
the plan adopted, and the various suggestions in respect to details, who 


shall conform them to the existing arrangements for the exchanges be- 
tween the associated banks. 

The chairman appointed the following gentlemen as that committee, 
viz.: James Gatuatin, G. S. Coz, H. F. Van, Josern M. Price and J. 
PuNNETT. 


On motion of Mr. A. V. Srovt, it was 


Resolved, That the resolution offered by Mr. Price, and now lying on 
the table, be referred to the last appointed committee. 


Mr. Moses Tay or offered the following resolution, viz. : 


Resolved, That the thanks of this meeting are due and are cordially 
tendered to Hon. S. P. Cuase, Secretary of the Treasury, for the patient, 
clear and forcible manner in which he has presented to us the financial 
condition of the government and the country, in the several interviews 
which he has held with us while in the city. That he has confirmed the 
confidence which we had before entertained in the wisdom, integrity and 
efficiency of the administration of his department of the government. 


On motion of Mr. W. A. Boorn, it was unanimously Resolved, That 
this meeting, in assuming the grave responsibility of furnishing means to 
sustain the government in this important crisis, beg leave respectfully to 
express to the President of the United States its confident expectation 
that the government will, without respect to party or personal considera- 
tions, so conduct its affairs in every department of administration as to 
insure vigor, integrity, economy and efficiency, to the triumphant termi- 
nation of the war. 
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A copy of the last resolution, signed by the chairman and secretary of 
this meeting, was directed to be sent to the President of the United 
States, after which the meeting adjourned to meet at twelve o’clock the 
following day, at the same place. 


We learn that the Treasury Department will immediately begin the 
gradual issue and employment of United States notes of the convenient 
denominations of fives, tens and twenties, payable on demand in specie, 
on presentation at the branch offices of the treasury, designated in the 
corner of each note. We have already seen the specimen sheets of the 
notes made payable at the office of the Assistant Treasurer in New-York. 
They are now ready for use at Washington; taking the place of small 
gold coin at all points of government disbursement where these United 
States notes are equally valuable, as a medium of exchange on the great 
cities, and even preferable to gold. We believe it is no purpose of the 
government to force a large circulation of these notes. Their redemption 
in specie will be amply provided for at the specified points of payment, 
and the proportion which may be floated—in other words, withheld as a 
circulating medium from immediate presentation—will be left entirely to 
the degree of popularity which they may attain through the country. 

Mr. Cisco, the Assistant Treasurer, undertakes the work of forwarding 
to Washington the offers of all parties, whether for small or large amounts, 
and arranges for all the necessary detail attending the transaction. It is 
probably not generally understood that the interest on the 7.30 notes is 
payable semi-annually, every 1st of January and July, and not at the 
time of redemption. Ample provision was made for its payment by the 
last Congress. 

The order to engrave the United States Treasury notes, authorized by 
the act of July 17th, was received by the American Bank Note Company 
July 25th, and since that time frora thirty to forty first-class artists have 
been engaged in preparing the plates for the printers. The work has so 
far progressed that we are enabled to give a general description of the 
notes to be forwarded to Washington for signature by persons appointed 
to sign them for the Register of the Treasury and the Secretary of the 
Treasury of the United States. 

The following plates have been engraved, and are now printing a 
rapidly as possible : 

Eight plates of four five dollar notes on each, payable in the following 
places: New-York, Boston, Philadelphia, St. Louis and Cincinnati. The 
names of the places are engraved on the notes. The notes are printed 
in two colors, green and black on the face, and green on the back. The 
green is indestructible, and is a perfect protection against photographic 
counterfeiting. The $5 note is embellished on the left margin witha 
full length figure of “ America” standing on a globe, with the motto, 
“FE Pluribus Unum,” and on the right a portrait of ALexanpeR Hay- 
ILTON. 

There are five plates of $10’s, four notes on each, made payable at the 
places specified above, and printed in the same colors as the fives. On 
the left is an admirable likeness of President Lincoxn ; in the centre the 
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American eagle ; and on ‘the right a full length figure representing the 
Arts. 

Five plates of $20’s, payable as above, and in the same tints, in the 
centre of which is a full length figure of Justice. The other parts of 
the note are filled with a combination of geometrical lathe work and 
other securities against counterfeiting. These notes are all executed in 
the finest style of engraving, and are really beautiful works of art. 

Of these notes, a portion of the $10’s will be the first in circulation. 
These notes are all payable on demand ; they are a little larger than or- 
dinary bank notes, and are much smaller than the 7 $-10 interest notes, 
and were reduced in size for convenience as a circulating medium. 

In addition to these notes, the following 7 3-10 interest notes, payable 
three years after date, the interest payable semi-annually, are in the 
course of preparation, and some of them will be issued on the Ist of 
September. 

Fifties, distinguished by a very large engraving of the American 
eagle; one hundred dollar notes, which will be ornamented with an en- 
graving of General Scorr, the best and most life-like portrait of the 
original we have ever seen; the five hundreds have in the centre a por- 
trait of Wasuineron, on the left a figure of Justice, and on the right a 
figure of Fortune. 

The $1,000 note has a fine portrait of Secretary Cuase; the $5,000 
note has a picture of an Indian woman supporting the arms of the 
United States, with an appropriate background and a figure of Justice 
on the left. 

The 7 3-10 interest notes specify on the face that they are convertible 
into twenty years 6 per cent. United States bonds, and also state the in- 
terest per day on the notes of each denomination. 

The notes have been prepared with great care and excellent taste. 
The different denominations, from $5 to $5,000, are printed in the same 
tints and have the same general character. The design of the Treasury 
Department has been to give these issues an identity as government 
securities; and while the various denominations differ from each other, 
there is a general similarity which distinguishes them from the ordinary 
bank note circulation. 


The Boston Bankers and the Government Loan. 


A meeting of the banks of Boston was held on Saturday, August 17, 
at the Clearing-House, to consider the question of endorsing the action 
of their committee at the New-York bank consultation. Hon. Witiiam 
Gray described the proceedings of that meeting, and the determination 
to which it had come. The policy recommenced and defined by him 
~ freely discussed by the gentlemen representing the various banks of 
the city. 

Mr. J. G. Carney, of the Bank of Mutual Redemption, moved that the 
banks of Bostou accept so much of the New-York programme as to 
subscribe $10,000,000 toward the government loan. 

Mr. Cuartes B, Haut, of the National Bank, suggested that this was 
the just proportion of Boston. 
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Mr. Haves, of the Merchants’ Bank, remarked that the banks of Provi- 
dence, Hartford, and other New-England cities, would probably make 
up the amount to the $15,000,000 apportioned to Boston at the New- 
York meeting. The motion to take $10,000,000 passed unanimously, 

Hon. Wittram Gray said that he should communicate the result of 
the deliberation of this meeting to the New-York committee, and then 
his functions as a member of the committee of the banks here would end, 
and he should not probably meet the bank representatives again. But 
he wished to say before leaving, that the situation of the country, so far 
as the government was concerned, as deduced from reliable information, 
was peculiar. 

It could not be denied that the departments at Washington do not re- 
spond as readily to the will of the people as they should. There is great 
doubt whether that singleness of purpose exists, and efficient action is 
secured which the times demand. It is nearly certain that the Cabinet 
is not a unit. 

The banks, having responded so patriotically in furnishing money to 
carry on the war, have the right to advise those entrusted with its ex- 
penditure, and upon whom the whole management of affairs depends. 
Mr. Gray suggested the expression of some opinion on the part of the 
banks, and the appointment of a committee to acquaint the President 
with their sentiments. 

On motion of Mr. C. B. Hatt, the thanks of the meeting were unani- 
mously presented to Mr. Gray for his valuable services in representing 
the Boston banks. 

To carry out Mr. Gray’s idea, on motion of Mr. Wattey, of the Revere 
Bank, the banks resolved, without a dissenting voice, that they cordially 
respond to the sentiments of the New-York banks in the confident ex- 
pectation that the government will, without respect to party or personal 
consideration, so conduct its affairs in every department of administration 
as to insure vigor, integrity, economy and efficiency to the triumphant 
termination of the war. 

The following named gentlemen were chosen to communicate the 
opinion of the Boston banks to the President: Hon. Witiram Grat, 
Wiuiam T. Anprews, of the City Bank, and Anprew T. Ha t, of the 
Tremont Bank. 


Ena@tanp raised a “ royalty loan” of eighteen millions sterling (sevetty 
million dollars) in one day in 1798, when her population was less than 
ten millions, France raised five hundred millions of francs (and had 
offers for five times that sum) in 1855-56. The French government, in 
July, received bids for a five per cent. loan of 150,000,000 frances. The 
bids exceeded four thousand millions of francs, or thirteen times the sum 
required. A “popular loan” of one hundred millions of dollars, distri- 
buted through the twenty-four loyal States, would cause no drain o 
specie from the West to the East, or from the East to Europe. Every 
well-managed bank and insurance company would take a part of such 4 
loan, and capitalists, even in the small towns of Wisconsin, Iowa and 
other Western States, would take their share. 
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The New-York Stock Market for July. _ [September, 


THE NEW-YORK STOCK MARKET FOR JULY. 


Tue fluctuations in shares have been wide, resulting in an improve- 
ment at the end of the month compared with the close of June. In 
government six per cent. bonds of 1868 there have been sales at 89 @ 
90. The five per cent. bonds have ranged from 76 to 82, with mode- 
rate sales. In six per cent. treasury notes there have been few sales at 
par. The lowest price reached was 96} (on the 30th.) 

In State loans there has been, to holders, a satisfactory advance. Ten- 
nessee six per cents have ranged from 37 @ 45}; Virginia, 44 @ 50; 
North Carolina, 48 @ 62; Missouri, 374 @ 463; Georgia, 57 @ 70. 
California seven per cents exhibit, at present, more steadiness than the 
bonds of the Atlantic States. Georgia sixes have brought better prices 
during the month than the others. North Carolina seems to be next in 
public favor, while the bonds of Missouri and Virginia, owing to their 
large amounts on the market, are low and fluctuating constantly. North 
Carolina in July sold 9 per cent. higher than in June; Tennessee, 4 per 
cent. better; Missouri, 64. 

Coal company shares are more in favor. Delaware and Hudson have 
reached 864; Pennsylvania Coal Company, 78 @ 79; Cumberland Coal 
Company, 44 @ 53. In rail-road shares the improvement is more visi- 
ble, following satisfactory returns as to the monthly revenues of leading 
companies. New-York Central shares have sold in July 43 above the 
highest price in June; Erie Rail-Road, 53; Hudson River, 34; Harlem, 
2; Harlem preferred, 4; Reading, 53; Michigan Central, 24; Michigan 
Southern, 3; Panama, 24; Illinois Central, 3; Galena and Chicago, 5; 
Chicago and Rock Island, 84; Cleveland and Toledo, 113. 

The traffic on nearly all the rail-roads in the Northern States, and 
throughout the whole of our territory in which civil war is not raging, 
is good; showing, in many cases, for the month of June, considerable in- 
crease over the corresponding month for 1860. The movements of pro- 
duce have been, and continue to be, large. The new crop bids fair to 
equal that of 1860, supplying abundant eastern-bound freight for the 
year to come. Passenger business on all the roads is light, as well as 
western-bound freight. The country is consuming not one-quarter the 
usual amount of merchandise. In all the States in rebellion the rail- 
roads are substantially surrendered up to the Confederates, who pay for 
their use in Confederate bonds. The Mobile and Ohio Rail-Road Con- 
pany, just opened at the commencement of the outbreak, will be severely 
injured by the war. The upper portion of the road is not run by the 
company. Most of the Southern roads long since ceased all paymentsto 
the North, on account of current supplies and business ; and we presume 
that the great majority of them hereafter will pay neither dividends nor 
interest on the debts till the war closes. 
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Montaty Earnines or Rai-Roaps ror Jung, 1861. 


Roaps. 


Buffalo, New-York and Erie, 
Chicago, Burlington and Quincy, 
Chicago and Rock Island,. . 
Cleveland and Toledo,.... 

Erie, (new company,) 

Galena and Chicago, 

Hudson River,... 

Illinois Central, 

La Crosse and Milwaukie, 
Michigan Central, 

Milwaukie and Prairie du Chien, 
New-York and Harlem,...... 
Philadelphia and Reading 


The London Stock and Share Market. 


June, 1861, 


106,002 
133,619 
139,816 

87,492 
270,061 


June, 1860. 


$ 44,603 
152,423 
97,358 
55,180 
401,560 
93,448 
129,996 
188,060 
50,780 
123,095 
48,797 
87,492 
278,269 


206,373 
79 19,073 


165,795 
67,073 
31,453 


Pittsburgh, Fort Wayne and Chicago, 
Toledo, Wabash and Western, 
Watertown and Rome,....... 


FiuctuaTions IN THE Stock AND SHARE Market or Lonpon, 
FOR 1859, 1860, 1861. 


Subjoined is a table of the fluctuations in the stock and share market 
during the month of July, 1861. The range of Consols, which was 12 
per cent. in June, has on this occasion been only 1 per cent., and the re- 
sult of the month’s operations has been to establish the recovery of three- 
quarters per cent., or a half per cent., reckoning accrued dividend. In 
the railway share market there has been little average alteration. On the 
Paris Bourse, during the month, there has been a rise of only one-eighth. 
We add, also, the comparative rates for July, 1859, January and July, 
1860, and January, 1861, in the price of Consols and Exchequer bills and 
in rail-road shares: 


Juty, 1859. JAN., 1860. JuLy, 1860. JAN., 1861, Jury, 1861. 


pata, ae 
Low. High. 
937% 95% 


16s. 338. pm. 


—_—_—_—_—_ 
Low. High. 


8934 90% 
is. ds. 28. pm. 


(anaemia, 
Low, ITigh. 
93 933¢ 
4s. ds. 48. pm. 


——— 
Low. High. 
9614 .. 
31s. pm. 


pasctasilp bmi, 
Low. High. 
913 923% .. 


108. ds. 28. pm. 


Consols, 92% 
Exchequer Bills,.... 
RaILWAYs. 

Brighton 116 «118 

9734 100% 

49% 50 

. 10634 10834 
703% =T1% 

98 102 .. 983% 95% 

. 129 187% .. 12041 22% 

. 111% 119% .. 110% 112% 
493¢ B6W%.. 443% 47% 
831g 885g .. 80 81% 

93 953g .. 9 963g 

. 10144 10634 .. 105 =1073g 

SSig 96% 93 9416 

2ds. %ds. %de. Mpm. 

97 9936 973% 99% 


. 1114 113 
9314 95 
5534 

. 10634 10849 .. 1143 

6434 7134 6035 73 

975g 997g .. 1015 10437 

. 10834 1113g .. 11734 124% 

9954 1033¢ .. 10475 10934 

37% 8936 .. 40% 4234 
82% 853Z $454 8834 

9534 98% .. 943¢ 97 

935, 95¥¢ .. by 102 

Tig 79% 81K 85% .. 

15pm. 1 ds. par. 


és 24pm. 
- 102 108% 99 100% 


. 1123f 114% .. 
933% 98% .. 

oo a. SERRE as 
. i110 114 


683g 75 


1093¢ 1114 .. 
80 85 
564% 60% 
100 «©6105 
554 6034 
9144 OT 
9956 105% 
931g 97% . a 
85 387% .. 
6855 75 

924% 97 

89 9514 


723 


114 1184 
921% 9B 
56 57 


119 


Eastern Counties,. . 5834 
Great Northern,... 
Great Western, .... 
Lond. and N. West., 
Midland, 

Lane. & Yorkshire, 
Sheffield, 


South Western,.... 
N. East.—Berwick, 
N, East.—York,.... 
Lombard Venetian, 
East Indian, 


Dad 
“et 


141 





The English Money Market. [September, 


THE ENGLISH MONEY MARKET. 


SuBJOINED is a comprehensive table, from the London conomist, 
affording a comparative view of the Bank of England returns, the bank 
rate of discount, the price of Consols, the price of wheat, and the leading 
Continental exchanges, during a period of four years, corresponding with 
the first week in August, as well as ten years back, viz., in 1851: 

Aug. 1,1851. Aug.1,1858. Aug.1,1859. Aug.1,1860. Aug.1,'61 
Bank OF ENGLAND— 
Circulation, bank post bills,. £21,615,000 £21,602,000 £23,130,000 £22,770,000 £20,993,00 
Public deposits, .. 4,758,000 .. 4,103,000 .. 5,323,000 .. 4,284,000 .. 3,701,000 
Other deposits,.............. 9,022,000 .. 14,319,000 .. 14,351,000 .. 14,717,000 .. 12,194,000 
Government securities,...... 13,464,000 .. 10,774,000 .. 11,208,000 .. 9,758,000 .. 9,466,00 
Other securities,............ 11,800,000 .. 15,400,000 .. 17,690,000 .. 19,712,000 .. 18,547,000 
Reserve of notes and coin,.. 7,549,000 .. 10,997,000 .. 9,493,000 .. 8,164,000 .. 6,548.00 
Coin and bullion, 13,894,000 .. 17,340,000 .. 17,330,000 .. 15,758,000 .. 12,196,00 
Bank rate of discount, 3perct. .. Sperct. .. 2¥¢ perct... 4perct. .. Sperct. 
Price of Consols, 9634 - 96g - 9515 a 983 .. 9X 
Average price of wheat, 42s.4d. .. 458.8d, .. 438. =. 78. -» Sls. 2d 
Exchange on Paris, (short,). .. Mia .. ~sS -. B SF -. 2510 -- = 37K 
Amsterdam, (short,) 11 16%. maw . Mig . Dae... Wey 
Hamburg, (3 mos.),......... 18 8& .. Bt. Be. Be... Bey 


Of this comprehensive view of the London money market, the Zcono- 
mist adds the following remarks: 

1851. The second week of July, 1851, the “ Ecclesiastical Titles Bill” 
had passed the House of Commons, and had been read a first time in the 
House of Lords. “The Inhabited House Duty Bill” had also gone through 
the Commons. A grand entertainment had been given to the Queen 
and Prince Avsert, by the Lord Mayor and Corporation of London, iv 
honor of the great exhibition. A commercial treaty had just been con- 
cluded between England and Sardinia, the object of the latter being to 
make as great an approach as possible to free trade. The accounts of the 
revenue of Great Britain and Ireland, for the financial year ending ith 
April, 1851, had been made up, and showed a surplus of nearly three 
millions. 

The third week in July, 1851, the House of Lords had just thrown 
out a bill to admit Jews into Parliament. In France, M. pe Tocate- 
vILLE had prepared an able report in favor of a revision of the consti- 
tution. The Sardinian Chamber of Deputies had just approved a treaty 
of commerce and navigation with Holland. The accounts from Cali- 
fornia reported the extraction of large quantities of gold from quartz by 
machinery. The London money market continued easy. 

The fourth week of July, 1851, the French Chamber had failed to 

carry, by the required majority, the ‘proposed revision of the constitution, 
thus paving the way to the coup d’etat in the following December. The 
Ecclesiastical Titles Bill was passing through the House of Lords, The 
Peace Congress has met at Exeter Hall, and the most hopeful views 
were indulged i in, with regard to the cessation of war in the future. The 
attendance at the great exhibition continued unabated. 
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At the close of July, 1851, Mr. Guapstone’s celebrated letters on the 
tyranny and misgovernment of the Courts of Naples and Rome were ex- 
citing a great sensation. The Ecclesiastical Titles Bill had just passed 
the House of Lords. The great exhibition continued to attract crowds, 
and the policy of removing the building from Hyde Park was being dis- 
cussed. The reactionary movement in Germany was making further 
progress, the Duke of Annatt-Dessav having suspended the constitu- 
tion to which he had deliberately pledged himself. There was less ease 
in the London money market, but the best bills were taken at 3} per cent. 


1858. The second week in July, 1858, the arrivals of gold were large, 
and money very easy. 

The third week in July, 1858, the best bills were discounted at 24} 
per cent. The Queen was about to visit the Emperor of the French at 
Cherbourg. The adjudication of the New-Zealand, at four per cent., 
guaranteed loan of £300,000, had taken place at the reserved price 
of 107. 

The fourth week in July, 1858, considerable animation was observable 
in the stock market, in anticipation of a pacific speech from the 
Emperor of the French at Cherbourg. A favorable influence was also 
exercised by the news of a great defeat of the Sepoy mutineers near 
Lucknow, and a favorable statement by Lord Sranzey in respect to the 
prospects of Indian finance. 

At the close of July, 1858, the approaching issue of a fresh batch of 
Indian government debentures did not prevent a steady rise in the 
funds, which were also favorably affected by the receipt of more en- 
couraging advices from the Paris Bourse. Good securities of all 
descriptions were in increased demand for investment. Great excite- 
ment had been occasioned by the announcement that the Atlantic 
telegraph had been successfully laid. 


1859. The second week in July, 1859, capital was also abundant ; 
the rate of discount at the bank was 2} per cent., and in Lombard- 
street 24. The preliminaries of peace had been signed between France 
and Austria. 

The third week in July, 1859, the English funds had fallen nearly 
one per cent. The market was principally affected by the decline in 
French rentes, and the impending pecuniary demands of the Indian 
government. 

The fourth week in July, 1859, the bank rate of discount was 2} per 
cent., yet the funds were one per cent. lower than in 1858, when the 
rate was three per cent. It should, however, be observed, that a drain 
of gold existed at the bank, and that adverse political rumors were 
beginning to create uneasiness. 

About the first of August, 1859, an increased demand for money 
arose, in consequence of the extension of trade following the restoration 
of peace between France and Austria. Money was one-quarter per cent. 
higher in the general discount market than at the Bank of England, and 
the great Lombard-street establishments raised the rate they allowed for 
money, at seven days’ call, from 1 to 2 per cent. 


1860. The second week in July, 1860, intelligence had been received 
of the outbreak of the massacres in Syria. The Prince of Wales had 
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left England on his visit to the British-American Colonies and the 
United States. The Great Eastern had arrived at New-York. Garrsatp; 
continued to make steady progress in the liberation of the Two Sicilies, 
In Parliament, the chief business had been the privilege resolutions in the 
Commons on the paper duty question, and the votes for the war in China, 

The third week in July, 1860, the Chancellor of the Exchequer had 
presented his financial statement in the House of Commons, and the 
Attorney-General had withdrawn his bankruptcy bill. The East India 
Railway Company had announced the issue of a million and a half in 
debentures, The creditors of the great leather house of Srrearriztp, 
Laurence & Mortimore had held a meeting, whien the parties principally 
interested announced their intention of sending the affair into the Court 
of Bankruptcy. The Syrian massacres were exciting much interest and 
indignation. Disturbances continued to prevail in Naples. The recall 
of Sir Cuartes Trevetyan from the governorship of Madras had ex- 
ercised a good effect in Calcutta. 

The fourth week in July, 1860, no domestic event had occurred of 
any importance, and the debates in Parliament were generally without 
interest. From abroad, news had arrived of the evacuation of Sicily by 
the royalist troops, and of the commencement of the campaign of 
GarrBALpI on the main land. France was preparing for an early en- 
barkation of troops for Syria. The Emperor of Austria and Prince 
Regent of Prussia had met at Toplitz, 

About the first of August, 1860, an important letter from the 
Emperor Naporeon to Count de Persteny, his ambassador in London, 
on the policy of France towards England, had just been published. 


After some negotiation, the representatives of the Great Powers had 
agreed to a convention respecting the proposed French intervention in 
Syria. At home, attention was chiefly directed to the intended outlay 
of £9,000,000, extending, however, over several years, which had just 
been voted by the House of Commons for fortifications. Money was in 
rather more demand in London at four per cent. 





Loan Socretres.—The Marquis of TownsuEnD, speaking of these associations as 4 
cause of distress, says: 

“So far from being a benefit to the poor, they constitute a very plague spot in 
this country. Your readers will hardly be prepared to credit the indisputable fact 
that these harpies wring out of the wretched borrowers of a few pounds such an 
amount in the shape of inquiry fees, fines, expenses and interest, as generally ex- 
ceeds 2U0 per cent. per annum, This system of plunder usually terminates in results 
almost too fearful to contemplate. The unwary mechanic, or small shopkeeper, ina 
moment of temporary embarrassment, is unable to resist the temptation held out by 
specious advertisements, setting forth that loans from £1 to £100 at 5 per cent. in- 
terest, repayable by weekly instalments, can immediately be obtained at the office 
of Society, and becomes a victim by heartless usurers. In proof of what! 
have just stated as regards this system of gross extortion and oppression, I will re 
fer only to the scenes that continually occur in the metropolitan small debt courts. 
Revelations are there made of the practice of crushing usury, by which thousands 
of our struggling poor are reduced to utter destitution. The Royal Benevolent So- 
ciety helps those who are willing to help themselves. It advances to the industrious 
and respectable small sums of money, to be repaid by instalments without any 
charge or interest whatever. That this system has been crowned by success, i3 
proved by the fact that the repayments are almost always made with the greatest 
punctuality.” 





The Kossuth Notes Case in England. 


THE KOSSUTH NOTES CASE IN ENGLAND. 
INTERNATIONAL LAw—Fravup—InguncTion—PaperR CuRRENCY. 


In the English Court of Chancery, Lincoln’s Inn, London, before the 
Lord Chancellor and the Lords Justices of Appeals. 


In the Court of Chancery, on the 12th of June, the Lord Chancellor and the Lords 
Justices gave judgment on the appeal against the decree of Vice-Chancellor Stuart, 
restraining Messrs. Day and M. Kossuru from issuing notes representing the cur- 
rency of Hungary. The Lord Chancellor said he agreed with the Vice-Chancellor 
that, under the circumstances, the court had jurisdiction in the case, and that, as 
this was an attempt to interfere with the currency of Hungary, of which the Empe- 
ror of Austria was the acknowledged king, the plaintiff had a perfect right to come 
to this court to ask protection, The appeal must be dismissed. The Lords Justices 
concurred. An offer was made on the part of the Emperor to forego his costs, on 
condition that the notes were destroyed. This was not acceded to, and it was 
arranged that the notes should be cancelled, and the paper, when reduced to pulp, 
sold to Messrs. Day at the market price, the plaintiff to have the costs of the 
appeal. 


The following is the report in full : 


Tue Emperor or Austria vs. Day anp Kossutu. (Judgment.) 


These appeals by the defendants from a decree of Vice-Chancellor 
Sruart were argued at the beginning of the present term, and stood over 
for judgment. It will be recollected that the object of the suit was to 
compel the defendants, Messrs. Day & Sons, to deliver up to be cancelled 
no less than twenty-three tons weight of bank notes, purporting to be 
notes of the Hungarian State or nation, which had been engraved by 
them by order of the defendant, Kossuts. The Vice-Chancellor granted 
a perpetual injunction in the terms of the prayer of the bill, and from 
this decision the defendants appealed. 

Mr. R. Patmer, Sir H. Carrns and Mr. Corron appeared for the 
Emperor of Austria; Mr. Bacon and Mr. Wickens for the appellants, 
the Days; and Mr. Courier, (of the common law bar.) Mr. C. T. Simp- 
son, Mr. Toutmin Smiru and Mr. Westiaxe for Kossuru. 

The Lord Chancellor delivered judgment.—I must confess that, when 
I first read, from the short-hand writer’s notes, the judgment of the Vice- 
Chancellor in this case, serious doubts entered my mind whether it could 
be supported. The injunction appears to be ordered with a view to 
prevent an injury, of a public kind, to what the plaintiff asserts to be 
“his legal rights, claimed by him as the acknowledged possessor of the 
sovereign power in a foreign State at peace with this kingdom.” The 
printed paper manufactured by the defendants, “‘ purporting to represent 
public paper money of Hungary,” is said to be intended “to be circu- 

12 
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lated at some future time as the public paper money of Hungary, in 
exercise of some contemplated power hostile to that of the plaintiff, and 
intended to supersede it.” The question is stated to be, “ whether the 
defendants can be allowed to continue in possession of this large quantity 
of printed paper, manufactured and held by them for such a purpose! 
Or whether the plaintiff has the right, which he claims, to be protected 
against the invasion of the defendants, and to have delivered up to him 
what has been thus prepared and made ready to be used for a purpose 
hostile to his existing right?’ His Honor goes on to observe, that 
“the regulation of the coin and currency of every State is a great pre- 
rogative right of the sovereign power, recognised and protected by the 
law of nations, and to be recognised as a legal right, because the law of 
nations is part of the common law of England.” He adds, that “the 
manufactured paper in the possession of the defendants ready be used 
for a purpose adverse to the existing right of the plaintiff, and being 
made for no other purpose, and not being capable of being used for any 
other purpose, except one hostile to the sovereign rights of the plaintiff, 
and not being property of a kind which, like warlike weapons, may- be 
lawfully used for other purposes—if the court were to refuse its inter- 
ference, the refusal would amount to a decision that it has no jurisdiction 
to protect the legal right of the plaintiff.” The Vice-Chancellor seems 
to grant the injunction as a protection of the prerogatives of the plaintiff 
as King of Hungary, and to have chief regard to the allegation in the 
plaintiff's bill, that the notes were to be used in Hungary, “in violation 
of the rights and prerogatives of the plaintiff, as king of that country, for 
the promotion of revolution and disorder there.” The notes are supposed 
to differ from “warlike weapons” only in this, that warlike weapons 
may be lawfully used for legitimate purposes, whereas the notes can 
only be used in hostility to the rights of the plaintiff, as king of Hun- 
gary—leading to the inference that if there were clear proof of ‘ muni- 
tions of war” being manufactured and kept in this country for the ex- 
press purpose of fitting out a warlike expedition against Venice or any 
other part of the Austrian dominions, the Court of Chancery would grant 
an injunction against such a use of them, and would order them to be 
delivered up to be destroyed. 

However, in arguing the appeal in this court, the counsel for the plain- 
tiff have entirely repudiated any claim to the injunction on the ground 
of a mere invasion of any prerogative of the plaintiff as a reigning sove- 
reign, or of the notes being to be used to effect a revolution, or for any 
political purpose; and they have very freely admitted that this court has 
no jurisdiction to interfere merely with a view to prevent revolution, and 
that is only to prevent. an injury to property that, in a case like this, its 
aid, by injunction, can be invoked. The appellants first contend that 
the bill is demurrable, making no case for the relief sought, even if its 
allegations be admitted to be true. But on this point I can entertain no 
doubt, for, discarding all that the bill says about “revolution” and 
“hostility to the rights of the plaintiff as sovereign of Hungary,” it 
alleges (what, perhaps, might have been assumed) that he has the privi- 
lege of authorizing the issue in Hungary of notes for payment of money 
to be circulated in that country as money; that the circulation of Hun 
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gary consists of notes of the National Bank of Austria, issued under his 
authority as Emperor of Austria and King of Hungary ; that tle defend- 
ants have prepared notes exceeding in amount 100,000,000 florins, which, 
although not imitating or meant to resemble the notes of the Bank of 
Austria, profess to be notes of the Kingdom of Hungary, and guaranteed 
by the State, and to be signed, in the name of the Hungarian nation, by 
the defendant, Louis Kossutu; that he intends, as soon as he receives 
these spurious notes, to send them to Hungary and to introduce them 
into circulation there; and that the introduction of the said notes into 
Hungary will create a spurious circulation there, and thereby cause great 
detriment to the State and to the subjects of the plaintiff. Now, I am 
clearly of opinion that the plaintiff here states unlawful acts and inten- 
tions of the defendants, by which, if not prevented, a damage will be 
done to the property of the plaintiff, as sovereign, and to the property of 
his subjects, whom he has a right to represent in an English court of 
justice. 

I am next to consider how far these allegations are substantiated by 
evidence. We have an admission that the plaintiff is de facto Emperor 
of Austria and King of Hungary, and that, as such, he has been recognised 
by Queen Vicroria, our gracious sovereign, and that, as such, he has 
now an ambassador accredited and received at her court. The objec- 
tions to his title may be canvassed in the Diet at Pesth, but they cannot 
be listened to in an English court of justice. We are not at liberty to 
inquire into the pretended superior title of his father, or of the late 
Emperor, said to be still alive. If the present Emperor of the French 
was suecing here as a plaintiff, should we permit any claim to the sove- 
reignty of France to be made on behalf of the Compre pE Cuamsorp or of 
the Compr pg Paris, or suffer any inquiry into the coup d’état by which 
the republic was overturned in 1851, or the fairness of the subsequent 
election of his Imperial Majesty by universal suffrage? The right of 
issuing notes for payment of money as part of the circulating medium in 
Hungary, seems to follow from the jus cudende monete belonging to the 
supreme power in every State. This right is not confined to the issue 
of portions of the precious metals of intrinsic value, according to their 
weight and fineness, but under it portions of the coarser metals, or of 
cther substances, may be made to represent varying amounts in value of 
gold and silver for which they may pass current. It is in evidence that 
the National Bank of Austria, by the authority of the Emperor, does 
issue notes which form the circulating medium of Hungary, and from 
this arrangement a profit accrues to the Emperor. 

Objection is made, that in Hungary it is unlawful or unconstitutional 
to issue such notes to pass as money and to be a legal tender, without 
the authority of the Diet. But they might pass as money without being 
alegal tender, and as de facto they are a legal tender according to the 
law as administered in Hungary, we can hardly inquire in an English 
court of justice as to whether this is a stretch of prerogative. I do not 
feel justified in following the advice of M. Kossurn’s counsel, that this 
court should punish the Emperor of Austria for his arbitrary rule, by 
refusing the protection which he solicits for the monetary property of 
himself and his subjects in Hungary. 
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If any complaint should be made in a foreign court of justice of an 
injury to our currency, consisting of Bank of England notes, we should 
hardly —_— to be nonsuited on account of an alleged over-issue, con- 
trary to Sir Roserr Preu’s act, or of an order in council having issued 
by a stretch of prerogative to suspend cash payments. The manufactur. 
ing of these notes by the defendants, the Messrs. Day, for the defend- 
ant, M. Kossurn, to the enormous amount of 100,000,000 florins, is not 
disputed. They are (as the bill describes them) in the Hungarian lan- 
guage ; they have on their borders in German, and also in the Slavonian 
and other languages, the amount which they purport to represent, and 
bear upon them an impression of the royal arms of Hungary. The 
following is a literal translation of one of them : 


“ One Florin. 
“ This monetary note will be received in every Hungarian State and 
public pay-office as 
“ One Florin in Silver, 
Three Zwanzigers being one Florin, and its whole nominal value is gua- 


ranteed by the Siate. 
“ In the name of the Nation, 
“ Kossutu, Louis.” 


The note is thus declared to be of the value of one florin in silver, and 
there is an assurance that it will be received for this amount in every 
Hungarian State and public pay-office, and that its whole nominal value 


is guaranteed by the State. Finally, it is signed by Louis Kossuty, the 
defendant, “in the name of the nation,” he thus declaring that he has 
the authority of the nation so to sign it and to give the guarantee. 

A remarkable circumstance respecting the note is, that although per- 
fected and ready for issue and circulation, it bears no date, and there is 
no sign or intimation of an intention to inscribe any date upon it. Let 
us now take M. Kossutn’s own statement, in his affidavit, of the use he 
means to make of these notes. After asserting “that the plaintiff in this 
suit is not and never has been King of Hungary, either de jure or de 
facto,” he declares “that he himself never had attempted, nor had any 
intention to attempt, to introduce the said notes—falsely in the said bill 
called ‘spurious notes’—into Hungary, so long as the present condition 
of forcible dominion exists there.” 

What the plaintiff calls “revolution,” but which will in fact be the 
restoration of the laws and rights of Hungary, must itself have happened 
in Hungary before the notes in the said bill named can acquire the value 
for which the plaintiff expresses so much fear through that circulation in 
the kingdom of Hungary. This answer to the charge of an intention to 
use the notes with a view to injure and depreciate the present currency 
of Hungary, only amounts to a declaration that M. Kossutu will not 
attempt to introduce them into Hungary till an opportunity occurs of 
being able to do so with effect. The “revolution” or “restoration” 
must be complete “ before they have acquired their full value.” But M 
Kossutx, whom I consider as a man of honor as well as a man of extr 
ordinary talents and accomplishments, does not deny, that as soon as the 
opportunity offered he would pour these notes into any part of Hungary 
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where they could be introduced. As soon as they were introduced, the 
existing currency would cease to circulate and would become of no value. 
He may well consider this attempt laudable, if he be actuated by a desire 
to re-establish the ancient constitution of Hungary—not to gratify any 
object of personal ambition or vengeance; but I must say, that in an 
English court of justice the manufacturing in England of such notes, for 
such a purpose, by him and his associates, I think cannot be defended. 

M. Kossurn, now an exile in this country, and having de facto no 
authority in Hungary, while a sovereign de facto, Francis JosEPu, reigns 
there, the ally of Queen Vicrorta, a sovereign to whom, while residing 
in England, M. Kossutu owes temporary allegiance, takes upon himself 
to affirm that this monetary note will be received in every Hungarian 
State and public pay-office, that its whole nominal value is guaranteed 
by the State, and that he (Louis Kossurm) has authority to sign it in 
the name of the Hungarian nation. Can it reasonably be doubted that 
this was meant to be a rival to the present currency in Hungary, wherever 
it could be brought into competition with it, and that as the new cur- 
rency gained credit the old would cease to be of any commercial value? 
Thus, if the acts meditated by the defendants, and forbidden by this in- 
junction, were actually done, a pecuniary loss would be sustained by the 
plaintiff and by all his subjects, holders of the existing currency. It 
seems to me idle to say, that many tons of these notes would be kept in 
warehouses, without bulk being broken, till the wished for revolution or 
restoration had become an accomplished fatt; and, the existing currency 
having vanished, room would be made for the introduction of the new 
currency without prejudice to sovereign or subject. The depreciation or 
destruction of the existing currency in Hungary I believe, upon the 
evidence, to have been an object aimed at by M. Kossurn and those 
associated with him. The defendants, the Messrs. Day, are allowed to 
be very respectable tradesmen, but they do not deny the allegation in the 
eighth paragraph of the bill— 

“That before they prepared the plates for the said documents, they 
were aware of the purpose for which the said Louis Kossuta intended 
to use the same, and that he was not authorized by the plaintiff to pre- 
pare or issue the same, and that the said documents were in violation of 
the rights of the plaintiff as King of Hungary.” 

I will now consider the objections to the decree appealed against, 
which appear to me to be chiefly relied upon by the appellants’ counsel 
in the very learned and very able arguments which we have had the 
advantage of hearing from them. In the first place, they deny the right 
of the plaintiff, as a sovereign prince, to maintain this suit; and if the 
suit were instituted merely to support his political power and preroga- 
tives, or for any alleged wrong sanctioned by the government of England, 
I should acquiesce in that position. But “Tue Kine or Spary vs. Hut- 
tett,” “Tue Kine or tae Two Sicires vs. Witicox,” and various 
other authorities, show that by the law of England a foreign sovereign 
may sue in our courts for a wrong done to him by an English subject 
unauthorized by the English government, in respect of property belong- 
ing to the foreign sovereign, either in his individual or in his corporate 
capacity. Then comes the great question, whether this is a subject over 
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which the Court of Chancery has jurisdiction by injunction? Notwith- 
standing my sincere respect for the authority of that great American 
jurist, Justice Srory, I cannot concur with him in his recommendation 
of a mysterious obscurity to be preserved by courts of equity respecting 
special injunctions, and the caution which should make them “ decline 
to lay down any rule which shall limit their power and discretion as to 
the particular cases in which such injunctions should be granted or with- 
held.” I think that all branches of the law should, if possible, be made 
clear and simple, and should be defined as accurately as possible. I have, 
therefore, no hesitation in saying that Lord MaccLesFIELD was wrong 
when he laid down, in “Burnett vs. Cuetwoop,” that “the Court of 
Chancery has a superintendency over all books, and might in a summary 
way restrain the printing or publishing any that contained reflections on 
religion or morality.” So I have no hesitation in saying that Lord 
ELLENBOROUGH was wrong when he laid down, in “ Dusosr vs. Brnes- 
ForD,” that “the Lord Chancellor would grant an injunction against the 
exhibition of a libellous picture.” For this language I have the high 
authority of Lord Ex:pon, who, in “Ges vs. Prircnarp,” (2 Swanston, 
414,) upon the question of granting an injunction against the publication 
of a libel, said, “the publication of a libel is a crime, and I have no juris- 
diction to prevent the commission of crimes ;” adding, what is most 
pertinent to the present case, “the question will be, whether the bill has 
stated facts of which the court can take notice, as a case of civil property 
which it is bound to protect.” Again, the same great judge, in the same 
case of “Gre vs. Prircuarp,” with reference to the question whether 
there can be property in a letter written to a friend, after admitting that, 
if the question had then arisen for the first time, he should have found 
it difficult to satisfy his mind that there was a property in the letter, 
goes on to say: 

“But it is my duty to submit my judgment to the authority of those 
who have gone before me. The doctrine of this court ought to be as 
well settled and made as uniform almost as those of the common law, 
laying down fixed principles, but taking care that they are to be applied 
according to the circumstances of each case. I cannot agree that the 
doctrines of this court are to be changed with every succeeding judge. 
Nothing would inflict on me greater pain, in quitting this place, than 
the recollection that I had done anything to justify the reproach that 
the equity of this court varies like the Chancellor's foot.” 

The recommendation of mystery and obscurity in treating of judicial 
jurisdiction is only fit for the Star Chamber, which was called “a Court 
of Criminal Equity.” I conceive that this court has jurisdiction by in- 
junction to protect property from an act threatened, which, if completed, 
would give aright of action. I by no means say that in every such case 
an injunction may be demanded as of right, but if the party applying is 
free from blame, and promptly applies for relief, and shows that by the 
threatened wrong his property would be so injured that an action for 
damages would be no adequate redress, the injunction will be granted. 

Although an action arising purely ex delicto, for an injury to property, 
may not have been brought by a foreign sovereign against an English 
subject in an English court, on principle, I cannot doubt that such action 
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would be maintainable. If the Bank of Austria was actually damaged 
by the unlawful importation from England into Hungary of spurious 
notes, intended to discredit the notes of the Bank of Austria, I appre- 
hend that the Bank of Austria might maintain an action in England 
against the wrong-dvers. The case of “THe Banx or Encianp vs. An- 
pERSON” may be considered an authority that the Bank of Austria 
might maintain an action, and be entitled to an injunction under such 
circumstances, Ifthe Bank of Austria might, why may not the King of 
Hungary, on proof that, by the same wrong, a pecuniary damage has 
been sustained by him? The case of “Sir James CLARKE vs. FREEMAN” 
is cited as an authority against an injunction for a wrong which produces 
pecuniary damages. There Lord Lanepate refused an application, by a 
very distinguished physician, for an injunction against the wrongful 
publication of advertisements falsely imputing to him that he sold and 
recommended quack medicines, in a manner tending to injure his prac- 
tice and profits. But the injunction was refused, only on the ground 
that the plaintiff did not make out that any pecuniary loss would accrue 
to him from the publication ; and Lord Lanepate said, “The granting of 
the injunction in this case would imply that the court has jurisdiction to 
stay the publication of a libel.” 

For the same reason, in “Martin vs. Wricut,” an injunction was 
refused to Mr. Martin, the celebrated artist, who painted Belshazzar’s 
Feast, against the exhibition of a copy of it on a greatly enlarged scale, 
with dioramic effects, and advertised as “ Mr. Martin’s Grand Picture 
of Belshazzar’s Feast.” The Vice-Chancellor, SHADWELL, there observed, 
“The copy represented as Martin’s picture must be either better or 
worse ; if it is better, Martin has the benefit of it; if worse, then the 
misrepresentation is only a sort of libel, and the court will not prevent 
the publication of a libel ;” adding, “If Martin had exhibited his picture 
as 2 diorama, then he might have been entitled to an injunction.” 
Pecuniary damage, therefore, in such cases, is always made the criterion. 
Great reliance was placed by the appellants’ counsel on the decision of 
the House of Lords in “Jerrerey vs. Boosry,” reversing an unanimous 
decision of the Court of Exchequer Chamber, in which I had concurred. 
That high tribunal must, of course, be considered as having decided 
rightly, but the ratio decedendi was merely that an absolute assignment, 
executed abroad, of all an author’s copyright in a musical composition, 
gave no title to the assignee beyond the territory of the State in which 
the assignment was executed. And this is no authority for saying that 
the assignee could not have maintained an action in England for an in- 
jury to the copyright within the limits of that territory. A more specious 
objection was rested on the class of cases in which it has been held that 
we take no notice of the “revenue laws” of foreign countries, so that an 
injunction would certainly be refused to a foreign sovereign who should 
apply for one to prevent the smuggling of English manufactures into his 
dominions to the grievous loss of his fisc. But, although, from the 
comity of nations, the rule has been to pay respect to the laws of foreign 
countries, yet for the general benefit of free trade, “revenue laws” have 
always been made the exception ; and this may be an example of an ex- 
ception proving the rule. 
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The prohibition by the government of China of the importation of 
opium, on the alleged ground of public morals, was likewise mentioned ; 
but the English government refused to interfere with this trade, con- 
sidering that the Chinese prohibition was rather with a view to revenue, 
or for the protection of the native culture of the poppy. 

Last of all, we were told that as his Holiness the Pope, being a tem- 
poral sovereign, has an index expurgatorius, including a translation of 
the Holy Scriptures, if he were to make it penal to import into Civita 
Vecchia any of the books in this index, (which would clearly be within 
the scope of his lawful authority,) according to the doctrines contended 
for by the Emperor of Austria, his Holiness might apply for an injunction 
against the exportation from this country of a cargo destined for his 
dominions, consisting of volumes which we revere as most sacred. But 
as to foreign laws which we are to respect, there has ever been an excep- 
tion of foreign laws in conflict with our own laws on subjects of religion 
and morality. In this last case it could hardly be alleged that any injury 
to property, or any pecuniary loss could come in question. Before con- 
cluding, I ought to mention that my opinion, in favor of the decree, 
does not by any means depend upon the supposed analogy between this 
case and the prosecution of Pexnar for libelling the Emperor Napoxzoy 
I., or the prosecution of Lord Gzorez Gorpon for libelling Marie Av- 
rornettE. Nor do I think that “Farina vs. Sirvertock,” or any of 
the tradesmarks’ cases can be rendered available; for here, instead of 
there being any attempt at simulation, the object is clearly disclosed to 
make a contrast between Kossutu’s notes and those of the Emperor of 
Austria. For the same reason, the acts of Parliament against forging 
the paper securities of foreign governments do not assist us. 

I must likewise observe, with great deference to some remarks which were 
made during the argument, that I do not think that any importance is tobe 
attached to the fact that M. Kossurn had actually been Finance Minister 
of Hungary at a prior period, for not only is the plaintifi’s bill entirely 
silent on this subject, whereas it ought to have charged the fact, if reli- 
ance was to be placed on his continuing to act in that capacity when his 
authority to do so had expired, but there seems to me to be no ground 
whatever for imputing fraud to him on this score, and no one in Hungary 
can be supposed to give credit to the notes on the supposition that they 
were issued with the authority of the Emperor of Austria. Therefore 
the case of “Rourn vs. Witson,” in which an injunction was granted 
against advertisements falsely representing the plaintiff to be director of 
a joint-stock company, does not seem to me to apply. But I repeat, 
that I place much reliance on the fact that the defendant, Kossvurn, by 
these notes asserts that they are guaranteed by the State, and that he 
had authority to sign them in the name of the Hungarian nation. It is 
very satisfactory to me to think, that if this decree is affirmed, there is 
no danger of this country losing the credit which it has long enjoyed, 
of being an asylum for those who, from persecution or revolution, have 
been driven for a time from their native land. They enjoy this asylum 
on the condition that while resident in England they enter into no cot 
spiracies or plots against existing governments in foreign States, which 
would be an infraction of our municipal law by native-born subjects 
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Fitting out a warlike expedition in England to bring about a revolution 
in the dominions of a sovereign in alliance with Queen Vicrortia, would 
certainly amount to a misdemeanor, be the confederates native-born 
subjects or aliens, and the manufacture of twenty tons of promissory 
notes for the same purpose may amount to the same offence. ; 

Therefore, I can consider M. Kossutu no more an object of pity, if by 
an injunction he receives a check in this enterprise, than the Emperor 
Louis Napo.eon would have been, if, by a criminal prosecution, he had 
been stopped in his enterprise when he was about to sail from the Thames 
for Boulogne, with a view to dethrone Louis Pumirrz. Our sympathy 
has been powerfully appealed to in favor of the Messrs. Day. If their 
plates for printing Hungarian notes should be defaced, and all the Hun- 
garian notes they have manufactured should be demasked, and, instead 
of circulating at Presburg, Pesth and Buda, should be consigned to the 
use of the grocer and the trunkmaker of London, the manufacturers have 
avery dubious remedy by action against M. Kossura for their work, 
labor and material. But they must have been aware that there was 
some considerable risk in the gigantic speculation in which they em- 
barked ; and as they, no doubt, would have derived much profit as well 
as fame if Hungary had been revolutionized by their means, they must 
console themselves with the reflection that they have failed in a great enter- 
prise, and that their fate holds out a lesson to other tradesmen to be 
contented with the gains and reputation to be earned in the ordinary 
occupations of their calling, however sober and ‘commonplace these may 
be. I rather think that the decree ought to be varied with respect to 
prohibiting M. Kossutx from the use of the royal arms of Hungary, for 
it would appear that they may be innocently used by all Hungarians, 
and, I presume, by all mankind. With this variation, I am of opinion 
the decree appealed against ought to be affirmed, and that the appeal must 
be dismissed. 

The Lords Justices delivered judgment in accordance with that of the 
Lord Chancellor. 

Upon a discussion taking place as to the costs of the appeal, Mr. R. 
Patmer, on behalf of the plaintiff, said he was willing to waive his rights 
to costs if the defendants would deliver up the whole of the notes to the 
plaintiff to be destroyed. 

Mr. Bacon said there was twenty-three tons of paper which were valu- 
able to his clients, the Days. He could not consent to the destruction 
of so much property, as the engraving on the notes could be obliterated, 
and then the pulp could be used again. 

Mr. R. Paumer said, under the circumstances he could not waive his 
tight to the costs of the appeal, which their lordships ordered the de- 
fendants to pay. 

Mr. Bacon then asked for an extension of time within which the notes 
were to be cancelled. The defendants might think fit to appeal the case 
to the House of Lords. 

Lord Justice Kyicut Bruce said, that in that case a special applica- 
tion might be made to preserve things in statu quo until after the hearing 
of the appeal. 

Mr. Bacon then asked for six months’ delay. 
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Lord Justice Kyient Bruce.—You mean six days. 

The Lord Chancellor directed the cancellation to be delayed for one 
month, and then to be done according to the directions of the Vice. 
Chancellor in Chambers. The stones used for engraving would be also 
cancelled in the same way. The case might be mentioned on minutes 
to the Lord Justices on Monday week. 





WHAT IS MONEY? 


SrricturEs oN THE CasE or THE Emperor oF AustRIA vs. Day ann 
Kossutu, DECIDED IN THE Eneiisu Court or CHANCERY, JUNE, 1861. 


From the London Economist. 


I. Monopolies are against the ancient and fundamental laws of England. 
II. Money consists of Gold and Silver only. Il. Copper Coin unknown 
to the law as currency. IV. Considerations on Paper Money. VY. Pa- 
per notes are a matter of Credit, not of Money. 


Sir,—The Hconomist has more than once called attention to the inter- 
est attaching to the attempt of the Austrian government to make use of 
the English Court of Chancery as a political engine. But, though the 
bill filed by the Emperor of Austria against M. Kossutn and the Messrs, 
Day is a political manceyvre, and has a direct political object only, and 
for this reason ought never to have been entertained by our Courts of 
Chancery, there are points involved in the matter which are of great in- 
portance to those who care less for politics than for commerce, and who 
are too apt to lose sight of the necessary connection that there must al- 
ways exist between a sound political system and the free course of com- 
merce. 

As, though my name has often appeared in connection with this case, 
I have, throughout, declined to accept the position of retained counsel 
in the cause, for the express reason that the opportunity of taking such 
an independent course as seemed to me desirable would be thus shackled, 
you will perhaps allow me to invite attention to one branch of the sub- 
ject which is of general interest, and which was really the point on which 
the argument in the case turned. 

I must premise that a court of law is placed in a somewhat anomalous 
position, when the very subject-matter presented to it involves the de- 
mand for it to extend the sphere of its own jurisdiction ; still more, when 
it is asked to extend this jurisdiction to oblige an Emperor. The ano- 
maly is increased when the matter on which the court is asked to extend 
its jurisdiction is an entirely political one, while the chief judge of the 
court is himself a political officer, and a member of the English cabinet 
as such. These facts show the great need there is for jealous caution in 
the consideration of the whole case, and for well weighing all the points 
that arise in the discussion of it. 

The case has been argued with great ability by the eminent counsel 
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engaged on behalf of the plaintiff. It is a pleasure as well as a duty to 
acknowledge this. But the main, indeed the only substantial ground on 
which, both in the Vice-Chancellor’s court and on appeal, they rested 
their case, was the prerogative right of a sovereign to regulate money ; 
which was many times referred to as the “jus monete.” In the Vice- 
Chancellor’s court the alleged right was affirmed to be a property, which 
the court would protect, inasmuch as it is a “monopoly.” This was 
rather an odd argument to submit to an English court of law, in the face 
of the principle so distinctly enunciated by Lord Coxg, that “ all mono- 
polies are against the ancient and fundamental laws of this kingdom ;” a 
principle which the same authority enforces in many places and in the 
most emphatic manner. In the Court of Appeal, the “ monopoly” argu- 
ment, which asked an English court of law to help a foreign Emperor to 
enforce what is directly contrary to the fundamental laws of England, 
was less insisted on, and the prerogative of the sovereign as to money 
was made the strong ground of reliance. It was indeed attempted to be 
set up, that the sovereign sues as a sort of “public officer,” (like the 
clerk of a bank,) on behalf of the whole State, and so can sue, in an Eng- 
lish court, touching any thing that the whole State of which he is sove- 
reign can regulate. But such an assumption is so palpably weak and 
unsustainable, that it need not be now dwelt on, more than to say, first, 
that, as the State may regulate all internal matters whatever, there would, 
if this were admitted, be no possible subject on which a foreign sovereign 
could not call upon an English court of law to interfere, under the pre- 
text that the State of which he is sovereign has power to regulate some- 
thing arising out of it; secondly, that the assumption of such a character 
by the plaintiff comes rather grotesquely at a time when he was asked 
to be accepted as head of the State in question, and has not yet been so 
accepted. 

The court did, indeed, lay it down that the plaintiff must be assumed 
to be King of Hungary, and that it could not inquire into the legitimacy 
of his title. It may be very agreeable to an Emperor plaintiff to find 
himself so politely treated by an English court of law. He may be 
pleased to be able to parade before Europe that, though the Diet of 
Hungary will not acknowlege him as king, unless he first fulfil the requi- 
sitious which the law has imposed as the conditions of kingship, an Eng- 
lish court of law has declared that it will take his own word alone for it 
that he is King of Hungary, and will give its judgment, in a trial at law, 
in conformity with this recognition. 

But there happen to be two awkward circumstances that make the 
Court of Chancery stand in a very ridiculous position, when thus so will- 
ing to do the polite thing to an Emperor plaintiff. First, it was ex- 
plicitly admitted, by the present Foreign Secretary, on 25th April last, in 
his place in the House of Commons, that no notification of the accession 
of Francis Josep to the throne of Hungary has ever been received by 
the Queen of England. He stated, that the only notification received was 
one that any reader may find on pp. 103, 104 of the “ Correspondence 
relative to the Affairs of Hungary,” presented to Parliament in 1850. 
This notification extends only to the imperial throne of Austria, and 
alludes to the family compact of 1713, regulating the succession to that 
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throne. It does not even allude to the royal throne of Hungary, or to 
the Act of Settlement of 1723, by which alone the succession to the lat. 
ter throne is regulated. 

But, secondly, I find on the face of the letters patent that stand on the 
front of the Corpus Juris Hungarici, now before me, that the Emperor 
of Austria calls himself King of Jerusalem. It follows, as a necessary 
and unevadible consequence, that, if the plaintiff is to be admitted as 
king, without inquiry into his title, because he calls himself King of Hun. 
gary, then, in case it should happen that the Sultan enter into a contract 
with Messrs. Bouton and Wart to make a quantity of copper coin for 
circulation in Jerusalem, the Court of Chancery will be obliged to grant 
an injunction against the fulfilment of that contract, should the Emperor 
of Austria, who calls himself King of Jerusalem, choose to file a bill for 
the purpose. Illustrations showing, even still more strongly, the absurd 
consequences of such an extraordinary (however polite) ruling of the 
court, might be given; but this is enough for the present. 

Had the Emperor of Austria filed his bill simply as Emperor of Aus 
tria, and as now holding Hungary by the grace of Russian arms and by 
main force, though in defiance of lawful right, the question of a de facto 
sovereignty would, of course, have arisen, and must have stood for what 
it is worth. But the plaintiff does not venture to go so far as this. He 
only ventures to rest his claim on rights alleged to belong to him “as 
King of Hungary.” He binds himself, by this, to make out that the lav 
of Hungary gives him certain rights, which are infringed by the defend. 
ants in this case. 

The whole matter comes back, therefore, (passing over the point as to 
the validity of the plaintiff’s actual title, as King of Hungary,) to the 
question, what is that prerogative of the crown, as to money, which a 
English court ought to recognise and sustain ? 

In order to sustain the plaintiff’s case, it was necessary to contend that 
the jus monete includes paper currency as well as coin. And this was 
accordingly asserted to be so. If this proposition can be shown to be 
unfounded, it is self-evident that the whole of the plaintiff’s case breaks 
down. 

So far from “money” including paper currency, and so far from the 
prerogative of the crown extending to the control of paper currency, it 
can be shown conclusively that the former is strictly confined to metal 
pieces, and that the latter is limited to gold and silver. Out of the vast 
multitude of illustrations of this subject which I have collected—all uni- 
fortaly and without exception pointing in the same direction—I will now 
refer to a few, which will be most likely to recall names familiar to the 
intelligent reader. 

In Lord Coxe’s first Institute (Coxe upon Litrteton) he defines “ Mo- 
ney, moneta, legalis moneta Angliz,” as coin, “either in gold or silver.” 
(P. 207.) In his second Institute, he speaks, expressly, upon “ what 
prerogative the king hath in silver and gold; and first and principally in 
making of money current with in the realm.” Again: “ No subject can 
be enforced to take, in buying or selling, or other payment, any money 
made, but only of lawful metal, that is, of silver or gold ;” “the money 
of England must either be of gold or silver ;” “the king’s prerogative 
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in the mines or veins of gold and silver—for he hath no prerogative in 
any other metal ;” and again, he expressly defines the words “ English 
money” thus: “ This is intended of all money of gold or silver current 
within the realm of England.” (Pp. 576-578, 742.) 

The unanswerable and reiterated force of this language was attempted 
to be evaded by the plaintiff’s counsel, under the allegation that, in 
Coxe’s time, copper coin was unknown. A more unlucky suggestion 
could not have been made. It assumes as a fact that which can be 
shown, by overwhelming evidence, to have been quite the contrary to fact. 

Lord Coxe himself, on the very page where he declares that the “ King 
hath no prerogative in any other metal than gold and silver,” happens to 
mention that there was copper money in the beginning of the reign of 
EuizabeTH. So that he was himself familiar with the existence of copper 
money, when he wrote that gold and silver money is that to which alone 
the royal prerogative extends, 

But copper and brass money had been then long in use, and in great 
quantities. The State Paper Office contains patents, professing to grant 
the monopoly of making copper money to Lord Harrineton, and many 
other documents proving the extensive use of copper moncy tokens in 
England and throughout Europe, befure the time when Coxe wrote. 
These patents were not granted under pretence of any prerogative as to 
the money, but as part of that attempt to erect monopolies which was 
declared, by the act of 1623, to be contrary to the fundamental law of 
England. A similar patent was granted, in 1614, for a new way of work- 
ing copper ore. One, indeed, of the best known cases in the old law 
reports, is the “Case of Mines,” reported by PLowpen, in which the 
royal prerogative as to gold and silver is affirmed, and is rested upon the 
ground of the necessity for regulating the coinage thereof, while the 
prerogative is as explicitly declared not to extend to mines of copper, 
tin, &e. 

So common was copper coin at the beginning of the seventeenth cen- 
tury, that in Mr. Boyne’s valuable book on the “ Tokens of the Seven- 
teenth Century,” published in 1858, he gives a list of no less than 9,466 
different sorts of this coin; that is, copper coin issued with different de- 
vices and by different people. And this 9,466 is but a part of those that 
were actually issued. It would be difficult to have a stronger proof, both 
of the commonness of copper coin, and that the regulation of its issue 
was not within the king’s prerogative. It is a well-known fact, that the 
private issue of copper tokens was only stopped by the act of 57 Gro. 
IIL, c. 46; and then stopped, not because of any pretence of royal pre- 
rogative, but because of the obvious inconvenience to the public of so 
many kinds of copper money being in circulation. 

Sir Matrnew Hate agrees with Lord Coxe, that the material of law- 
ful money in England “ is either pure silver or pure gold, or else silver 
or gold mixed with an alloy ;” and again, in describing “ what shall be 
said to be the king’s money,” he declares that “ it must be of money of 
gold or silver.” (Pleas of the Crown, vol. i., pp. 188, 210.) 

The same thing could be illustrated by a great number of quotations 
from the rolls of Parliament and other authorities. But I must pass to 
the characteristics elsewhere stated to be necessary to all money. Sir 
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M. Hats states these as being: “ (1.) The material whereof it is made, 
(2.) The denomination or extrinsic value. (3.) The impression or stamp,” 
All these are characteristics of metal pieces only ; and it has been seen 
that gold and silver were alone held to fulfil the first of them. In are. 
markable case, called “the Case of Mixed Moneys,” which is found in 
Sir Jonn Davis’ Reports—but which, for reasons very obvious to those 
familiar with the subject, the plaintiff’s counsel in this case did not find 
it convenient to quote—occurs the following: “Six things or circum. 
stances must concur to make lawful and current money: (1.) Weight; 
(2.) Fineness ; (3.) Impression ; (4.) Denomination ; (5.) The authority 
of the prince; (6.) Proclamation. For every piece of money ought to 
have a certain proportion of weight, and a certain proportion of purity or 
fineness,” &c. 

The laws of Hungary on this subject are identical in principle with 
those of England. In the second affidavit filed by M. Kossuru some of 
these laws are quoted. Many others might have been so. None of thes 
is pretended to be controverted in the only affidavit filed, in answer, on 
the plaintiff’s behalf; nor is any law of Hungary able to be quoted, by 
the three makers of that affidavit, which sustains the plaintiff’s claim.. 
On the contrary, all they can do is, to make a vague allusion to an al: 
leged “ unwritten law;” which allusion, as well as some other parts of 


their affidavit, demonstrate (as I shall probably take another opportunity 
of showing) either their own ignorance of Hungarian law, or their delib- 
erate intention to mislead the court. 

The laws of England and of Hungary agree, therefore, entirely, that 


there can be no such thing as lawful “ money,” except metal pieces; 


those pieces, so far as the king’s prerogative is concerned, being of the 
material of gold and silver. It gives an interesting illustration of this, 
that the Parliament of England, when anxious after the execution of 
Cuartes I, to arrogate to itself all the royal prerogatives, issued a de- 
eree for ordering the “ moneys and coins of England ;” in which it re- 
cites this prerogative as appertaining only to gold and silver, and makes 
order for new coins accordingly, (17th July, 1649.) 

It is self-evident that an English court of law, when asked to deal with 
a matter in which Hungary is concerned, must be guided either by the 
law of England or by the law of Hungary. These two happen to be 
identical upon the matter in question ; and both, equally, put the plaintiff 
at once out of court. By both, the prerogative as to money is expressly 
limited to metal pieces—and that metal, gold and silver. It has nothing 
whatever to do with paper notes. 

The plaintiff’s counsel have attempted to override the express law of 
England and of Hungary, and Sir Joun Srvarr has allowed himself to 
be entangled in the sophistry, under pretence of some vague and indef- 
nite superior law, which they call the “law of nations ;” a law that is 
without any binding sanction, and therefore can be, in no true sense, 4 
law ; and which, however prettily it may be laid down in the digested 
theories of suggestive writers, can never override the express law of any 
State ; and can, indeed, only be of use in so far as it gives a true sum- 
mary of those laws which different States have actually agreed to recog- 
nise as binding between one another. 
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Now it does happen that, instead of any of the great authorities on 
international law confirming the theory which is necessary to the plain- 
tiff’s case, every one of them is against it; every one of them confirms 
the principle recognised by the law of England and the law of Hungary. 
PurrenporF alone was able to be alluded to, as mentioning “ paper.” 
But care was taken not to quote Purrenporr—for the quotation would 
have upset the object of the allusion. Purrenporr is strong upon the 
duty of the magistrate to maintain money at its true value and intrinsic 
worth, as the medium of exchange; and says that, whatever may be done 
“in cases of exigency ” and “ in times of necessity,” the resources of the 
moment ought to be “ exchanged for the common specie” as soon as the 
emergency is passed. Grotivs and Varren are equally clear as to the 
duty of the State in regard to money, and as to the grounds upon which 
alone the State has any function in the matter. 

What, then, are paper notes? To “money,” an intrinsic value is essen- 
tial. Paper notes are nothing more than the record of a certain amount 
of credit to be given. Money carries its own value in itself: paper notes 
depend wholly on something that is beyond themselves. ‘“ When,” says 
Avam Sarru, “ the people of any particular country have such confidence 
in the fortune, probity and prudence of a particular banker as to believe 
that he is always ready to pay, upon demand, such of his promissory 
notes as are likely to be at any time presented to him, those notes come 
to have the same currency as gold and silver money, from the confidence 
that such money can at any time be had for them.” Your readers will be 
well aware that I could cite passage after passage in which “ metal pieces” 
are the only things allowed, by Apam Smirtu, to be really “ money,” and 
in which he points out the necessary dependency of the use of paper 
notes upon that metal money which is their only basis. Mr. Mui, in 
his chapters on “ Money,” and on “Credit as a Substitute for Money,” 
is equally precise. 

The history of our Bank of England illustrates the same thing. In 
Goprrey’s account (Somers’ Z’racts, vol. xi.) it is well said :—‘ There 
are others who are for forcing a currency of bills, or tallies, and think 
they may pass as well as bank bills. But they do not consider that it 
is nothing makes bank bills current but only because that all those who 
desire it can go, when they will, and fetch their money for them; and to 
force anything to pass in payment but money, would soon end in con- 
fusion.” I need hardly add, that Bank of England notes are not them- 
selves money, and can only be issued in certain proportions to the actual 
amount in store, and are obliged to be paid, on demand, in money, over 
the counter of the bank and its branches, though they are made a legal 
tender, by act of Parliament, in other places. (3 and 4 W. IV., c. 98, 
sec. 6.) 

Paper notes are therefore a matter solely of credit, not of money. The 
laws of political economy regulate the uses of credit. And credit can 
never, without the greatest danger to commerce, be let be dealt with by 
our courts of law, as a matter that rests in the breast of prerogative. The 
Emperor of Austria, by now applying for an injunction, does indeed ad- 
mit that Kossurn’s credit is greater than his own in Hungary, inasmuch 
as he is afraid of notes which (to use your own words in the Hconomist 
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of May 11) “ bear expressly on the face of them the political assumption 
under which alone they could be available.” He avows, by filing this 
bill, that he is afraid of Kossurn’s credit. But the regulation of credit 
can never be matter of prerogative. It behoves the commercial world 
to consider well what will be the principle admitted if the Court of Chan. 
cery should extend its politeness to the Emperor of Austria so far as, not 
only to do what the Hungarian Diet has not done, and acknowledge him 
to be King of Hungary, but grant him this injunction to stop the making 
of certain paper notes that only bespeak a credit without which they are 
simply worthless. If this be done in the present case, the Emperor of 
Austria, or another foreign sovereign, can, at any time hereafter, come to 
the Court of Chancery, and demand, with an unanswerable precedent to 
back the demand, that the House of Barinas, or any other in London 
or Liverpool, or elsewhere in England, shall be restrained from accepting 
bills of exchange, or that any banker shall be restrained from issuing let- 
ters of credit, any of which may, by any future possibility, reach the 
country of the plaintiff sovereign; or that either of these shall be re 
strained from using “ credit” in any way, or adopting any of the usual 
forms of recording any admission of credit given, as the means of carry- 
ing on any of their ordinary transactions with any foreign country. 
I am, sir, your obedient servant, 
Tovutmin Smita. 
Highgate, Middlesex, June 6, 1861. 


P. S.—The foregoing letter was written and in type before the judg. 


ment of the Court of Appeal was given. That judgment does not make 
it necessary to alter a single word. It was a political judgment. The 
fundamental principles which have always been understood to fix and 
guide the jurisdiction of courts of equity were overlooked ; and, at the 
same time, so much only of the evidence before the court as helped the 
political aims of the judgment, was noticed ; while the uncontradicted 
and abundant evidence before the court, which is inconsistent with that 
judgment, was wholly disregarded. 

The judgment makes the commercial importance of the case even more 
striking than it was before. The only ground attempted to be rested on, 
for the judgment given, may be properly called protectionism run mad. 
A king may, in spite of the direct letter of the law, interefere to say who 
the people shall give credit to, lest those people may possibly suffer dam- 
age through the depreciation of other credit. An English court will help 
a foreign king to do this. It follows, that, in spite of commercial treaties 
and free trade, an English court will interfere to prevent the exportation 
of goods from England, which any foreigner may fear will come into 
competition with his own. It cannot be necessary to say more upon 4 
judgment which is made to rest upon economical and commercial fal 
lacies than which none more unsound or more mischievous were ever 
propounded. = 
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Pawnbrokers of Paris. 


THE PAWNBROKERS OF PARIS. 
DeEscrRIPTION OF THE Mont: pe Piete. By E. Azsovt. 


I, What the Mont de Piété is—II. Early History.—Ill. Reverses.—lV. 
Borrowing. —V. Selling off—VI. The Customers.—VII. The Com- 
missioner’s Duties—VIII. Profits—I1X. Innovations.—X. Victims of 
Usury.— XI. Troubles.—XII. Past and Present Condition. 


Tue following description of the celebrated pawnbroker’s establishment in Paris, 
known as the Mont de Piété, is from the pen of Epmonp About, and sheds much 
light upon the system. A bank chartered by the legislature of New-York at its last 
session is about to go into operation in this city with similar objects, and the subject 
is therefore one worthy of consideration and inquiry. We transfer from the New- 
York Evening Post. [Ep. B. M.] 


J. Wuat tHE Mont bE Piste 1s. 


The French law punishes severely all loans upon wagers and usury, 
but it authorizes a charitable institution which lends upon security at ten 
per cent. interest. This anomaly of the savings bank is the Mont de 
Piété, at Paris. 

The government places it among the charitable institutions for this 
reason. Instead of capitalizing his | profits, the great insurer of Paradise- 


street adds them every year to the public charity fund. He lends at ten 
per cent., a monstrosity which, however, is profitable to the hospitals. 
This philanthropy sends paupers to the almshouse, and then aids them 
when they get there. 

If all the profits of the Mont de Piété had been accumulated from its 
foundation, instead of falling into the hospital fund, they would form to-day 
a capital of nearly twenty millions of francs, and the rate of interest might 
be lowered five per cent. Other phenomena as curious as the following 
would no longer be seen: A rich speculator has personal securities in his 
pocket-book ; he pledges them at the bank, and the bank lends him at 
four per cent. A poor fellow owns a mattress worth fifty francs ; he pledges 
it in Paradise-street, and the Mont de Piété lends him some few sous at 
ten per cent. ; and yet the shares of rail-roads and industrial companies 
deposited by the rich capitalist are more subject to depreciation than the 
poor man’s mattress. 

Another peculiarity is worthy of remark, because it offends our moral 
sense, The law permits a creditor to sell all the furniture of his debtor, 
except his bed. But if the creditor calls himself the Mont de Piété, and 
lives in Paradise-street, his auctioneers sell every day some millions of 
mattresses and blankets belonging to his debtors. 

This paradoxical institution “dates from the time of Lovis XVI. The 
Mont de Piété was founded by letters patent | “4 the 9th of December, 
1777, and opened on the Ist of January, 1778. “This project,” said 
Louis a “is founded solely for charitable pete and is worthy 
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of enjoying the public confidence, since it assures pecuniary aid, with 
small obligations to the borrowers—stripped of other resources—and the 
profits which will result from this establishment will be applied entirely 
to the relief of the poor and the improvement of charitable institutions,” 
[Preamble of the Letters Patent of 1777.] 


II. Earty History. 


The government had decreed that the securities or pledges offered at 
the Mont de Piété should be deposited in the convent of the White 
Mantles. The good monks protested loudly. We have at hand a letter 
written by them, first to the minister and afterwards to the king, declining 
the honor imposed upon them. 

“May it be permitted to brothers who have no ambition but to serve 
God and to be useful to the Church and State according to the laws of 
their order.” 

What were the services the White Mantles could render to the State 
appears in the close of this curious supplication. 

“That a project may be renounced, the execution of which would only 
disturb, in every possible way, the calm and tranquillity of a community 
of brothers, who, we must observe, never cease raising their hands to- 
wards heaven to implore for his sacred majesty, as upon the royal family 
and the kingdom in general, the most abundant blessings and benedic- 
tions.” 

We will not enumerate here all the reasons alleged by the good father 
for the preservation of their repose and tranquillity, but it may be usefil 
to quote the following passage: 

“We will not conceal from your Grace that it appears to us not in the 
least conformable to the law of God and the rules of the Church concen: 
ing usury; in which our mode of thinking is entirely similar to that of 
our Archbishop, and the decision given on this subject by the Sorbonne, 
June 17th, 1765. This establishment, like certain others, a wise prince 
may think proper to tolerate, to prevent great evils. But this purely 
civil toleration, which only saves the guilty from the vengeance of human 
laws, cannot save them from that of God.” 

It is evident that the White Mantles confounded the Mont de Piéte with 
the tolerated houses. Were they in the right? We shall see. 


III. Reverses. 


The government of Louis XVI. closed their ears, instituted commis 
sioners for the Mont de Piété, September 6, 1779, and published in ten 
years, from the 9th December, 1777, to the 3d February, 1787, more 
than forty letters patent, decrees of Parliament, decrees of the King’: 
Council and sentences of poliee, which testify their solicitude for this nev 
institution. 

Suppressed by the revolution, restored to the hospitals in the fifth yea 
of the republic, paralyzed for seven years by the competition of the 
Lombards, the Mont de Piété re-entered into possession of all its priv: 
leges on the 16th Pluviose—year 12, and was definitely reorganized by 
the decree of the 24th Messidor, year 13, which is still law in April, 1861. 

This is the actual organization of the Mont de Piété. This privileged 
usurer, or, to use polite language, this banker, operates without capital. 





1861.] Pawnbrokers of Paris. 


IV. Borrowine. 


Before lending to the needy of the city of Paris this establishment 
borrows. From whom? 

1, From the Hospital Administration in Paris, which thus invests a 
part of its available funds, 

2. From all the responsible agents of the benevolent associations, who, 
in the terms of the ministerial instructions, are bound to give cash se- 
curity. 

3. _— third parties, on notes payable on demand after one year. 

Its first operation then is borrowing. Lending, which is the aim of the 
institution, only occupies the second place. A man in need of money 
presents himself in the office with an article, woollen blanket or string of 
diamonds, it matters little which. An auctioneer appraises the pledge. 
The Mont de Piété lends four-fifths of the estimated value, if the article 
is gold or silver; two-thirds in every other case. The borrower receives 
the amount of the loan; a receipt to the bearer is delivered to him; the 
pledge or security is placed in the warehouse. There are something like 
sixty million frances’ worth of securities in the warehouses of the Mont 
de Piété. In the course of fourteen months the pledge is redeemed by 
the depositor or borrower, or sold by the creditor, if the time is not ex- 
tended. A word upon each of those operations; the redemption, the 
renewal, the sale. 

Redemption liberates both parties. The borrower returns the money 
and pays the interest. The lender returns the pledge and takes back his 
receipt. Renewal or extension is a new engagement, contracted in the 
same form and conditions as the first. 


V. Sate or PLepcep Property. 


Selling off clears the warehouses. It is done by public auctions, 
through one of the fourteen auctioneers attached especially to the Mont 
de Piété. These ministerial officers, being jointly responsible for all the 
losses which may result from their estimates, previously deduct half per 
cent. on the sum lent, and three per cent. on the amount of the sale. 

The Mont de Piété reimburses itself, capital and interest, and places 
the surplus or bonus at the disposition of the borrower. In the three 
years which follow the engagement, the bearer of the receipt has the 
right to reclaim the surplus. This term expired, a special subscription 
gives the bonus to the hospital fund. This operation is very simple, and 
I see nothing to complain of in it, except the exorbitant rate of interest. 


VI. Tue Customers. 


It is to be regretted that bankrupts, thieves and criminals of every 
kind, abusing the facility of the institution, so often place the Mont de 
Piété in the position of a receiver of stolen goods. We may blame the 
workmen of Paris who thoughtlessly sacrifice the little all of their fami- 
lies to indulge in a carnival frolic. But we must do justice to Mr. Fram- 
BorsieR, of Baunay, and all the honorable commissioners who have put 
within the reach of the needy a resource more innocent than crime. 

It is very sad, without doubt, that the poor should have to pay ten 
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per cent. for money, when the rich only pay five ; but I would rather see 
the beggar take his watch to the pawnbroker than hear him picking the 
lock of my door. 

Between the Mont de Piété and its clients has existed from the begin- 
ning an intermediate class. I have already said that we had commis- 
sioners ever since 1779, 

The administration foresaw that the greatness of the distances, the 
timidity natural to borrowers, the rusticity peculiar to the petty em- 
ployees, and a thousand other reasons, would prevent the public from 
rushing in crowds to Paradise-street. For the interest of all, as well as 
their own, they have therefore permitted twenty commissioners to estab- 
lish themselves in the different quarters of Paris. They are chosen by 
the administration, which assures itself of their solvency and morality, 
and demands security from them. 

VII. Durtes or tHE ComMIssIONER. 


The commissioner does not lend. He advances the money on his per- 
sonal responsibility. If he has mistaken the value of the pledges, 9 
much the worse for him. His operations are approved, rejected or modi- 
fied by the sovereign administration. Say that I carry him my watch, 
and that he lends me a hundred francs. The Mont de Piété examines 
the pledge and only lends three louis. The commissioner will be con- 
sidered as having lent me himself the forty francs difference, and he will 
only receive upon this sum an interest of six per cent. instead of ten. 

The obligations of the commissioner are those of the borrower; le 
substitutes himself for his principal, and represents him with the admin- 
istration. He engages, renews, releases, handles the bonus after the sale, 
as if he were provided with a warrant in form. His services are not gri- 
tuitous. He has two per cent. on engagements and renewals, one per 
cent. on redemptions, and the amount of the bonus. The poor wretcl 
who borrows at ten per cent. at the chief mont, borrows at thirteen 
through the commissioner. It is one enormity grafted on another. 

However, I must allow that the generality of borrowers go willingly 
to the commissioner. -Is it solely for the pleasure of giving three per 
cent. more? I doubt it. It must be rather because the employees of tle 
chief mont are as complying as the machinery of a steam-engine, smiling 
as the bars of a prison, friendly as the broken bottles on a party wal 
Why should they smile upon the borrowers? The cashier will not give 
them ten francs more at the end of the month. 

The commissioner has other ways of working. His personal interests 
impress him to retain his borrowers, and to have a certain set of his own. 
He smiles upon new-comers, he talks, he listens to confidences, he gives 
his sympathy to the unfortunate, he abridges formalities, he spares them 
fatigue and shame, he opens convenient doors for them to escape unseet. 
Of course a borrower is more at his ease with the proxy whom he pays 
at the rate of two per cent. than in the presence of a disinterested aud 
sullen official. 

VIIL Prorrrs. 

The result of this is, that the twenty commissioners of Paris receivt 

about 400,000 francs a year—20,000 francs apiece. Do not exclaim st 
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the amount of the sum. In the first place it is not equally divided. One 
of these gentlemen, more active and more popular than the others, makes, 
perhaps, 70,000 francs a year; there are then rnany who make much less 
than the average. Besides, this is only the gross profit. We must deduct 
from it the interest of the price of charge; the difference on the interest 
of the security; (the Mont de Piété, which lends at ten, only pays three 
per cent. ;) the interest of the accumulating funds; the general expenses, 
such as rents, clerks, porters, conveyance, printing, registering, light, fuel, 
losses through mistakes in estimates, miscalculations, abuse of confidence, 
&e. All told, you will find that more than one commissioner gives his 
tie, his liberty and his intelligence for a thousand crowns a year—a very 
modest sum. 


IX. Innovations. 


It is not less true that the needy of Paris, already losers by the usury 
of the chief mont, allow four hundred thousand francs more to flow into 
the hands of the commissioners. Some directors of the Mont de Piété 
have sought to remedy this evil. I should also have sought to do so if I 
had been in their place. Personal interest would have sharpened in me 
the zeal for the public good. To manage the money of the poor borrow- 
ers; to ruin the commissioners, some of whom were insolvently making 
their fortunes ; to enlarge the influence of the administration ; to create 
new business ; to provide for clients; to double the importance and pro- 
fits of the directors ; this was a seducing prospective. At the end of the 
year 1837, M. J. Detarocue, brother of the illustrious and lamented 
painter, obtained the place of director. He proposed to create branches 
which should lend at ten per cent., like the chief mont, and which should 
kill off the intermediate agents. It seemed evident that the public would 
not be fools enough to borrow at thirteen, when in the same street, and, 
so to speak, at the commissioner's very door, they were offered money at 
ten. The Council of Administration, after consulting together, formed 
two auxiliary offices in Paris. The commissioners lost nothing by it. 
But a deficiency of more than 30,000 francs was discovered at headquar- 
ters. The innovation of M. Detarocue was blamed as a disadvantage, 
and the inventor, a young man, beat a retreat. 

He bequeathed his plans for reform to one of his old clerks, M. Biarzz, 
who succeeded to the directorship in December, 1848. It is to M. 
Buaize that we owe the creation of the central comptroller, chief of the 
whole bureau of accounts—an unique official, and a really administrative 
phenomenon, who is called every evening to control his own operations 
of the morning; but that is of no consequence. M. Buazze considered 
foralong time the suppression of the commissioners of the Mont de 
Piété by the creation of branch offices. The National Assembly rejected 
his plan, and he retired discouraged. But this theory was resumed by 
M. Lepiev, who still reigns, and who, by dint of will and perseverance, 
has made it a reality. Twenty auxiliary offices, spread all over Paris, in- 
vite borrowers to pledge their watches; twenty officers offer the public 
the money of the Monte de Piété. Walk in, good people, and go no 
longer to the commissioner who took thirteen per cent.!_ Here is money 
for nothing, money at ten! a mere gift! 
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X. Victms or Usury. 


Would you like to know how the public respond? The twenty branch 
offices made in 1860 more than fourteen hundred thousand engagements, 

But the commissioners of the Mont de Piété, who had made 400,000 
francs in 1859, still made 400,000 (or within 7,000 of it) in 1860. Then 
the competition of the branch offices has not turned the tide away from 
the commissioners, and we have still the same number of Parisians who 
borrow at thirteen per cent. But on the other side, the permanent tempta- 
tion of these new establishments which, so to speak, incite the people to 
borrow, has thrown more than a hundred thousand poor wretches into 
the claws of usury. 

What a result! 1,400,000 articles of furniture taken from poor house- 
holds. How many mattresses? How many cradles? How many wool- 
len blankets in this last winter of ten degrees? And all this to ruin 
twenty poor commissioners, who, if it were not for this, would be well 
enough off. 

The Mont de Piété will have, henceforth, 20,000 francs to spend every 
year foreach of these bureaus ; 400,000 francs in all. This is 400,000 franes 
less, ann ually, for the almshouses. The amount appears enormous, but it 
is moderate ; twenty rents, twenty office directors; the material and the 
personnel. It has even been necessary to double the director’s salary 
since the administration has gone this length. 12,000 francs were sufl- 
cient in 1852. To-day it is 15,000 francs regularly, 3,000 for lodgings 
and 6,000 for a carriage. Twenty offices cannot be visited on foot. 


XI. Trovstes. 


Is that all? Alas! no. I have remarked that the formation of the 
two first branch offices had caused a deficiency of 30,000 francs in the 
central depot. Since they have been in possession of twenty officers the 
danger has increased ten-fold. 

There is talk (without the slightest foundation, of course) of pledges 
strayed away, important deficits and inextricable disorder. Still graver 
facts are stated, and the foreign journals do not fail to accuse the central 
administration. The prefect of the Seine has had to give his attention 
in this quarter, and neglect for a time the demolition of Paris. A com- 
mittee of inquiry, presided over by the Attorney-General in person, is 
vigorously seeking the guilty persons. Oh! gentlemen, do not look so 
far from home. We shall not be much better off, indeed, when you have 
sent some poor wretches to the galleys. The real guilt lies in the new 
s ystem, the system of branch offices. It is to them alone that I owea 
grudge. These offices have no warehouses, and could have none. They 
receive the pledges only to send them to headquarters. From this arises 
a new order of things, or rather a disturbance of the old order. 


XII. Past anp Present Conpirion. 


The logical organization of the Mont de Piété is indicated by the na- 
ture of its operations. It lends money, it receives movables. When the 
crowns leave the establishment the pledges enter it, and vice versa, The 
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nature of the loan is in accordance with the nature of the article. The 
cashier gives and receives the money, while the warehouse director re- 
ceives or gives out the pledges. Everything turns round these two direc- 
tors, and the responsibility is divided between them. The responsibility 
of specie is an old affair enough; that of articles is a little newer; the 
minister of the marine knows what the education of the accountants of 
the arsenal costs France. The cashier of the Mont de Piété never has 
more than 200,000 francs at his disposal; the warehouse director always 
has at hand several millions in precious stones. In the normal and regu- 
lar state, before the addition of auxiliary offices, the most minute precau- 
tions were taken against the loss or theft of pledges. The business of 
each agent was traced and his responsibility defined. The pledges as 
soon as received passed to the warehouse ; the jewels on the first story, 
the clothes above, the mattresses in the upper story, the heavier articles 
on the ground floor. 

Once put in its place, the pledge could not leave the warehouse, except 
to be returned to the bearer of the receipt against the payment of the 
loan and interest. Its entrance was registered in the engagement office ; 
and this double operation maintained a perfect balance between the ware- 
house and the funds in hand. 

But times are now changed! If an engagement takes place, the bor- 
rower who has gone to the auxiliary office receives the loan directly, but 
his pledge does not go to the warehouse until the morrow or the day after, 
or even later. On occasion of a redemption, notice is required twenty- 
four hours beforehand, and the warehouse yields it up before the hour is 
returned. Thus the cash is lent every day before the security is given ; 
the warehouse restores before it is reimbursed. 

And if before being brought in, or in the double journey to headquarters 
and back again to the office, the pledges or the money are lost, or stolen, 
whose is the blame? Does it fall on the director of the office ? 

Poor security, unless an enormous security is exacted from him. In 
that case he receives an enormous salary, and the branch offices cost 
enough already. 

On the warehouse director? On the cashier? Evidently not. Their 
responsibility does not extend to articles which they have never received, 
or which they have regularly delivered. 

One of the forty or fifty witnesses heard by the Committee of Inquiry, 
said on his examination: “I would not accept the direction of the Mont 
de Piété with 50,000 francs emolument, if I had to make good the losses 
incurred in the warehouses.” 

A respectable functionary who worked in the Mont de Piété in better 
days, wrote to me this month: “Our poor warehouse is a gulf, where 
they put in and take out at pleasure without counting.” 

I think the present director, M. Leprev, an excellent man ; that he has 
done all for the best, and that his office in Paradise-street is paved with 
good intentions. But if my observations could enlighten him upon his 
error, and if I had protected the patrimony of the poor, my ink and my 
time would not be wasted. 
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THE PAWNBROKERS’ BANK OF DANTZIC. 
Communicated for the Bankers’ Magazine. 


To the Editor of the Bankers’ Magazine : 


I opserve that on the 13th of March a meeting was held for the pur. 
pose of establishing in this city a Pawners’ Bank, “at which meeting you 
acted as secretary. Allow me to express to you the great satisfaction | 
feel at the idea of establishing such a bank in this city. New-York 
already possesses so many excellent institutions for the alleviation of the 
distress of the poor, but as yet none which will enable the poor, in times 
of need, to get a loan without being obliged to take their refuge to-usu- 
rious private pawnbrokers, who not unfrequently combine with their 
trade that of receiving stolen goods. 

The establishment of such a bank will certainly prove an enterprise of 
great utility, for, while the merchant in want of cash takes his refuge 
to the banks for a discount, nothing has thus far been done in this city to 
render assistance to other classes when in need, notwithstanding their 
ability to give ample security for the small loans they may require. 
They stand exposed to fraud, to the utmost shaving and usury. 

Thirteen years ago, when I was a member of the common council of 
my native city, Dantzic, that body resolved upon the establishment of a 
public pawners’ bank. Ever since that time I have taken a lively interes 
in all institutions of that kind, and gathered material regarding the same, 
Since two years I have urged the establishment of a pawners’ bank in 
this city to several wealthy men, but have not been successful in finding 
snch men who had a heart for the relief of the poor, and at the same 
time understood that the establishment of a public pawners’ bank is a 
respectable a business as that of a bank of issue, and at the same timea 
safe enterprise. You can, therefore, imagine the pleasure I feel at the 
now intended establishment. 

There is, so far, but one pawners’ bank in the United States, é. ¢,, in 
Boston, and this has been in operation but about a year, so that but little 
experience has yet been had here in that branch of business. I, being 
acquainted with the management and regulations of the Dantzic Pawners 
Bank, hope, therefore, to further the interest of the new enterpris: by 
giving you below an abstract of the management, regulations and bus: 
ness of the Dantzic bank. It is true, the “business of the bank in that 
city has been carried on on a smaller scale, in accordance with the com- 
paratively small number (66,000) of its inhabitants, and the gener 
wealth of that city ; but I should think that a knowledge of its manage- 
ment, &c., nevertheless would suggest some valuable hints with regard 
to the establishment of such an institution in any other city. 

The Pawners’ Bank of Dantzic does business under the guaranty of the 
city authorities. he profits which the bank yield are used for rendering 
aid to the poor. 
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The business of the bank is conducted by a committee, under the su- 
perintendence of the board of aldermen, which committee consists of two 
members of said board and three members of the common council. One 
of the members of the board of aldermen is chairman. 

The affairs of the bank are revised once a month by a committee con- 
sisting of one member of the board of aldermen and two of the common 
council; extraordinary revisions, not before announced, to be held at 
least once a year. 

The business is conducted by a cashier, a comptroller, an appraiser 
and some assistants. These officers are elected by the board of alder- 
men, and are sworn. Jewels, gold and silver must be appraised by a 
sworn jeweller. All the officers of the bank are required to observe 
strict secrecy respecting all matters connected with the business of the 
bank. 

The bank gives loans on all movable articles, particularly on jewels, 
gold, silver, metals, and all things made of metal, also on wearing apparel, 
&e., &c., in fact on all articles that can be used for any certain purpose. 
On such articles the bank advances one-half of the amount they are ap- 
praised at, and on gold and silver two-thirds. Excluded are all articles 
worn out, liquids, engravings, pictures, books, and all articles that are 
easily exposed to damage. It is furthermore at the option of the bank 
to refuse as pawns any article the loan on which is considered as connected 
with any risk. 

The bank advances loans to no smaller amount than one thaler, and 
allowing no other fraction than a half thaler. The interest is at the rate 
of twelve per cent. a year. The pawner is charged with no other expenses 
whatever except with those that he has incurred when not redeeming the 
pawn at the expiration of the stipulated time. All loans are made for 
the term of six months; it is, however, at the option of the pawner to 
redeem his pledge before the expiration of that time, in which case he is 
only charged with interest for the time gone by. Interest, however, is 
not calculated on single days, but only on full months, so that every por- 
tion of a month counts for a whole one. 

The bank does not take any pawns from parties whom it does not con- 
sider authorized to pledge them, nor from persons whose authority to 
take loans is limited by law, such as married women, without written per- 
mission from their husbands; or from minors, 

In case there is nothing in the way of accepting the pawn, the same is 
appraised by the sworn appraiser, and the amount of the appraisement as 
well as the amount to be loaned are made known to the pawner. If the 
latter is not inclined to take the loan upon the proposals made by the 
bank, the pawn is returned to him without any charge. If, on the other 
hand, he is willing to accept the proposition of the bank, he receives the 
amount fixed, upon delivery of the pawn. The latter is then numbered 
and put away. Jewels and other valuables are carefully sealed up. The 
pawner has the privilege of adding his private seal to that of the bank. 

The pawn-book contains the following heads: 1. The number of the 
pawn. 2. The name of the pawner. 3. The description of the pawn. 
4. The appraisement of the same. 5. The amount of the loan. 6. The 
day on which the same was given. 
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A pawn-ticket, containing all these items, and agreeing in every respect 
with the pawn-book, has to be made out by the cashier and delivered to 
the pawner, who, in case of loss of the pawn, can only claim from the 
bank the amount appraised, as stated on the ticket. 

The pawns are kept as little as possible exposed to being injured, and 
are insured against fire at the expense of the bank. Any loss or damage 
incurred by fire is paid out of the proceeds of such insurance. In what 
cases the pawner or the bank has to stand the loss or damage incurred by 
fire is determined by the general laws. All damage caused by rot or by 
moths is not paid by the bank. The officers of the bank are strictly for- 
bidden to ie private use of any of the pawns left at the bank, under 
the penalty of being immediately discharged. 

Only the pawner, whose name is mentioned on the ticket, or a person 
who can bring satisfactory proof that he is authorized by the pawner to 
redeem any pawn, will be considered as being entitled to receive such. 
Only to such a person, on delivery of the pawn-ticket and payment of 
charges and interest, the same is delivered, provided the same be not at- 
tached by any court. The redemption of part of a pawn is not allowed. 
Tn case any person loses his pawn-ticket it is necessary, in order to pro- 
vide against loss, immediately to notify, in writing, the bank of such oc- 
currence. In case the pawn is not already redeemed by some person on 
delivery of the original pawn-ticket, such notice, together with the name 
of the party giving the same, as well as all other particulars, are entered 
in a book, which being done, said party receives a certificate of his having 
notified the bank of his loss. Only after the lapse of one year from the 
date of the pawn-ticket, and four weeks after this time, and on delivery 
of the ontilasa, as well as upon giving an acknowledgment, the pawner 
is entitled to receive the pawn, provided the original pawn-ticket has 
meanwhile not been presented at the bank. 

In case, however, the original pawn-ticket is presented before the lapse 
of the above-mentioned time, and the holder thereof claims the pawn, 
the same is not delivered to him, but the pawn-ticket retained. The 
claimant receives a copy of the same, which is to be countersigned by 
the cashier, and in which it is remarked that the original has been 
retained. He (the claimant) is directed to claim his right against the 
possessor of the certificate, who is to be named to him in order to apply 
for a legal attachment of the pawn. 

If no attachment is made until at latest four weeks after the time 
specified above having elapsed, the original pawner is admitted to redeem 
his pawn; and if he likewise does not make his appearance, the pawn is 
disposed of in the manner provided for below. 

In all cases, however, in which such a pawn cannot be returned before 
the expiration of the time allowed, the debtor is allowed to refund the 
loan itself, and thus to exempt himself from paying further interest. 
Prolongations of loans are allowed only in so far as in the opinion of the 
bank the pawn retains the value assumed when first pawned, to which 
end the bank has the right to have the pawn appraised anew. If a pro- 
longation is thought to be allowable, a new pawn-ticket is given, on re- 
turning the old one and on payment of the accrued interest. 

The pawn is marked with a new number and entered anew into the 
pawn-book. 
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Every pawner, after the expiration of the six months provided for in 
the pawn-ticket, is allowed additional six months for redeeming the pawn. 
If this additional time likewise elapses without redemption, the bank is 
authorized to dispose of the pawn at public auction. Such auctions take 
place in the premises of the bank three times a year, or oftener, as the 
case will require, in the presence and under the superintendence of one 
of the directors. The day on which the auction will take place must be 
properly advertised. Of every thaler’s worth of the proceeds of such 
auction, 3'; thaler goes to the bank, and has to be deducted from the 
amount received for the pawn. 

With regard to any pawn belonging to a bankrupt’s estate the same 
proceeding is to be observed, but on the demand of the court the sale 
must be effected even at other than the appointed time. In such case, 
however, the full amount of the auction charges must be borne by the 
bankrupt’s estate. 

Immediately after the auction has taken place, notice is given once, 
through the papers, to those pawners whose pawns have been sold to ap- 
ply to the bank for the purpose of receiving any balance which may be 
due to them, after the amount of the loan, as well as the accrued interest 
and the auction charges have been deducted, on delivery of the pawn- 
ticket and giving a receipt for the money. 

The pawns, in such notice, are only designated by the time at which 
they were given to the bank, but neither the names of the pawners nor 
the numbers of the pawns are to be published. 

In case the balance due on a pawn is less than ten thalers, and nobody 
calls to claim it within six weeks, the same has to be turned over to the 
poor fund, and the pawn-ticket, with the right of the pawner on the face 
of it, to be considered null and void. 

If, before the expiration of a year, counting from the first summons, 
nobody applies for a balance due on a pawn amounting to more than ten 
thalers, the magistrate will propose to the court to issue a public summons 
of the interested parties, in which summons the time of forfeiture has to 
be fixed at three months. If a pawner applies within this time he receives 
the balance, after deducting the charges of the court. 

On the other hand, the demands of precluded parties, after deducting 

the legal charges and eventual losses of loaned capital and interest, and 
without any other charges, are to be delivered, at the close of the year, 
to the poor fund. 
_ If the pawner, whose name is in the pawn-book, puts in his claim, but 
isunable to produce the pawn-ticket, he must await the elapse of the 
time specified in such cases, which is six weeks from the time at which 
notice was given in the papers, where the balance is less than ten thalers, 
one year where it exceeds that sum, and only after the expiration of this 
time he can receive the balance on signing a receipt in full. 

If, in the mean time, the pawn-ticket is presented by another person, 
the name has to be retained and the amount delivered to the court for 
settlement. This is done, also, when the court has an attachment on the 
pawn, or even on any balance which the sale of the same may leave, and 
ey notice was given too late by the court to proclaim the sale of the 
awn. 
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The superintendent has the supreme management of the bank and its 
officers, who have promptly to comply with his directions. He sees that 
the regulations of the bank and the instructions of its officers have been 
strictly executed. He must satisfy himself that the moneys loaned from 
the city tre easury, for the objects of the bank, do not exceed the actual 
want. The receipts given by the cashier for the loans from the city 
treasury must be presented to him before taking up the loan, in order 
to limit the loan in case they exceed the want, after consulting the cash- 
ier, to the smaller amount fixed by the superintendent. If he has no ob. 
jection to make, he endorses the receipt. He himself keeps an account 
of these loans, as well as of the repayments, for which purpose every re- 
ceipt for a repaid loan by the cashier of the city treasury must be pre- 
sented to him. 

He must satisfy himself, at least once a week, that the business of the 
bank is carried on in the right manner. It is, therefore, not only neces. 

sary for him frequently to examine the books of the cashier, to compare 
the pawns on hand with the account kept of the same, to ascertain the 
correctness of the appraisements, but also to see that the premises are 
sufficiently secured against dangers, that the pawns are insured accori- 
ing to their appraisement, and properly kept, and that the return pawn- 
tickets are at once annulled. The pawn-book, which is exclusively et- 
trusted to the care of the cashier, must, during any temporary absence of 
his, be delivered by him directly to the hands of the superintendent, 3s 
no third party is allowed to have possession of the same. 

In case it is required to fill the place of the cashier by a substitute, the 
latter enters into all the right and duties of the cashier also with regarl 
to the pawn-book. The superintendent has the power to give to any 
officer leave of absence for twenty-four hours; a longer leave of absence 
can only be granted by the chief magistrate. The necessary provisions for 
the safety of the premises during the absence of the cashier have to be 
made by the superintendent after consulting the former. 

The sale of the pawns at auction takes place under the direction and 
in the presence of the superintendent, who keeps an account of the hig! 
est bids. Payment for every pawn sold must be in cash. 

The correspondence with third parties and public authorities must be 
signed by the superintendent and countersigned by the cashier. 

“The cashier of the bank is responsible for carrying on the business of 
the same in a prompt manner. He is bound to keep the treasury and the 
pawns in accordance with provisions made in the laws of the State, 
well as those contained in the regulations of the bank. In doubtfi 
eases he has to obtain special directions from the superintendent of i 
bank. The cashier is expected to be polite to all customers and to ob- 
serve the greatest secrecy ; butin case of theft or fraud the investigating 
officers must be informed of the name of the pawner. 

The bank is open for the transaction of business every day of the 
week, except Sunday, from 9 o’clock, A. M., to 1 P. M. If a substitute 
has to be appointed to fill the place of the cashier, on account of sickness 
of the latter, he has to bear the expenses connected therewith. The ap- 
pointment of the substitute has to be confirmed by the magistrate, and 
for his transactions and omissions the security given by the cashier tt 
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mains pledged. The cashier is strictly forbidden to make any private 
use of the pawns. The cashier is also responsible for any misuse of this 
kind on the part of the appraiser and assistants. Third parties shall 
have access to the pawns only in such cases where the superintendent, 
after having satisfied himself about the special interest of the party ap- 
lying, has. given the necessary authorization. 

If the cashier finds that the appraiser is careless in appraising the 
pawns, it is his duty to notify the superintendent of the fact. He is re- 
sponsible for the actions and omissions of the clerks or assistants which 
he appoints. 

He has the duty to keep the books of the concern. These books, as 
well as the seal of the bank, the moneys and pawns, are under his charge. 

He has to attend to the necessary disbursements and receipts. The 
amount of cash in the hands of the cashier must not exceed the sum of 
five hundred thalers. Any surplus must be at once delivered to the city 
treasurer. Every day after the business is closed the journal has to be 
balanced. If there is any difference found between the book and the 

cash on hand, notice thereof has to be given to the superintendent 
before the beginning of the next business day. 

When a pawn is accepted, the cashier has to enter it in the pawn-book 
and the appraiser marks-in a separate column the amount of the ap- 
praisement. The cashier receives the pawn in exchange for the pawn- 
ticket, signed and stamped by him, and for paying the loan specified 
therein. He enters the disbursement in the journal and diary, marks the 
pawn with its approximate number on a ticket, which must be of such a 
kind as to strike the eye, and affixed to the pawn. He is also responsi- 
ble for the careful preservation of the same in the premises of the bank. 

On the redemption of a pawn, the cashier, on receipt of the amount of 
the loan, principal and interest, and on the return of the pawn-ticket, re- 
turns the pawn to the pawner whose name is mentioned in the ticket, 
eventually to the one who satisfactorily proves that the possession of the 
pawn has been legally transferred by the pawner to him, The cashier 
enters the receipt in the pawn-book, journal and diary, and crosses with 
red ink the item in the pawn-book. 

The cashier at once annuls the returned pawn-ticket, which he pre- 
serves. If a prolongation is granted, the cashier enters the amount of 
interest in the pawn-book, journal pa diary, annuls the old pawn-ticket, 
and, as for the rest, proceeds as in the case of a new transaction. The 
old pawn receives on the label the number of the new ticket. If there 
is any suspicion that the offered pawn has been abstracted from other 
parties by means of theft or fraud, it will not be accepted, and notice 
must be given to the superintendent. 

It is the business of the cashier to see that the forfeited pawns, without 
exception, are sold at auction at the appointed time. At the auction, at 
which the superintendent presides, the cashier renders the assistance 
required of him. At the close of the auction the receipts are entered 
in the pawn-book, journal and diary. The acceptances of the pawns 
sold at auction are crossed in the pawn-book by the cashier with red 
ink in all the columns, if the loan, together with the interest, is covered 
by the proceeds, 
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If the pawner applies for the proceeds of the sale of his pawn at auction, 
the cashier, after having satisfied himself that the claim of the pawner js 
still valid, on receiving a receipt, has to pay to the latter the balance 
after deducting the expenses, and has to enter the disbursement in the 
journal and diary. 

It is the business of the cashier to see that the pawns are kept properly 
insured against fire, according to their appraised value. As soon as the 
amount insured, at the beginning of a month, is reached by the appraised 
value of the pawns deposited in the course of the month, another amount 
in advance must be insured, so as to have every pawn insured on its being 
deposited. ; 

At every revision of the cash on hand the cashier has to deliver a bal. 
ance-sheet. 

At the end of every year the cashier has to make the necessary pr. 
parations for balancing the books. He balances the journal and th 
different accounts in the diary, the latter in such a manner as to show 
clearly, with regard to the receipts, the total amount of the loans received 
from the city treasury, the moneys loaned on pawns, the moneys repaid, 
the proceeds of the auction sales and the amount of the unredeemed joan, 
with the accrued interest ; and with regard to the disbursements, the total 
amount of moneys actually disbursed, and of the loans from the city tre. 
sury not yet repaid. 

After this, all vouchers, serving for the verification of the receipts and 
disbursements, are properly numbered, and the unredeemed loans made 
on pawns, with the specification of the number in the pawn-book, ar 
transferred to the new diary in such a manner that at every single lom 
any additional interest can be added. This being done, and the balance 
of cash being likewise transferred to the new journal and diary, the 
cashier presents, at latest until 1st February of every year, the jour 
and diary, together with the vouchers, to the city authorities for revision. 

For any defects occurring, either through the cashier himself or by. 
his fault through another party, the cashier is responsible with all his 
property, and, in particular, with the security given by him. The 
amount of the security to be deposited by the cashier has to be fixed by 
the city authorities. 

The appraiser has the duty to inform every person who applies to the 
bank for a loan, or for a prolongation of the same during busines 
hours, of the appraised value of the pawn, with the understanding that 
all who apply, up to one o’clock, shall be attended to, if possible, on the 
same day. 

As soon as the pawn is accepted, the appraiser enters the amount of 
appraisemert in the proper column of the pawn-book, adding thereto his 
signature. In appraising, he has, in accordance with his oath, to be 
guided merely by his own conviction, without allowing the influence of 
any third party. In this respect he is subordinate to nobody. But 
it is a matter of course that the cashier is at liberty to call his atter- 
tion to any point which he (the cashier) considers to be of some 


— 
n appraising, the most important point is to ascertain, as near 4 


possible, the value which such articles usually have at public auction. 





1861.] The Pawnbrokers’ Bank of Danizic. 207 


For every mistake committed by him, by which a detriment is 
caused to the bank or to a third party, he is responsible with all his 
property. 

I will here close my remarks about the regulations and arrangements 
of the Dantzic Pawners’ Bank, and only add a few statistical notices. 

The bank has been in operation for about twelve years, and already, 
on the 3lst December, 1858—that is, after ten years’ business, and 
although only charging twelve per cent. interest per annum—proved to 
have made a clear profit of 19,477 thalers, with a capital of 34,000 
thalers, which had been loaned out of the city treasury, and of which 
4,000 thalers already had been repaid. 

At the end of the year 1858 the number of pawns had reached 
90,998, the value of which amounted to 59,087 thalers. 

The net profit for the year 1858 amounted to 8,298 thalers, (of which 
7,849 thalers were for interest on loans, 408 thalers for excesses yielded 
by auction sales, and 40 thalers extraordinary income,) which, after de- 
ducting 5,322 thalers, the amount of the yearly expenses of the bank, 
leave a clear profit of 2,976 thalers. 

The number of pawns sold at auction only amounted to two and a 
half per cent. on an average. 

In regard to the bank to be established here, I beg leave to say, that 
in my opinion it would be of still greater usefulness if it was authorized 
to make, also, larger advances on merchandise ; = course, to a limited 
amount;) for, inasmuch as our banks do not take merchandise as col- 
lateral security, those business men who only command small means, and 
cannot offer such securities as the banks require, are almost as badly 
off as the poor man who wants to borrow one or two dollars. He, 
under present circumstances, often has to submit to a heavy loss, by 
being obliged to sell some goods, which, had he been able to hold for 
a short time longer, might have yielded him a handsome profit. 

It would also be of great importance to have the privilege entered in 
the charter of the “ New-York Pawners’ Bank” to establish branch 
offices at different parts of the city. This is the case in the large cities 
of Europe, and a point well to be taken into consideration when 
establishing a bank in a large city like New-York. 


I have the honor to remain, dear Sir, 
Most respectfully yours, 
Frpr. GERHARD, 


Ed. of German Bank Note Rep. 





The Loaners’ Association in New-York. [September, 


THE LOANERS’ ASSOCIATION IN NEW-YORK, 


WE republish, from a pamphlet copy received at this office, the charter, by-laws and 
prospectus of the Loaners’ Association in the city of New-York. This Association 
will probably commence business soon, under the management of the following 
directors: 


Mavnsett B. Fierp, GARDNER WILLARD, 
B. Lewis, Jr. , Cuartes W. Baker, 
Isaac SEyMouR, Epwarp L. DonneELty, 
Daviw B. Turner, Seymour A. Bunce, 
Wittiam P. Earze, WituraM J. Peck, 
Georce W. McLean, Cuar.es A, BAuDOoUINE, 
Wiuram J. Wis, Samuet C. Resp, 
Srmeon Draper, WituiaM MERRIFIELD, 
Henry R, McMurray, Hon. Fernanpo Woop, Mayor of Nev. 
Lorin INGERSOLL, York, ex-officio. 
Lutuer REDFIELD, Hon. Roserr T. Haws, Comptroller of 
J. B. Dickrson, New-York, ex-officio. 
Daviw B. Turner, President. 
Mavunsett B, Fietp, Vice-President and Actuary. 
Ricuarp B. Connotty, Cashier. 


This pamphlet contains, in addition to the charter, by-laws and prospectus of the 
Loaners’ Association, an appendix, with the report of the legislature on the bill; 
report of the Pawners’ Bank of Boston, and various extracts from recent works on 
the policy of such institutions. Copies will be furnished gratis on application to 
the editor of the Bankers’ Macazine, Nos. 61 and 63 William-street. 


' 


CHARTER OF THE LOANERS’ ASSOCIATION. 


The People of the State of New-York, represented in Senate and Assem- 
bly, do enact as follows : 


Section 1. Maunse.t B. Fretp, B. J. Lewis, Isaac Seymour, Dav 
B. Turner, Wittiam P. Eartr, Greorce W. McLeay, Wii J. 
Wiis, Simson Draper, Henry R. McMurray, Lorin Ineersout, 
Apsram S. Vossurcu, Lutruer Repriztp, J. B. Dickinson, GarpNer 
Wittarp, Cuartes W. Baxer, Epwarp L. Donne.iy, Seymour A. 
Bunce, Witiram J. Peck, Cuartes A. Baupouine, Samuet C. Reep, 
Wittiam Merririe.p, and their associates and successors, shall be, and 
are hereby constituted a body corporate, under the name of the “ Loan- 
ers’ Association,” to be located in the city of New-York, with the powers 
and privileges hereinafter granted and named. 

It shall not be an association to issue any evidence of debt in the form 
of circulating notes, and shall loan on pledge of goods and chattels only; 
and no loan shall be made upon any goods and chattels, unless the same 
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shall be placed in the custody of said association at the time the loan upon 
the same shall be made. 

Sec. 2. The capital of said corporation, to be raised by subscription, 
shall not exceed three hundred thousand dollars, in shares of one hun- 
dred dollars each. “ 

Sec. 3. When fifty-thousand dollars have been duly subseribed, and 
twenty-five thousand dollars thereof actually paid in, the stockholders 
may organize and proceed to business under this charter. 

Sec. 4. The charge on all loans, to cover expenses of every kind, in- 
cluding interest, shall be uniform, and not exceed one and a quarter per 
cent. per month. 

Sec. 5, When the association has disposable funds, it shall loan on all 
goods and chattels offered, embraced within its rules and regulations, in 
the order in which they are offered, with this exception, that it shall al- 
ways discriminate in favor of small loans to the indigent. It shall loan 
to four-fifths of the appraised value on gold and silver plate and ware, 
and two-thirds of such value on all other goods and chattels as aforesaid. 

And no loan shall be made to one individual, copartner, incorporation 
or association, either directly or indirectly, exceeding the sum of one 
thousand dollars. 

Sec. 6. The government of the association, and all the corporate powers 
of said association, shall be exercised by a board of twenty-three direc- 
tors, who shall be chosen annually by the stockholders, in the month of 
May, two of whom shall be the mayor and comptroller of the city of 
New-York during their respective terms of cflice; and the persons named 
in the first part of the act shall be the first directors, and shall hold their 
office for one year from the passage of this act, or till others are appointed ; 
a majority of the board thus created shall elect one of their number 
president, and shall appoint such other officers as may be deemed neces- 
sary. 

Sec. 7. All loans shall be on a time fixed, and not over one year, and 
the pawner shall have a right to redeem his property pledged at any time 
within the specified period, on payment of the loan and rate of compen- 
sation to the time of offer to redeem. 

Sec. 8. If the property pledged is not redeemed within the time limit- 
ed, the same shall be sold at public auction, and the net surplus, after, 
paying loan, charges and expenses of all kinds, shall be held ove year, 
subject to the call of the owner; if not then called for, the same shall go 
into a fund for the year, when the entire forfeiture takes place, called the 
profit and loss fund. 

Sec. 9. All losses on loans, from failure of title or other causes, shall 
be satisfied from the said profit and loss fund. 

Sec. 10. The net balance of said fund, at the end of each year, shall 
be made up annually, to the first day of January, and be doled in fuel 
and provisions to the needy of the city of New-York, under the direction 
of the board, during the months of January, February and March. 

Sec. 11. The board shall give to each pawner a card, inscribed with 
the name of the corporation, the article or articles pawned, the name of 
the pawner, the amount of the loan, the rate of compensation, the date 

14 
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when made, the date when payable, and the page of the book where re. 
corded. 

Sec. 12. The whole sum earned each year shall be duly disposed of at 
the end of the year. The earnings to be divided among the stockhold- 
ers shall not exceed ten per cent. per annum, and the balance, if any, 
shall go into the profit and loss fund, and be distributed in charity, as 
hereinbefore provided. 

Sec. 13. The real estate which it shall be lawful for the said corpora. 
tion to purchase, hold and convey, shall be such as shall not exceed in 
value one hundred and fifty thousand dollars. 

Src. 14. The stockholders of said corporation may establish such by. 
laws, rules and regulations for conducting its business as may be necessary, 
not inconsistent with the laws of this State. 

Sec. 15. The stock of said association shall be transferable only at the 
office of the association, and on its books. 

Sc. 16. The corporation hereby created shall continue for a term not 
exceeding tventy years. 

Sec. 17. The legislature may at any time alter, amend, modify or r- 
peal this act. 

Sec. 18. The said association shall annually report, on the first of Jan- 
‘uary, to the Superintendent of the Banking Department of this State, the 
amount of its loans and the number of persons to whom loans have bee 
made during the year, and the. number of persons to whom loans have 
been made and remain unpaid at the date of such report. 

Sec. 19. This act shall take effect immediately. 


By-Laws or tHe Loaners’ Assocration. 


1. The regular annual meeting of stockholders for the choice of di- 
rectors shall be held on the third Wednesday of May in each year. 

2. A special meeting of stockholders may be called at any time by 
vote of a majority of the directors, by the president, or the vice-president 
and actuary, on the written application of not less than ten stockholders 
due notiee of not less than one week being given. 

3. The officers of the association shall consist of a president, a vier- 
president and actuary, and a cashier. 

4. The president of the board of directors shall be, ex officio, chairma 
of every meeting of the stockholders, and, in his absence, the vice-pres: 
dent and actuary, and in case both are absent, the stockholders ma 
choose a temporary chairman. 

5. The cashier of the association shall be, ex officio, secretary of ever\ 
meeting of the stockholders, and, in his absence, the stockholders ma‘ 
choose a temporary secretary. 

6. The cashier and appraisers shall give bonds, to the satisfaction of 
the directors, for the faithful discharge of their respective duties. 

7. The directors of the association shall have full power to purchas 
or hire and fit up suitable premises, and to appoint legal counsel, employ 
assistants, and generally to do whatever may be required for the transa- 
tion of the regular business of the association. 
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8, The directors shall hold regular meetings at least once a month, 
or as much oftener as may be necessary. 

9, At all general or special meetings nine directors shall constitute a 
quorum for the transaction of all business. 

10. The cashier shall report monthly to the directors the condition 
of the association, and the transactions of the past month. 

11. No loan exceeding two hundred and fifty dollars shall be made 
without the sanction of a majority of the officers of the association. 

12. No loan shall be made at a lower rate of interest than one and a 
quarter per cent. per month, without a special vote of the directors. 

13. The property advanced on by the association, other than that 
kept in fire-proof and burglar-proof iron safes, shall be kept insured 
against fire to the full amount of the loans made upon it, and to such 
further amount, not exceeding fifty per cent. of said loans, as the direc- 
tors shall deem advisable. 

14. The directors may refuse to loan on such articles as they may 
consider too bulky, perishable, susceptible of damage, or otherwise objec- 
tionable, or too valuable to be received in charge, or of whose ownership 
there may be reasonable grounds of suspicion. 

15. A full statement of the operations of the association, and of its 
actual position, shall be made by the directors to the stockholders every 
year, at the regular annual meeting, on the third Wednesday in May. 

16. There shall be chosen from the stockholders at large, at each 
annual meeting, three persons, whose duty it shall be to audit the ac- 
counts, and report to the corporation at its next annual meeting. 

17. The directors may adopt such rules and regulations for the man- 
agement of the association as they may deem expedient, not conflicting 
with any of the above by-laws, or with any of the provisions of the charter. 

18. ‘these by-laws may be amended by a vote of a majority of the di- 
rectors at any general or special meeting, one month’s notice having been 
previously given of the proposed amendments. 


Prospectus oF THE LOANERS’ ASSOCIATION. 


The directors of the Loaners’ Association have the pleasure to submit 
herewith a copy of their charter and by-laws, together with some histori- 
cal and statistical facts relating to similar institutions elsewhere, and some 
general considerations in reference to the advantages to be derived by 
both the stockholders and the customers of the corporation. 

Establishments of this character have existed on the continent of Europe 
for centuries. They have never, however, been introduced into Great 
Britain, and only recently into this country; the “ Pawners’ Bank” of 
Boston, which was established a few years ago, and which has been con- 
ducted with marked and constantly increasing success, being the pioneer 
institution here, and the only one, as yet, in active operation. It is under- 
stood, that in Pennsylvania and Connecticut, and perhaps in other States. 
the example, so happily inaugurated, is likely to be soon followed; and 
before long we may expect to see the vicious and oppressive system of 
pawnbroking superseded thoughout the country by responsible corpora- 
tions, in whose integrity and ability to respond, under all circumstances, 
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the borrower may repose the most implicit confidence, while the lender 
secures an unusually safe and remunerative investment for his money. 

The directors confidently appeal to the philanthropic capitalists of the 
city for a liberal subscription to the stock of the association, believing it 
to be one of the most benevolent and charitable nature, calculated to 
do an immense deal of good at all times, and especially at the present 
juncture. 

The security offered is of the amplest and soundest character, being 
based upon actual property of a much larger value, and therein differing 
from the assets of most stock companies, which are predicated upon notes 
and evidences of indebtedness. 

The coming winter is likely to be one of extraordinary severity for the 
poor and unemployed, and the association expect to use advantageously 
all the capital they can secure under the charter, or even ten times the 
amount, were it obtainable. 

They will have it in their power to afford relief from the exactions of 
pawnbrokers, to secure the poor man from the loss of his pledges by fire, 
which the pawnbrokers cannot do, as they do not insure, and to do much 
to put a stop to the dishonest transactions, for which, at least in some 
instances, facilities are extended by them. 

The person in difficulties, who has seen better days, and who requires 
temporary assistance, will not hesitate to address himself to a respectable 
bank, conducted upon fixed and undeviating principles, while he might 
shrink from subjecting himself to the questionable contact and doubtful 
integrity of a private professional lender. The class above referred to, 
composed largely of females, is now a very numerous one, and must 
shortly become still more so, if the present condition of the country 
continues. In a word, the Loaners’ Association will be able to mitizate 
a great deal of hardship, often undeserved, and it claims to be eminently 
one of the humane and charitable institutions of the day. 

Submitting these general considerations, and inviting attention to the 
illustrative extracts in the appendix, the directors confidently submit the 
claims of the “ Loaners’ Association” to a liberal and intelligent public. 


A PAWNBROKER DONE ouT oF £30 By A Currous Contrivance.—An ingenious fraud 
was recently perpetrated on a London pawnbroker by a needy individual. The 
latter called on the money-lender with a sample of wine, asking a loan of forty 
pounds on two hogsheads of wine of the same quality. The wine was tasted, ap- 
proved, and thirty pounds advanced. The casks were placed in the possession of 
the pawnbroker, who subjected the wine to an additional test, and was perfectly sat 
isfied as to his bargain. But two weeks subsequently the casks were opened and 
found to contain about twenty-five pailfuls each of most excellent water, and the 
wine was carefully kept from the adulterating fluid by being confined in a small 
bladder neatly tacked around the spile-hole, from which the samples were drawn. 
The ingenuity of the needy individual not being properly appreciated by the magis- 
trate before whom he was taken, he is now serving out a “penal servitude’ of 
eighteen months hard labor. 
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BILLS OF EXCHANGE.—IMMUNITY OF AMBASSADORS. 
Before the Marine Court of the City of New-York, June, 1861. 


Tue StamMrorD Bank vs. JamMES Watson WesB.—Suppty C. Tawinc 
vs, JAMES Watson WEBB. 


TuEsE two actions were brought on notes given by the defendant, then 
proprietor of the New-York Courier and Enquirer, to the commercial 
editor of said paper for salary. The notes having been transferred to the 
plaintiffs before maturity, they brought these suits. The defendant an- 
swered— 

That he had been duly appointed minister of the United States to 
Brazil, and pleaded his privilege to be sued only in the United States 
courts. 

The case presented this novel feature, viz.: The Constitution of the 
United States, article 3, section 2, provides, among other things, that the 
“judicial power” (of the United States) shall extend * * “to all 
cases affecting ambassadors, other public ministers and consuls.” 

Sec. 2. “In these cases the Supreme Court shall have original juris- 
diction.” 

The question had been frequently before the courts as to the applica- 
tion of this section to mimisters, consuls, &c., representing foreign powers, 
and its application had never been seriously questioned. 

In the cases at bar, however, the question is, Does this privilege relate 
to our own ministers delegated to foreign countries ? 

The defendant contended that it did; that such was both the spirit 
and letter of the law; that from the time of appointment the appointee 
became a part of the government, and one of the officers thereof, and en- 
titled to all its privileges, &c. The plaintiffs, in reply, claimed— 

1, That under article 2, section 2, of the Constitution, the President, 
by and with the advice and consent of the Senate, may appoint. That 
until such consent, the nominee is not appointed. 

2, That by ambassadors, public ministers and consuls are intended 
representatives of foreign countries. That such was the intent and spirit 
of the law. That the government meant to extend its protection over 
such representatives, and therefore gave them the privilege of being sued 
only in its Federal courts. 

3. That until the said minister, so nominated and confirmed by the 
Senate, had received his exequatur, he could not be called such officer, 
and was not fully authorized, and could not claim this privilege. 

4. That the Constitution did not design to protect its own ministers, 
and shield them from payment of their just debts, by giving them any 
such privilege. 

The court, after advisement, held that the plea was well taken, and 
that State courts had no jurisdiction in such cases. 

For the plaintiffs, Mirtzr, Peet & Nicnous. For the defendant, 
Evarts, Souramayp & Coats. 
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LIFE INSURANCE IN FRANCE. 
A Dissertation sy M. Resovt. 


Lire insurance is but little understood in France, and attempts are making to in- 
troduce it into practice in that country. The following article from the pen of Er- 
eENE Resovt, an eminent journalist of Paris, presents the subject in so interesting 
and original a light that it is worthy the attention of American readers, even though 
they are familiar with it as treated by our writers. It has been translated for the 
New-York Evening Post. 


Lire InsuRANCE IN FRANCE. 


Astonished at the prodigious variety of knowledge contained in the 
romances of Sir WattEeR Scort, some one asked him one day where he 
had collected all those technical details, those curious observations which 
make his longest descriptions so fascinating. “I am very fond of travel. 
ling,” said he, “ and whoever may be my travelling companion, I ask him 
to talk of his trade; I am always sure to learn something.” May I beg 
the reader to follow the example of Sir Water Scort, and permit me to 
converse with him a little about my trade? 

From the closest study of life insurances I have arrived at the convie- 
tion that there exists in their organization no radical defect, no important 
imperfection which can explain the prejudice against them, and the ap- 
parent indifference with which they are regarded by a people who are 
justly considered as by far the most advanced in the high road of social 
progress. France is, in fact, the only civilized country in which life in- 
surance has not been fully understood. Even at the present time, after 
an existence of half a century, it seems to be rather tolerated than decid- 
edly adopted, when it ought to be, as it is in neighboring countries, the 
base of all credit, and one of the principal elements of public prosperity. 

This institution, which addresses itself to the two main-springs of our 
nature, our interests and our affections; which aims at rescuing men from 
the uncertainty of fate, to develop in them order, economy and foresight; 
and finally, which creates immense wealth—such an institution is emi- 
nently useful, and also it is thoroughly moral and civilizing in its effects 

I will risk being charged with boldness in affirming that it is marked 
for progress, and that mistrust will not long prevail against it. 


InsurANCE A Resutt or CIvILizaTIon. 


Insurance will form an epoch in the history of humanity as one of the 
most glorious results of civilization; it is the accession in the economit 
order of mutuality, a law of peace and justice proclaimed eighteen hur- 
dred years ago. It is human reason which attains at least the realization 
of one of the divine principles. 

The importance, the extent, the necessity of the services that life insur- 
ance is the means of rendering to individuals, to families, to society and 
to governments, give it the importance of an institution of public interest. 
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It has completely succeeded in England; why should it not succeed 
as well in France, where the distribution of wealth is better adapted to 
its application, where the companies offer more security and better con- 
ditions ? 


INSURANCE IS NOT A LOTTERY. 


What is wanting with us is, that it should be fully discussed and 
brought into view. Above all, the disinterested and impartial sanction 
of science is necessary to draw upon it the attention and confidence of 
the public, to which science is a sovereign security. Now, in the man- 
ner of insurance, the public has a right to the most complete security. 
The subject should be brought to light, and all confusion should disap- 
ear. 
: Insurance is neither a stake nor a lottery ; it is precisely the contrary. 
Gambling is a matter of chance, insurance of certainty. With such a 
palpable difference, what a deplorable error has been committed at the 
very outset in likening life insurance to a wager! Unfortunately for 
many persons deceived by words, there are few who go further than the 
surface; the name of contingent contract spoiled every thing; people 
saw in insurance only a kind of speculation, another variety of gambling, 
and condemned, under the same name, the evil and the remedy, the poi- 
son and the antidote. Strange mistake! One of the strongest points of 
insurance is that it can never become an abuse, while nothing can pre- 
vent speculation from degenerating into mere betting and gambling. One 
of the rules of insurance says: “ No one can insure without showing that 
he has interest to do so, and interest at least equal to the value insured.” 

The laws of all the companies are unanimous on this point, and still 
the old prejudice exists. At present the law is silent, science is silent, 
authority is silent, and yet people are astonished that the public is also 
silent and indifferent, and should show a dislike to life insurance. But 
it is not surprising that it should not be well received ; people have little 
affinity for what they do not understand. Jgnoti nulla cupido. 

In France they understand play, lotteries, tontines, speculation ; but 
there is one thing they do not understand, and that is life insurance. IT 
repeat, the subject must be brought fully to light. This once accom- 
plished, success is certain; for an institution so useful, so advantageous 
to morality, and approved, besides, by the enlightened experience of 
other civilized nations, must necessarily triumph over every prejudice and 
every obstacle. Good sense tells us this, logic proclaims it, reason re- 
— it, and in France good sense, logic and reason always carry the 
ay. 


ADVANTAGES. 


To bring out all the usefulness of the different kinds of life insurance, 
to have appreciated all its advantages with regard to society, credit, liqui- 
dation, d&c., and that its benefits should be known to all, to explain its 
entire principles, mechanism and application—such is the task that we 
propose to ourselves. 

But it is not enough to proclaim the benefits of insurance; to assert 





216 Life Insurance in France. [September, 


the morality of the institution, the wide philosophical scope of its princi- 
ples ; it is not enough to remark that transactions concerning life-interest 
are perfectly fair, lawful and secure ; that they are advantageous and sat- 
isfactory to everybody and in every respect; that they create wealth; 
that they are useful to government and to society in increasing security, 
order, morality, wealth ; in opposing an excess of fluctuation and specu- 
lation, &c. We must place these truths beyond all doubt, spread them 
abroad, publish them under every form, and, since repetition—said N apo- 
LEON I.—is the most effective figure of rhetoric, we must cease to repeat 
them only when they shall have ceased to be misunderstood. 

Our task, as may be seen, is not wanting in importance and in diff 
culty ; it is nothing less than to bring forward an idea which is far be- 
hind the other elements of civilization and progress. 

To bring forward an idea, you will say, is as well as to try to movea 
mountain to MoHAMMED. 

My reply is: Efforts well directed, above all, followed up and r- 
peated, will triumph over the greatest difficulties, even indifference to the 
subject of insurance. 

Let us unite our efforts. The time is favorable, and now we may hope 
more than ever to see life insurance rise from stagnation, and take the 
rank assigned to it among the useful institutions of a great nation. The 
opportunity of reform is manifest; to the intoxication of speculation, to 
the fever of play, should succeed the salutary routine of labor, economy 
and foresight, the only true sources of prosperity. 

Industrial anarchy has done away with interests; it remains for insur- 
ance to re-establish them. The general scrambling system should give 
place to joint responsibility. 


ORGANIZATION OF CoMPANIES. 


We will study with care the organization and functions of insurance 
companies. Their mechanism should be closely examined, and people 
should be convinced that all their operations turn upon certain given 
principles and strict and close calculations. These calculations result 
from attention to the laws of mortality, and from comprehensive analyti- 
cal theory, fruit of the immortal works of such men as Pascat, Zermat, 
Bernove ut, Evier, Lapiace, D’ALEmBeErt, Jonporcet, &c. 

It is this admirable theory, originating in France, and which a cele- 
brated geometrician has defined as “good sense reduced to figures,” 
will show us that the solidity of a company increases with the amount o! 
risk assumed by it ; in other words, that millions of subscribers are a bet- 
ter security than millions of joint capital; that this capital not being 
necessary, the security in the worst circumstances must be more than 
sufficient to make bankruptcy impossible; good sense will further show 
us how a company must choose, divide and balance its risks, how it can 
account for its situation, and know whence come its profits, and finally 
how, by a progressive reduction of the contingencies in its operations, It 
constantly tends to become a bank, with this difference, that it has nothivg 
to fear from financial or political crises, nor even from the scourges which 
increase mortality in an alarming proportion. ‘ 

When we have seen all this, a life insurance company, well organized 
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and working regularly, will appear to us as the most admirable, the most 
solid, the most ably-conceived financial machine in existence.- 

We hope to render this fact so clear and apparent, that in the mind 
of the most prejudiced person there shall no longer remain the shadow of 
a doubt of the faithful execution of the engagements undertaken with 
him, however distant. may be the term. 

Is a proof of this firmness wanting? I should call it rather a sign than 
a proof, but it is a striking one: (I should undervalue the perspicacity of 
the reader if I added a single word:) all the most noted financiers are 
engaged in insurance and have made in it enormous fortunes. 


INSURANCE CREATES WEALTH. 


Let us pass in review the different ways of investing money. We 
shall see that life insurance is one of the safest and least known, and that 
it is the one of all others which best suits the largest number of persons, 
because it lends itself better than any other to the different conditions of 
life, and is equally within the reach of the smallest and largest savings. 
To gain an idea of the true economical worth of life insurance, and of the 
exaggeration to which we have yielded in saying that it creates wealth, 
it is enough to open the catechism of political economy by J. B. Sar: 

D. “ What is the only source of capital ?” 

R. “ Economy.” 

Now life insurance may be defined as the consolidation of economy, 
that is to say, economy in its most useful form, elevated to its greatest 
power. But these are, you will say, mere economic theories at bottom, 
brilliant hyperboles, in reality, pure abstractions. And now for a fact. 
Tell me that I have exaggerated, and that insurance is a chimera! 

There are in England four millions of human beings who would not 
exist without insurance. 

Four millions! . . . To give a certain means of existence to four 
hundred thousand families ! 

Shall I now astonish my readers if I tell them that there is an organi- 
zation of credit in life insurance? This theory has no place here, but I 
may be permitted to advance some of its principles under form of axioms : 

1, All credit occasions an insurance. 

2, Death should be the limitation of debt. 

3. Unless refused by the insurance company, no one has a right to die 
insolvent. 

All institutions of credit are interested in the prosperity of insurance. 
We shall see how loans on estates, among others, can extend their opera- 
tions by the application of life-time redemptions, that is to say, by sub- 
stituting life annuities for perpetual annuities. Government loans have 
made annuities popular; loans on estates will do the same for life insur- 
ance, 

If insurance is an imperious duty to the head of a family, it is also of 
grave interest to the director of industry, upon whose shoulders often 
rests the entire fate of a vast enterprise. Evidently if all those who 
make use of loans, whether as creditors or debtors, knew the advantages 
they might gain from life insurance, the resources and the new securities 
which it might procure them, the losses of all kinds which it might spare 
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them, and the confidence which it merits, there is not one who would not 
instantly have recourse to it. 

Confidence—that is the delicate point. . . . . Many persons who, 
in fact, appreciate fully the advantages of insurance, do not doubt the 
utility of their principles, but they do not set the example. + aa 
Confidence is wanting. “I would practice if I had faith,” said an un- 
believer to Pascat. “Practice and you will have faith,” replies the 
celebrated thinker; and he adds, “I cannot give you the faith which 
you want, but you can renounce your habits and prove the truth of what 
I have told you.” To this simple lesson in good sense I see nothing to 
reply ; but “ proofs only convince the mind, and custom best strengthens 
our proofs.” We must, then, expect to see many lack faith, and wilfully 
perish in sight of the promised land. 


INSURANCE IN FRANCE. 


But what shall we say of those who pretend that insurance is not in 
our line? Might it not be so without our suspecting it? Looking at it 
closely I am inclined to think so, for I find a little of it every where, only 
it is not always apparent and is not seen. Mr. Jourparn did not suspect 
either that prose writing was in his line. 

Setting aside the superannuation fund and the mutual aid societies, 
which are all insurances, is a bank really any thing else than an insurance 
enterprise? What is the Bank of France, in particular, if not an insur- 
ance company, which, with a capital based upon government security, 
warrants three or four millions of annual business? Interest, that is, the 
rent of money, is, in itself, subject to little fluctuation ; that which varies 
in discounts, in reports, in bottomry loans, large or small—in short, in all 
transactions at extra-legal interest, is precisely the excess of this so-called 
usurious interest above the legal rate, an excess which is nothing more 
nor less than an insurance premium that the borrower pays to the capi- 
talist to indemnify him for the risks that he must run. This consider 
tion, by the way, simplifies particularly the question of usury. 

The circulating note, with its successive endorsements—a rough kind 
of solvency insurance. 

The surcharge that we pay at the post for a registered letter—an in- 
surance premium in case of loss of declared goods, &c., &c. 

To our knowledge many ways exist of establishing life insurances. 
We firmly believe that it is possible without calling upon government 
to command confidence and to give definitely to these operations the 
unalterable credit which they justly enjoy in neighboring countries. 

To conclude: At the present time, in France, life insurance seems to 
be the privilege of a few well-informed, thinking persons; it must, if I 
may say so, become a privilege in general use. 
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NATIONAL LOAN ACT OF THE UNITED STATES. 
Approved July 17, 1861. 


AN ACT TO AUTHORIZE A NATIONAL LOAN AND FOR OTHER PURPOSES. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That the Secretary of the Trea- 
sury be and he is hereby authorized to borrow, on the credit of the United 
States, within twelve months from the passage of this act, a sum not ex- 
ceeding two hundred and fifty millions of dollars, or so much thereof as 
he may deem necessary for the public service, for which he is authorized 
to issue coupon bonds, or registered bonds, or treasury notes, in such 
proportions as he may deem advisable; the bonds to bear interest not 
exceeding seven per cent. per annum, payable semi-annually, irredeem- 
able for twenty years, and after that period redeemable at the pleasure 
of the United States ; and the treasury notes to be of any denomination 
fixed by the Secretary of the Treasury, not less than fifty dollars, and to 
be payable three years after date, with interest at the rate of seven and 
three-tenths per centum per annum, payable semi-annually. And the 
Secretary of the Treasury may also issue, in exchange for coin, and as 
part of the above loan, or may pay for salaries or other dues from the 
United States, treasury notes of a less denomination than fifty dollars, 
not bearing interest, but payable on demand by the Assistant Treasurers 
of the United States at Philadelphia, New-York or Boston, or treasury 
notes bearing interest at the rate of three and sixty-five hundredths per 
centum, payable in one year from date, and exchangeable at any time 
for treasury notes for fifty dollars and upwards, issuable under the 
authority of this act, and bearing interest as specified above: Provided, 
That no exchange of such notes in any less amount than one hundred 
dollars shall be made at any one time: And provided further, That no 
treasury notes shall be issued of a less denomination than ten dollars, 
and that the whole amount of treasury notes, not bearing interest, issued 
under the authority of this act, shall not exceed fifty millions of dollars. 
_ Sec. 2. And be it further enacted, That the treasury notes and bonds 
issued under-the provisions of this act shall be signed by the First or 
Second Comptroller or the Register of the Treasury, and countersigned 
by such other officer or officers of the treasury as the Secretary of the 
Treasury may designate ; and all such obligations, of the denomination 
of fifty dollars and upwards, shall be issued under the seal of the Treasury 
Department. The registered bonds shall be transferable on the books of 
the treasury on delivery of the certificate, and the coupon bonds and 
treasury notes shall be transferable by delivery. The interest coupons 
may be signed by such person or persons or executed in such manner 
as may be designated by the Secretary of the Treasury, who shall fix the 
compensation for the same. 

Szc. 3. And be it further enacted, That the Secretary of the Treasury 
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shall cause books to be opened for subscription to the treasury notes for 
fifty dollars and upwards, at such place as he may designate in the United 
States, and under such rules and regulations as he may prescribe, to be 
superintended by the Assistant Treasurers of the United States at their 
respective localities, and at other places by such depositaries, postmasters 
and other persons as he may designate, notice thereof being given in at 
least two daily papers of this city, and in one or more public newspapers 
published in the several places where subscription books may be opened; 
and subscriptions for such notes may be received from all persons who 
may desire to subscribe, any law to the contrary notwithstanding; and 
if a larger amount shall be subscribed in the aggregate than is required 
at one time, the Secretary of the Treasury is authorized to receive the 
same, should he deem it advantageous to the public interest ; and if not, 
he shall accept the amount required by giving the preference to the smaller 
subscriptions; and the Secretary of the Treasury shall fix the compensa. 
tions of the public officers or others designated for receiving said subscrip- 
tions: Provided, That, for performing this or any other duty in connection 
with this act, no compensation for services rendered shall be allowed or 
paid to any public officer whose salary is established by law; and the 
Secretary of the Treasury may also make such other rules and regulations 
as he may deem expedient touching the instalment to be paid on any 
subscription at the time of subscribing, and further payments by instal- 
ments or otherwise, and penalties for non-payment of any instalment, and 
also concerning the receipt, deposit and safe-keeping of money received 
from such subscriptions, until the same can be placed in the possession 
of official depositaries of the treasury, any law or Jaws to the contrary 
notwithstanding. And the Secretary of the Treasury is also authorized, 
if he shall deem it expedient, before opening books of subscription as 
above provided, to exchange for coin or pay for public dues or for trea- 
sury notes of the issue of twenty-third of December, eighteen hundred 
and fifty-seven, and falling due on the thirtieth of June, eighteen hundred 
and sixty-one, or for treasury notes issued and taken in exchange for such 
notes, any amount of said treasury notes, for fifty dollars or upwards, not 
exceeding one hundred millions of dollars. 

Sec. 4. And be it further enacted, That, before awarding any portion 
of the loan in bonds authorized by this act, the Secretary of the Treasury, 
if he deem it advisable to issue proposals for the same in the United 
States, shall give not less than fifteen days’ public notice, in two or more 
of the public newspapers in the city of Washington, and in such other 
places of the United States as he may deem advisable, designating the 
amount of such loan, the place and the time up to which sealed proposals 
will be received for the same, the periods for the payment and the amount 
of each instalment in which it is to be paid, and the penalty for the non- 
payment of any such instalments, and when and where such proposals 
shall be opened, in the presence of such persons as he may choose to 
attend ; and the Secretary of the Treasury is authorized to accept the 
most favorable proposals offered by responsible bidders: Provided, That 
no offer shall be accepted at less than par. 

Src. 5. And be it further enacted, That the Secretary of the Treasury 
may, if he deem it advisable, negotiate any portion of said loan, not ex- 
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ceeding one hundred millions of dollars, in any foreign country, and 
payable at any designated place, either in the United States or in Europe, 
and may issue registered or coupon bonds for the amount thus negotiated, 
agreeably to the provisions of this act, bearing interest payable semi- 
annually either in the United States or at any designated place in 
Europe; and he is further authorized to appoint such agent or agents 
as he may deem necessary for negotiating such loan, under his instruc- 
tions, and for paying the interest on the same, and to fix the compensa- 
tion of such agent or agents, and shall prescribe to them all the rules, 
regulations and modes under which such loan shall be negotiated, and 
shall have power to fix the rate of exchange at which the principal shall 
be received from the contractors for the loan; and the exchange for the 
payment of the principal and interest in Europe shall be at the same rate. 

Sec. 6. And be it further enacted, That whenever any treasury notes, 
of a denomination less than fifty dollars, authorized to be issued by this 
act, shall have been redeemed, the Secretary of the Treasury may reissue 
the same, or may cancel them and issue new notes to an equal amount: 
Provided, That the aggregate amount of bonds and treasury notes issued 
under the foregoing provisions of this act shall never exceed the full 
amount authorized by the first section of this act; and the power to 
issue or reissue such notes shall cease and determine after the thirty-first 
of December, eighteen hundred and sixty-two. 

Sec. 7. And be it further enacted, That the Secretary of the Treasury 
is hereby authorized, whenever he shall deem it expedient, to issue, in 
exchange for coin, or in payment for public dues, treasury notes of any 
of the denominations hereinbefore specified, bearing interest not exceed- 
ing six per centum per annum, and payable at any time not exceeding 
twelve months from date: Provided, That the amount of notes so issued 
or paid shall at no time exceed twenty millions of dollars. 

Sec. 8. And be it further enacted, That the Secretary of the Treasury 
shall report to Congress, immediately after the commencement of the next 
session, the amount he has borrowed under the provisions of this act, of 
whom and on what terms, with an abstract of all the proposals, designating 
those that have been accepted and those that have been rejected, and the 
amount of bonds or treasury notes that have been issued for the same. 

Sec. 9. And be it further enacted, That the faith of the United States 
is hereby solemnly pledged for the payment of the interest and redemp- 
tion of the principal of the loan authorized by this act. 

Sec. 10. And be it further enacted, That all the provisions of the act 
entitled “An act to authorize the issue of treasury notes,” approved the 
23d day of December, 1857, so far as the same can or may be applied to 
the provisions of this act, and not inconsistent therewith, are hereby re- 
Vived or re-enacted. 

Sec. 11. And be it further enacted, That, to defray all the expenses 
that may attend the execution of this act, the sum of two hundred thou- 
sand dollars, or so much thereof as may be necessary, be and the same is 
hereby appropriated, to be paid out of any money in the treasury not 
otherwise appropriated. 


Approved July 17th, 1861. 
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AN ACT SUPPLEMENTARY TO AN ACT ENTITLED “AN ACT TO AUTHORIZE 4 
NATIONAL LOAN, AND FOR OTHER PURPOSES,” 


Approved August 5th, 1861. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the Secretary of the 
Treasury is hereby authorized to issue bonds of the United States, bear. 
ing interest at six per centum per annum, and payable at the pleasure 
of the United States after twenty years from date; and if any holder of 
Treasury notes bearing interest at the rate of seven and three-tenths per 
centum, which may be issued under the authority of the act to authorize 
a national loan and for other purposes, approved July 17th, eighteen 
hundred and sixty-one, shall desire to exchange the same for said bonds, 
the Secretary of the Treasury may, at any time before or at the maturity 
of said Treasury notes, issue to said holder, in payment thereof, a 
amount of said bonds equal to the amount which, at the time of such 

ayment or exchange, may be due on said Treasury notes; but no such 
bonds shall be issued for a less sum than five hundred dollars, nor shall 
the whole amount of such bonds exceed the whole amount of Treasury 
notes bearing seven and three-tenths per centum interest, issued under 
said act; and any part of the Treasury notes payable on demand, au 
thorized by said act, may be made payable by the Assistant Treasurer at 
Saint Louis, or by the depositary at Cincinnati. 

Sec. 2. And be it further enacted, That the Treasury notes issued under 

the provisions of the said act to authorize a national loan, and for other 

urposes, or of any other act now in force authorizing the issue of such 
notes, shall be signed by the Treasurer of the United States, or by some 
officer of the Treasury Department, designated by the Secretary of the 
Treasury, for said Treasurer, and countersigned by the Register of the 
Treasury, or by some officer of the Treasury Department, designated by 
the Secretary of the Treasury for said Register, and no Treasury notes, 
issued under any act, shall require the seal of the Treasury Department. 

Sec. 3. And be it further enacted, That so much of the act to which this 
is supplementary as limits the denomination of a portion of the Treasun 
notes authorized by said act at not less than ten dollars, be and is » 
modified as to authorize the Secretary of the Treasury to fix the denomi- 
nation of said notes at not less than five dollars. 

Sec. 4. And be tt further enacted, That, in addition to the amount 
heretofore appropriated, the sum of one hundred thousand dollars, ors’ 
much thereof as may be necessary, be, and the same is hereby appri- 
priated, out of any money in the Treasury not otherwise appropriated, te 
pay such expenses, commissions or compensation as may be necessaty, 
in the judgment of the Secretary of the Treasury, to carry into executiou 
the provisions of this act, and of the act to which this is supplementary. 

Src. 5. And be it further enacted, That the Treasury notes authorize 
by the act to which this is supplementary, of a less denomination tha 
fifty dollars, payable on demand without interest, and not exceeding ii 
amount the sum of fifty millions of dollars, shall be receivable in paymet! 


of public dues. 
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Sec. 6. And be it further enacted, That the provisions of the act en- 
titled “An act to provide for the better organization of the Treasury, 
and for the collection, safe-keeping, transfer and disbursements of the 
public revenue,” passed August six, eighteen hundred and forty-six, be 
and the same are hereby suspended, so far as to allow the Secretary of 
the Treasury to deposit any of the moneys obtained on any of the loans 
now authorized by law to the credit of the Treasurer of the United 
States, in such solvent specie-paying banks as he may select; and the 
said moneys, so deposited, may be withdrawn from such deposit for de- 
posit with the regular authorized depositaries, or for the payment of 
public dues, or paid in redemption of the notes authorized to be issued 
under this act, or the act to which this is supplementary, payable on 
demand, as may seem expedient to, or be directed by, the Secretary of 
the Treasury. 

Sec. 7. And be it further enacted, That the Secretary of the Treasury 
may sell or negotiate for any portion of the loan provided for in the act to 
which this is supplementary, bonds payable not more than twenty years 
from date, and bearing interest not exceeding six per centum per annum, 
payable semi-annually, at any rate not less than the equivalent of par, for 
the bonds bearing seven per centum interest, authorized by said act. 


Approved August 5th, 1861. 


American CounTErFEITS oF TurKisH Money.—It is an unfortunate fact, that when- 
ever the police of Constantinople discover any counterfeiting establishments, there 
are almost always one or more American citizens or protegés concerned in them. 
Not long ago a Moldavian lady had an immense amount of false paper money made 
in New-York city, which she attempted to introduce into Constantinople in her 
trunks and skirts. She was discovered, and has met a well-merited punishment. 
In this case no blame could be laid upon the highly respectable engraver who did 
the work, as he was altogether unaware of the nature of the bills he made. But 
soon after this a large manufactory of counterfeit gold coin was discovered here, 
and one of the chief managers was a native born New-Yorker. Fortunately for the 
honor of the country, he escaped and has gone home, very likely to practice his 
trade there. 

And now, again, the police of Pera have found a counterfeiting establishment 
on a still larger scale, with ten machines for making false caimé (the paper money) 
and two or three gold coins. The four chief partners are under arrest, and again 
one of them is an American subject. 

The unfortunate thing about the counterfeits is, that no man here is able to dis- 
tinguished good caimé from bad. _ It is all such wretched stuff that there is no way 
of certainly determining the genuineness of any given bill. 

Ifthe government should follow its own accounts, and redeem only the amount 
of caimé which is registered there as having been issued, an immense amount will 
Temain worthless upon the hands of the holders, the greater part of which will 
undoubtedly be genuine. This being the case, the government will probably be 
compelled to buy up the whole, false and all.— Constantinople Cor. of the N. Y. World. 
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BANK STATISTICS. 


New-York. 


Tue following table illustrates the increase of banking capital, deposits, 
loans and specie, since the year 1849, at this city. The most marked 
increase was in the number of banks and amount of capital during the 
years 1852—1853, and from September, 1855, to March, 1857 : 


Due ‘ No. of 
Date. Capital. other Banks. Deposits. Loans. Specie. Banks, 
September, 1849,.... $25,068,000 .. $12,892,000 .. $28,482,000 .. $51,079,000 .. $8,022,000 .. ; 
September, 1850,.... 27,440,000 .. 16,412,000 .. 87,018,000 .. 62,886,000 .. 9,056,000 .. % 
September, 1851,.... 34,603,000 .. 10,777,000 .. 86,957,000 .. 70,516,000 .. 6,032,000 .. 37 
September, 1852,.... 86,791,000 .. 22,484,000 .. 49,608,000 .. 94,855,000 .. 8,702,000 .. 
June, 1858,.... 44,196,000 .. 24,961,000 .. 59,078,000 .. 102,714,000 .. 12,174,000 .. 
September, 1855,.... 48,683,000 .. 18,525,000 .. 58,657,000 .. 103,924,000 .. 9,747,000 .. & 
March, 1857,.... 59,708,000 .. 22,888,000 .. 70,760,000 .. 122,790,000 .. 10,786,000 .. 
June, 1858,.... 67,041,000 .. 28,275,000 .. 74,806,000 .. 127,662,000 .. 31,704,000 .. 4 
September, 1859,.... 68,983,000 .. 18,879,000 .. 75,497,000 .. 115,708,000 .. 20,556,000 .. 
March, 1860,.... 69,420,000 .. 29,089,000 .. 79,526,000 .. 125,949,000 .. 23,172,000 .. & 
June, 1860,.... 69,758,000 .. 26,243,000 .. 80,586,000 .. 125,189,000 .. 23,054,000 .. 5 
September, 1860,.... 69,290,000 .. 21,271,000 .. 81,283,000 .. 120,271,000 .. 20,116,000 .. 
December, 1860,.... 69,907,000 .. 22,792,000 .. 84,828,000 .. 130,851,000 .. 24,597,000 .. 
March, 1861,.... 69,914,000 .. 28,219,000 .. 83,512,000 .. 117,069,000 .. 37,458,000 .. 
June, 1961,.... 69,650,000 .. 25,006,000 .. 77,158,000 .. 105,822,000 .. 39,972,000 .. 


Comparative Table of the Banks of the State of New-York, 1859—1861, 
rom the quarterly reports. 


RESOURCES. Sept., 1859. Sept... 1860. Dec., 1860. March, 1861. June, 1s. 
Rs oe cere. ecanessue $ 182,420,134 $ 200,113,834 $ 202,241,003 $ 186,130,600 rey 
Overdrafts, 886,317 .. 423,392 .. 430,441 .. 862,211 .. , 
Due from banks,............. 12,218,983 .. 17,167,040 .. 13,962,096 .. 14,611,956 .. 
Real estate, 8,647,503 .. 8,865,800 .. 8,816,649 .. 8,967,823 .. 
Specie on hand, 22,026,137 .. 21,710,828 .. 26,427,834 .. 39,229,285 .. 
NN IR cx en sataaccadinaeas 19,716,121 .. 22,913,841 .. 16,044,822 .. 18,114,840 .. 
Stocks, bonds and mortgages, 34,742,287 .. 36,609,787 .. 37,086,115 .. 37,775,787 .. 
Bills of other banks, 1,965,325 .. 2,509,601 .. 2,289,865 .. 1,955,477 .. 
Loss and expense account, ... 1,124,178 .. -- 1,757,862 .. 1,058,219 .. 
Miscellaneous,............... 841 .. 980 .. 
Total resources,............ $ 283,246,930 $311,245,555 $309,056,528 $808,207,128 $ 291,390,271 
LIABILITIES, Sept., 1859. Sept., 1860. Dec., 1860. March, 1861. June, 1S. 
Capital, $ 110,997,040 $111,834,347 $ 111,821,957 $111,755,491 $ 109,912.20 
Circulation, 27,970,968 .. 81,759,127 .. 28,239,950 .. 27,827,965 .. 25,617,101 
Profits undivided, 12,514,598 .. 18,816,468 .. 15,083,257 .. 12,929,192 .. 14,5 21 
Due banks, 23,992,116 .. 29,706,606 .. 29,492,678 .. 34,007,310 .. 80,013,73 
Due other than banks, 943,505 .. 2,252,961 .. 5,600,519 .. 1,214,942 .. 1, 045,48 
Treasurer of the State, 1,878,226 .. 3,569,907 .. 4,180,794 .. 2,609,426... 2,171,12 
Due depositors, 103,106,666 ..116,190,466 ..110,664,578 . .116,183,469 5,( 
Miscellaneous,............... 1,848,811 .. 2,615,673 .. 8,972,795 .. 1,679,333 .. 1,718.28 


ene 


Total liabilities, $ 283,246,980 $311,245,555 $309,056,528 $08,207,123 $ 291,390,271 
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BOSTON.—42 Banks—Capital, January, 1859, $35,125,488 ; June, 1861, $38,231,700. 


Due to Due from 
1861. Loans. Specie. Circulation, Deposits. Banka, Banks. 
see $62,025,734 .. $4,204,610 .. $7,082,015 .. $18,719,190 .. $7,663,862 .. $8,371,204 
. 62,720,067 .. 4,199,155 .. 6,825,825 .. 18.422,650 .. 8,082,942 .. 7,605,680 
63,275,167 .. 4,425,256 .. 6,706,045 .. 18,366,511 .. 8,346,141 .. 7,094,438 
63,237,796 .. 4,532,019 .. 6,374,476 .. 18,185,128... 8,477,840 .. 6,714,029 
63,264,318 .. 4,629,068 .. 6,247,643 .. 18,184,009 .. 8,485,630 6,563,176 
63,434,832 .. 4,578,614 .. 6,887,552 .. 18,074,898 .. 8,818,692 .. 6,299,117 
68,118,532 .. 4,651,803 .. 6,216.299 .. 17,795,444 .. 8,312,101 .. 6,791,101 
62,765,088 .. 4,788,981 .. 6,884,888 .. 17,883.065 .. 8,451,939 ..  6,S22,815 
62,725,101 ..  4,751.291 .. 6,872,201... 17,981,201 .. 8,111,201 .. 6,921,107 
62,649.600 .. 4,886,600 .. 6,345,600 .. 18,182,000 .. 7,978,000 .. 7,082,600 
62,511,727 .. 5.367,722 .. 6,166.253 .. 18,126.034 .. 8,269,601 .. 6,550,262 
62,359,922 .. 5,601,871 .. 6,059,548 .. 17.811827.. 8,611,882 .. 6 450,362 
62,666,800 .. 5,605,400 .. 6108600 .. 18629,000 .. 8,845,500 .. 7,21:9,900 
62,561,820 .. 5,809,425 .. 6,996,996 .. 19,918.855 .. 9,193,022 .. 8,516 667 
62,734,600 .. 5,875.600 .. 6.900500 .. 19,697,500 . 9,382,000 .. 8,167,000 
62,896,500 .. 5.780.700 .. 6,733,000 .. -19.440,700 .. 9,482,000 .. 8,210,500 
61,807,897 5,€83,790 .. 6,610,860 .. 18,571,856 9,640 246 .. 8,181,220 
61,884,400 .. 5,832,000 .. 6,875,000 .. 18,846,700 .. 9,224,009 .. $168,400 
61,156,500 .. 5,997,800 ..  6,746000 ..  18,809.600 .. 8,660,000 ..  7,625.600 
61,206,000 .. 6,172S00 .. 6,746,000 .. 18,646,600 ... 8,331,000 .. 7,299,800 
May 25,.... 69,525,000 .. 6,402,700 . 6,280 800 .. 18586,0009 .. 8,800,800 .. 7,144,500 
June 1,.... 60,218,500 .. 6,461,800 .. 6,189,700 .. 18,536,800 .. 8,206,000 .. 7,135,800 
June 8... 6,625,800 .. 6,018,800 .. 6,460,800 .. 18,204,500 .. 8,093,000 .. 7,198,000 
June15,.... 60,074,100 ..  5,4°8,700 .. 6,452,500 .. 18,294,000 .. 8,000,000 .. 7,208,000 
June 22,.... 60,180,500 .. 5,831,000 .. 6.822800 .. 18,240,810 7,758,600 .. 7,428,000 
June 29, 60,095,675 .. 5,874,853 . 6,106,524 .. 18,264,875 .. 7,609,614 .. 7,098,610 
July 6,.... 60,251,122 .. 6,090,012 .. 6,881,142 .. 18,521,267 .. 7,965,908 .. 8,178,089 
July 1 60.824,993 .. 6,895,797 .. 6.607,102 .. 18,267,817 .. 8,178,718 .. 7,627,458 
60,252,940 .. 6,€62,661 .. 6,735,628 .. 15,541,111 .. 8,530,619 .. 8,071,750 
60,276,822 .. 6,528,420 .. 6,804,533 .. 17,968,853 .. 8824698 .. 7,013,456 
61,268,745 .. 6,199,104 .. 6,881,199 .. 18,111,086 .. 8,428,709 .. 6,553,754 
61,188 351 .. 6,412,156 .. 6,450,874 .. 14,044,728 8,558,647 .. 6,606,025 
60,898,110 .. 6,665,929 .. 6,866,466 .. 19,235,061 .. 8,528,538 .. 6,801,296 


PITTSBU RGH.-—7 Banks—Capital, $4,464,700. 


Loans. Specie. Circulation. Deposits, Due Banks, 
$7,254,136 .. $1856592 .. $2,619,006 .. $1,891,947 .. $217,108 
7,164,487 .. 1,4 0,357... 2,6'9,056 1,927,290 .. 2: 8,148 
7,215.916 .. 1,400,485 .. 2,662,671... 1,733,946 .. 233,858 
7,1%8,312 .. 1,425,592 .. 2,686,706... 1,687,037... 242,595 
7,099,421 1,449,086... 2,642,821 .. 1,701,427. 233,634 
6,929,720 .. 1,583,104 . 2,85",981 .. 1,614,658 .. 248,088 
6,847,158 .. 1,611,121 2,857,021 .. 1,666,118 .. 259,739 
6,966,490 .. 1,654416  .. 2,893,191 .. 1,703,449 ° 234,589 
7,161,884 .. 1,668,240 .. 2,9:9.811 .. 1,662,048 ., 183,967 
6,870,905 .. 1,697,560 .. 8,024,751 .. 1,655,558 .. 186,069 
6,906.519 .. 1,741,545... 3,120,256. 1,680,975 .. 185,705 
6.868,931 .. 1,7°8.595 8.045446... 1,707,703... 145.015 
6,962,898 .. 1,795,678 .. 8.175,181  .. 1,831,785 .. 188,152 
7,107,820 .. 1,896,294 .. $,526.582 .. 1,715,579 =... 240,413 
7,120,869 .. 1,997,626 .. 8,631,289 .. 2,898,198 .. 249,123 
7,201,918 .. 2,095,984 .. 8,587,767... 2,540,508 .. 148,586 
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NEW-YORK.—54 Banks—Capital, August, 1861, $69,907,000. 
Weekly Sud- 

1861. Loans. Specie. Circulation. Deposits, Clearings. Treasury. 
Jan. 5,....$ 129,625,465 .. $24,839,475 .. $8,698,283 .. $96,454,430 .. $95,994,858 .. $ 3,645,500 
Jan. 12,.... 129,125,515 .. 26,460,988 .. 8,357,198 .. 88,148,883 .. 123,308,183... 2,584,400 
Jan. 19,.... 126,084,520 .. 29,598,783 .. 8,067,570 .. 89,658,696 .. 121,218,782... 2,166,000 
Jan. 26,.... 123,985,153 .. 28,968,941... 7,920,298 .. 87,886,046 123,070,934 .. 5,751,300 
Feb. 2, 121,907,024 .. 31,054,509 .. 8,099,876 .. 87,879,743 .. 122,188,525 .. 4,828,000 
Feb. 9,.... 120,368,050 .. 84,655,645 .. 8,861,305 .. 88,988,631 .. 121,525,631... 3,664,900 
Feb. 16,.... 119,880,871 .. 37,119,000 .. 8,273,840 .. 91,547,158 .. 111,887,663 .. 3,856,000 
Feb. 28,.... 119,286,290 .. 38,044,229 .. 8,128,792 91,628,626 .. 118,142,167 .. 3,336,700 
Mch. 2,.... 121,893,963 .. 84,480,407 .. 8,290,755 .. 89,635,298 .. 126,728,832 .. 9,166,030 
Mch. 9,.... 122,705,094... 38,892,768 .. 8,585,783 .. 83,711,448 .. 129,303,550 .. 7,524,000 
Mch. 16,.... 122,609,925 .. 86,219,676 .. 8,892,847 .. 90,520,779 .. 119,500,573 .. 6,720,000 
Mch, 28,.... 120,750,455 .. 89,480,754... 8,345,011 .. 91,940,228 .. 120,188.015... 6,240,510 
Mch. 80,.... 120,953,165... 41,408,808 .. 8,484,344 .. 93,611,898 .. 119,040,819... 6,092,341 
Apl. eee. 122,118,496 .. 41,705,558 .. 8,930,141 .. 94,859,510 128,277,671 .. 8,486,494 
Apl. eee 123,108,885 .. 41,764,748 .. 8,801,429 .. 96,626,078 .. 134,284,307 .. 10,441,278 
Apl. sees 124,701,259 .. 40,620,720... 8,825,057 .. 97,804,762 .. 124,020,087 .. 11,058,653 
Apl. eee 124,817,154... 38,991,683 .. 8,840,476 .. 96,788,759 .. 106,948,819 . 
May 4 124,610,166 .. 88,054,254 .. 9,296,399 .. 94,977,881 .. 106,415,316 
May 11,.... 125,182,298 .. 88,801,545.. 9,304,241 .. 94,879,967 .. 104,163,420 : 
May 18 120,007,806 .. 39,557,980 .. 9,061,131 .. 93,179,526 .. 98,102,519... 7,86 
May ».-. 138,141,856 .. 39,622,791 .. 8,798,882 .. 91,384,877 .. 94,155,277... 6,886,008 
June 1,.... 118,290,181 .. 87,502,402... 6,683,780 ..  90,197.459 .. 88,847,249 .. 11,468,789 
June 8,.... 117,509,075 .. 36,837,025 .. 8,963,007 .. 87,656,760 .. 95,465,614 .. 10,753,603 
Jane 15 115,494,821 .. 88,280,211 .. 8,707,818 .. 87,992,791 .. §6,467,176 .. 9,485,884 
June 22,.... 118,667,640... 39,480,189 .. 8,444,880 .. 87,602,343 .. 3,183,062 .. 8,004,656 
June 29,.... 112,404,012 .. 42,078,011 .. 8,838,559 .. 88,721,752 .. 83,279,416... 6,004,285 
July 6,.... 112,184,668 .. 45,630,025 .. 8,862,799 .. 90,579,753 .. 83,318,280 .. 4,616,620 
July 13,.... 112,445,542 .. 45,016,836 .. 8 499,699 91,805,987 .. $6,893,087 .. 7,055,543 
July 2 112,086,103 .. 46,602,295... 8,854,192 .. 98,298,195 .. 96,566,821... 6,573,193 
July eee 112,311,832 .. 46,900,721 .. 8,324,868 .. 93,687,933 85,965,067 .. 7,359,272 
Aug. 5,.... 111,719,111 .. 46,226,181 .. 8,585,574...  92,229,884.. 81,415,525... 6,738,059 
Aug. 10,.... 109,983,942 .. 48,680,116... 8,730,452... 92,016,057 .. 80,417,832 .. 5,629,641 
Aug. 17,.... 108,717,434... 49,783,990... 8,521,426 .. 92,046,308 .. 80,172,670 .. 4,380,239 


PHILADELPHIA.—19 Banks—Capital, June, 1861, $11,810,520. 

Loans, Specie. Circulation. Deposits. Due Banks. 
$26,891,280 .. $4,020,266 .. $2,689,812 .. $15,261,925 .. $3,593,189 
26,555,986 .. 4,151,824 .. 2,694,217 .. 15,001,591 .. 8,464,167 
26,172,473 .. 4,268,105 .. 2,754,315. 14,750,882 .. 3,416,292 
25,892,265 .. 4,443,781... 2,787,688 .. 14,891,200 . 8,143,795 
25,801,981 .. 4,588,054... 2,778,318 .. 15,295,458 .. 2,699,637 
25,344,076 .. 4,831,426... 2,809,865 .. 14,904,783 .. 2,864,874 

25,146,864 .. 4,901,704 .. 2,795,113... 14,335,806 .. 2,873.98 
25,085,310 .. 5,006,938 .. 2,811,491... 14,868,736 .. 2,911,491 
24,626,583 .. 5,295,814... 2,396,492 .. 14,501,214 .. 2,785,978 
24,627,504 .. 5,533,820 .. 2,802,414 .. 15,018 566 .. 2,897,510 
24,608,908 .. 6,059,320 .. 2,764,090 .. 15,461,754 .. 2,776,685 
24,978,496 .. 5,200,063 =... 2,811,263 15,800,147 .. 8,010,776 
95,413,186 .. 6.452.098 .. 8,070,220 .. 16,006,115 .. 3,135,734 
25,415,442 .. 6,675,122 2,820,818 .. 16,458,833 .. 3,543,153 
25,309,955 .. 6,796,011... 2,641,055. 16,633,231 .. 3,352,073 
25,296,942 .. 6,250,187... 2546,305 .. 15,749,282 .. 8,273,704 
25,438,065 .. 5,898,802 .. 2,716,602... 15,671,997 .. 8,107,893 
25,715,318 .. 5,738,048... 2,607,421... 15,523,151 .. 8,017,655 
25,496,580 .. 5,558,551. 2,435,552. 15,549,797 .. 2,793,670 
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PHILADELPHIA.—(Continued.) 


1861. Loans, Specie, Circulation, Deposits. Due Banks. 


May 25,.... 25,091,226 .. 5,648,220... 2,408,518 15,410,522 .. 2,554,885 
June 1,..-. 24,671,294 .. 5,718,626 .. 2,817,067 .. 15,806,666 .. 2,491,024 
June &.... 24,585,244 .. 5,767,094 .. 2,204,962 .. 15,267,675 .. 2,543,406 
Junel5,.... 24,282,443 .. 5,927,466 .. 2,193,087 .. 15,879,559 .. 2,477,029 
24,940,988 .. 6,886,744 .. 2,147,212 .. «15,740,672 .. 2,460,557 
23,967.200 .. 6,688,593 .. 2,101,812 .. 15,997,943 .. 2,412,862 
24,197,173 .. 6,956,112 .. 2,190,085. 15,951,924 .. 2,610,189 
23,996,828 .. 7,255,798 2,154,812 .. 16,129,765 .. 2,789,490 
93,942,341 .. 7,477,298 .. 2,128,922... «= «19,190,876 .. 2,881,785 
28,927,483 .. 7,159,969 .. 2,091,770... «16,026,267 .. 2,788,565 
24,211,527 .. 6,748,821 .. 2,058,574 .. «15,941,861 .. 2,719,489 
24,064,070 .. 6,796,140 .. 2,074,009. 15,568,024 2,767,679 
24,011,084 .. 6,765,120 .. 2,076,857 .. «15,885,883 .. 2,896,426 


NEW-ORLEANS.—13 Banks—Capital, January, 1861, $24,674,844. 
Distant 


Short Loans. Exchange. Specie,  Cireulation. Deposits, Balances. 


Jan. 5y.00. $17,229,569 .. $6,969,916 .. $14,244 084 .. $6,204,384 .. $17,443,181 .. $ 1,285,875 
Jan. 12,.... 16,756,858 .. 7,017,014... 15,584,142 .. 6,377,069 .. 18,345,680 .. 1,202,188 
Jan, 19,.... 16,818,118 .. 7,856,586 .. 15,721,856 6,664,554 .. 17,745,829 .. 1,469,546 
Jan, 26,.... 15,987,904 .. 8,987,904 .. 16,289,892 .. 6,988,0S1 .. 19,449,144 .. 1,268,522 
Feb, 15,177,057 .. 9,846,136 .. 16,839,870 .. 7,404,926 .. 20,248,062 1,440,016 
Feb. 16,.... 14,962,121 .. 10,615,597 .. 17,200,559 .. 7,528,141 .. 21,221,695 .. 1,986,860 
Feb. 23,.... 14,458,854 .. 10,749,661 .. 17,194,836 .. 7,599,521 .. - 22,499,116 1,481,108 
Meh. 2,.... 14,566,854 .. 10,501,496 ..  17580,606 .. 7,945,461 . 22,668,676 .. 1,592,484 
Meb. 9,.... 14,451,822 .. 10,560,005 .. 17,698,164 .. 8,112,711 .. 22,591,021 .. 1,653,S98 
Meh. 16 14,251,298 .. 10,632,419 .. 17,636,944 .. 8,175,656 .. 21,101,086 .. 1,650,659 
14,157,980 .. 10,619,296 .. 17,680,095 .. 8,286,886 .. 21,859,758 .. 1,677,292 

.. 14,264,745 .. 10,426,483 .. 17,520,889 .. 8,496,746 .. 28,025,182 .. 2,100,694 

Apl. 14,120,583 .. 9,972,205 .. 17,089,680 ..  $,776,616 .. 22,291,464 .. 1,740,682 
Apl. 20,.... 18,797,768 .. 8,518,500 .. 16,945,891 .. 8,509,206 .. 20,658.925 .. 1,375,183 
Apl 27... 18 .S79,595 .. 7,828,854 .. 15,926,572 8,170,161 .. 19,696,131 .. 1,208,536 
13,413,744 .. 6,754,983 .. 15,384,800 .. 8,005,471 .. 19,885,638 .. 1,030,188 

12,801,922 .. 6,257,454 .. 15,129,473 .. 7,565,796 .. 18,154,763 .. 889,764 

12,379,781 .. 5,848,520... 15,095,458 .. 7,293,896 .. 18,263,849 .. 727,252 

11,906,050 .. 5,565,064 .. 15,084,581 .. 7,192,211 .. 17,903,822... 739,112 

11,604,523 .. 5,094,177 ... 15,803,887 ..  6,998.951 .. 19,870,485 .. 886,781 

11,116,964 .. 4,805,527 .. 15,287,431 .. 6,904,S81 .. 16,927,592 .. $22,864 

10,787,982 .. 4,456,225 .. 15,144,920 .. 6,914,811 .. 17,142,782 . 750,522 

10,236,826 .. 4,276,479 15,993,801 .. 6,668,561 .. 16,714,910 .. 743,607 

9,795,740 .. 4,163,831 .. 15,086,991 .. 6,610,306 .. 16,506,873 .. 766,975 

9,641,292 .. 4,052,231 .. 15,215,280 .. 6,780,426 .. 16,101,540 .. 758,382 

9,502,688 .. 3,958,883 .. 14,992,452 .. 6,482,091 .. 16,053,184... 791,927 

9,824,740 .. 8,783,519 .. 14,822,816 .. 6,427,721 .. 15,787,476 744,082 

9,766,118 .. 8,799,015... 14,726,547 .. 6,896,416 .. 15,724,851 . 742,886 

9,859,342 .. 8,930,941 .. 14,631,638 .. 6,548,691 .. 15,543,171... 792,200 

10,010,560 .. 8,563,776 .. 14,614,215 .. 6,411,581 .. 15,492,098 .. 768,218 


Tue Bank or Eeypt. 


The Board of Control of the Bank of Egypt reside in London, where the 
stock is mainly held. In submitting the following semi-annual statement 
of the bank for the half year ending December 31st, 1860, the directors 
complain of special loans having been made by Mr. Pasqvati and the 
board of management in Egypt to the late Prince Ex Ham Pasua, (son 
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of the late Vice Roy, Annas Pasua,) to the extent of £162,000, or nearly 
two-thirds of the entire capital. Since then Mr. Pasqvuatt, the mana- 
ger, has resigned, and the board of management in Egypt has been en- 
tirely re-organized. The London report concludes: 

“Tn conclusion, the directors are happy to state that the credit of the 
Bank of Egypt is entirely ré-established, and that the current expenses 
in Egypt have been reduced by one-third. The crisis has been trying, 
but the directors confidently assure the shareholders that the business of 
the bank has now been put upon a sound basis. It is already, though 
cramped for the present in regard to capital, doing a highly profitable and 
really banking business, and the directors have no doubt that the bank 
will henceforth occupy a highly respectable local position, and yield an 
ample remuneration.” 


Balance-sheet of Liabilities and Assets, December 31, 1860. 


LiBILITIES, £ 8, 
Capital paid up,. - : iocccacs  SeRGO0 
Reserve fund, (less balane ) 
Bills payable, S0cecsiccccnse 
Current and other accounts,...........cccccccccses aa 


Total liabilities December 31st, 1860,...... cocee £508,592 


£ 
Specie on hand, apie ‘ 59,722 
Bills receivable,...... 60,305 
Government securities, (Egyptian,) iasedecne | eeeee 
Other securities,.. 252,756 
Office furniture, are 665 
Preliminary expenses, ‘ 2,000 


Total assets December 31st, 1860,.........c0ceeseeeeees £508,592 


Soutnern Bank or Kentucky, 1851—1861. 


LIABILITIES. July 1, 1851. Jan. 1, 1855. July 1, 1856. July 1, 1861. 
Capital, $367,000 .. $1,488,075 .. $1,495,600 .. $1,500,000 
Circulation 549,033... 2,180,129 .. 2,563,578 .. 736,577 
Due to banks, 5,580 .. 213,467 .. 268,S44 5 
Bi sak. ccanpisnnccnenmncaes 63,312 .. 220,258 .. 299,999 .. 
PE ER iiiaccrcsencsicncscsees 19,418 .. 285,886 .. 438,471 .. 527,702 
Dividends unpaid, bee che wham 8 4,054 .. 4,156 


Total liabilities,............. $1,004,343 .. $4,887,767 .. $5,070,546 .. $3,096,s74 
RESOURCES. July 1,1851. Jan.1,1855. July 1, 1856. July1, 1861. 


Notes discounted, $171,188 .. $295,484 .. $581,074 .. $400,613 
Bills of exchange, 272,688 .. 2,001,286 .. 1,756,975 .. 1,113,015 
Real estate isa 9,776 .. 59,765 .. 50,977 .. 31,265 
Due from banks, 43,008 .. 266,180 .. 287,474 .. 86,004 
Eastern exchange, as 65,604 .. 188,666 .. 644,760 .. 283,874 
Notes of other banks, 8 x. 43,686 .. 155,817 .. 89,111 
Specie, 214,966 .. 808,894 .. 963,548 .. 765,302 
Suspended bills, Gs 73,806 .. 79,926 .. 244,563 
State bonds, Ramla? 1 5is 600,000 .. 600,000 .. 133,059 


Total resources, ...... .. $4,387,767 .. $5,070,546 .. $3,096,574 
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Bank or Kentucky anp Seven BrancueEs. 


LIABILITIES. Jan., 1846. 


Capital stock, 

Over-issue by Schuylkill Bk. 470,300 
Circulation, 2,586,672 
Individual deposits, 740,984 
Bank balances, 392,814 
Reserve fund by charter,.... 100,000 
Schuylkill Bank fund,....... _ 55,187 
Contingent fund, 139,480 
Due Treasurer of State, 53,181 
Dividends unpaid, 105,256 


Total liabilities, $8,343,924 


RESOURCES. Jan., 1846. 


Notes discounted, $ 3,093,840 
Bills of exchange, 1,850,222 
Suspended debt, 167,430 
Real estate, 252,205 
Kentucky State bonds, 250,000 
Louisville City bonds, 200,000 
Bank balances, 465,131 
Schuylkill Bank fund, 470,300 
Gold and silver, 1,275,308 
Notes of other banks, 819,388 
Miscellaneous, 

Deposits N. Y., Phila., &e.,. 


Total resources, $ 8,343,824 


July, 1849. 
.. $3,700,000 


2,453,002 
791,645 
283,907 
100,000 
600,000 
114,826 

49,674 
154,070 


-. $8,247,121 


July, 1849. 
-. $2,645,531 
2,187,700 
107,625 
197,382 
250,000 
200,000 
620,990 
1,241,063 
834,761 
512,070 


.. $8,247,121 


Jan., 1853. 
.. $8,700,000 


8,528,408 
877,947 
662,760 

74,000 
285,500 
881,878 
173,180 

1,572 


.. $9,690,740 


Jan., 1853, 


.. $2,349,805 
8,928,450 
98,526 
151,994 


181,710 
703,501 
262,228 
1,328,540 
218,692 
30,094 
437,200 


.. $9,690,740 


Jan., 1855. 
.. $3,700,000 
2,067,106 
855,978 
901,673 
74,000 
230,000 
828,347 
605,525 

6,614 


.. $8,769,241 


Jan., 1855. 
.. $2,000,491 
8,971,166 
80,146 
135,702 
101,000 
896,391 
212,500 
935,527 
161,700 
20,886 
253,733 


«+ $8,769,241 


Bank or LovisvitteE anp Two Brancues. 


LIABILITIES. Jan., 1847. 
Capital $ 1,082,000 
CROMRNOR 4655006. ccecesce 939,822 
Individual deposits, 163,980 
Bank balances, 57,091 
Profit and loss, 126,830 


Total liabilities,........ $ 2,369,723 


RESOURCES. Jan., 1847. 
Notes discounted, $ 736,700 
Bills of exchange, 717,985 
Louisville City bonds, 75,000 
Bank balances, 132,830 
Suspended debt, 88,443 
Real estate, 97,271 
Specie on hand, 
Bank notes, &c., 
Eastern exchange, 


Total resources, $ 2,369,723 


July, 1849. 
.. $1,080,000 
983,390 
202,236 
222,362 
162,933 


«+ $2,650,921 


July, 1849. 
$ 608,881 
893,521 
75,000 
295,578 
46,080 
99,641 
527,394 
104,876 


«+ $ 2,650,921 


Jan., 1853. 
.. $1,080,000 
1,603,500 
225,285 
878,105 
192,562 


«+ $3,479,452 


Jan., 1853. 
$ 586,142 
1,527,045 

85,000 
471,640 
80,198 
95,510 
638,890 
95,027 


++ $8,479,452 


Jan., 1855. 
.- $1,080,000 
939,497 
232,050 
618,795 
210,731 


.. $3,076,074 


Jan., 1855. 
$323,164 
1,301,538 

6,300 
571,768 
27,926 
90,793 
371,293 
178,958 
209,336 


«+ $3,076,074 


July, 1861. 


«+ $3,700,000 


913,781 
938,188 
738,255 

74,000 
539,002 
196,477 
154,582 


.» $ 7,254,285 


July, 1861. 


-- $1,682,029 


2,658,758 
210,542 
150,972 

94,750 
672,828 
131,221 
769,305 
172,568 

7,579 
158,743 


«+ $7,254,285 


July, 1861. 


.. $1,930,000 


837,607 
658,228 
708,265 
220,771 


.. $4,354,871 


July, 1861. 
$533,383 
1,587,870 

79,824 
690,996 
24,108 
72,450 
587,412 
148,166 
630,662 


.. $4,854,971 





LIABILITIES. 


Capital stock, 
Surplus fund,......... 
Individual deposits, 
Circulation, 

Due other banks, 


Total liabilities, . . 


RESOURCES. 


BicSiancnsescs 
Real estate, 

Eastern deposits, 
Other bank balances, 
Notes of other banks, 
Gold and silver, 
Miscellaneous, 


Total resources, 


Bank Statistics. 


Bank OF THE STATE 


Jan., 1857. July, 1858, 

-- $2,221,722 

450,426 

-- 796,821 

430,000 .. 8,779,180 
131,939 


ma! $2,210,093 .. $7,416,262 


Jan., 1857. July, 1858. 
okaae $3,050 .. $4,226,314 
25,089 .. 140,856 
803,114 .. 955,670 
159,304 .. 567,848 
482,863 .. 208,484 
716,411 .. 1,822,095 
20,262 °.. sase 


$2,210,093 .. $7,416,262 


[September, 


oF InpIANA. 


Jan., 1860. 
.. $2,988,431 
730,908 
834,188 
4,308,286 


- - $8,938,467 


Jan., 1860. 
-. $6,213,660 
207,850 
861,377 
870,035 
264,964 
1,411,500 
109,081 


.. $8,938,467 


Banks or Soutn Caro.ina. 


July, 1860. 
«- $8,127,850 
890,628 
942,503 
4,699,968 
38,103 


«+ $9,699,052 


July, 1860. 
.. $6,281,415 
226,543 
728,213 
514,416 
229,904 
1,667,262 
58,299 


«+ $9,699,052 


July, 1361, 
«- $8,352,495 
1,050,616 
1,042,633 
4,931,676 


$ 10,437,956 


Fuly, 1861, 


1,559,138 
799.511 
136,361 


2,657,413 


$ 10,437,956 


Liabilities and Resources of the Banks of South Carolina in July, 1858, 
March and November, 1860, and January 1 and June 1, 1861. 


LIABILITIES, July 1, 1858, March 1,1860. Nov. 1, 1860. 


Capital, $14,988,152 .. $14,962,062 .. $14,952,487 


Circulation, 
Profits on hand,... 
Due banks, ....... 
Deposits, 

Due States,....... 
Other items,....... 


Total liabilities, $32,537,687 .. $41,588,691 .. $33,383,625 


RESOURCES. Ju 


g 
Real estate,.... 
Bank notes,....... 
Due from banks,... 


5,912,048 .. 12,603,687 
2,129,415 .. 1,872,689 
2,909,512 .. 8,885,428 
8,779,211 .. 5,001,054 
8,409,205 .. 8,068,964 

10,144 .. 199,807 


6,435,242 
2,130,837 
8,201,495 
8,497,122 
2,925,012 

241,430 


Zy 1, 185s. March 1,1860. Nov. 1, 1860. 
2,086,175 .. $2,560,260 .. $1,405,898 


684,284 .. 679,421 
833,660 .. 523,032 
1,825,577 .. 1,513,051 


Discounts, ........ 11,638,113 .. 12,736,629 


Domestic exch’ge, 
Foreign exchange, 
Bonds and stocks, . 
Suspended debt,... 
Branches,......... 


Total resources, $ 82,537,687 .. $41,588,691 .. $33,383,625 


6,571,413 .. 14,818,041 
1,425,810 .. 1,178,180 
3,090,853 .. 2,818,876 
1,723,554 .. 1,497,189 

sess ee 2,050,194 

82,065 .. 414,543 
2,626,183 .. 802,825 


684,144 
876,030 
178,937 


12,674,949 
10,306,609 


258,192 
2,903,972 
1,489,977 
1,674,048 

140,831 

695,538 


Jan, 1, 1861. 


- $14,952,487 


6,920,704 
2,090,375 
8,024,021 
8,629,879 
2,989,128 

77,964 


. $33,634,553 


Jan. 1, 1861. 
$ 1,355,205 
685,096 
680,840 
1,811,540 
12,287,7 
8,178,855 
1,124,041 
2,914,039 
1,897,675 
1,891,956 
213,589 
598,954 


. $83,634,553 


June 1, 1561. 


.. $14,952.45 


«- $36 


June 1, il. 
$1,396,70) 
694,256 
492,256 
8,210,831 
11,857,008 
4,689,714 
4,304,947 
4,502,243 
2,537,386 
1,402,109 
90,258 
968,370 


$36,126,023 
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1861. 
March 


Bank Statistics. 


Tue Bank or EnGranp. 
Tabular Statement of the Bullion Reserve, Circulation and Rate of Discount. 


Bullion in Bank. 


£12,059,783 
12,329,142 
12,701,42% 
12,855,456 
13,000,130 
13,122,432 
13,182,203 
13,116,949 
12,838,648 
12,873,619 
12,382,446 
11,433,413 
12,168,268 
11,940,817 
12,011,904 
12,395,793 
12,432,261 
12 yor 772 
11,674,299 
11 ‘378, 143 


4,2$ 


Notes in Circulation. Discount. 
£19,292,970 
19,035,330 
18,851,195 
19,409,075 
19,823,970 
20,158,340 
20,295,215 
20,038,985 
20,307,305 
20,174,685 
20,042,790 
19,814,560 
19,369,670 
19,865,695 
19,344,090 
19,184,870 
19,204,520 
20,063, 080 
20,157,495 
20,447,860 


Aen axras71 DD 


n 
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on 
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or 
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Bank or France anv 1Ts BrAncueEs. 


1861. 
January, 
February, 
March 


May 


Jone 12,..... 
July 10 


following : 


Capital paid in,.......... 


Surplus, 

Circulation, 

Dividends and deposits, . 
Immediate liabilities 


“ 


OG bk cic 


resources,.... 


Bullion. 
£13,986,827 
15,897,000 
15,838,211 
15,114,203 
15,715,781 
16,500,000 
15,303,979 


Rate of 

Circulation. Discount. 
£31,156,217 7 
29,436,000 sa q 
28,897,675 ote 6 
29,188,883 ecavie 5 
29,775,159 oli 5 
19,535,159 re 5 
20,241,159 ae 5 


KeEntTvcry. 
From a consolidated statement of the Kentucky banks, compiled from 
the exhibits of the several institutions on the Ist of July, we gather the 


. $13,470,623 | 
2,053,288 
6,490,486 
4,260,046 

10,065,478 
8,328,068 | 
4,699,408 


Bills of exchange,..... 
Notes discounted, 
Debts overdue, 

Real estate, &c., 


Sight exchange and notes on 
‘other banks, SP awiib bods’ $3,365,173 
10,405,890 

5,451,531 
1,111,600 
1,201,821 


Annexed are the principal items in the statements of the several banks: 


Exchange. 
aero 


Kentucky,.. 
Northern,. 
Southern, . 
Louisville, . ; 
Commercial, 
Farmers’,... 
People’s, . 
Ashland,... 


$10,405,980 . 


Discounts. 


.- $1,632,030 .. 
1,628,471 .. 
1,113,014 .. 
1,587,871 .. 
1,373,102 .. 
1,531,869 .. 

207,526 .. 

305,374 .. 


1,263,895 .. 
340,613 .. 
533,383 .. 
496,875 .. 
797,990 .. 
164,881 .. 
221,864 .. 


- $5,451,531 .. 


$1,289,245 .. 


Circulation. 
$913,781 
785,800 
936,577 
837,607 
1,321,158 
1,317,058 
324,702 
253,803 


Coin. 
$769,306 .. 
927,345 .. 
765,302 .. 
587,412 .. 
699,096 .. 
882,142 .. 
120,640 .. 
148,165 .. 


Deposits. 


1,066,015 .. 
$48,996 .. 
725,426 .. 
247,580 .. 
478,714 .. 

23,283 .. 
85,837 .. 


$ 6,490,486 


$4,260,046 .. 


$4,699,408 .. 
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FOREIGN ITEMS. 


I, Financial Scandal in Paris. Il. Pawnbrokers in Paris. Ill. Bank. 
rupt in High Life. 


I. Frvanctat Scanpat,.—The Paris correspondent of the Zimes says: Since the 
Mirgs trial hardly a day has passed without the report of some new scandal, 
Superstjtious people begin to look upon it as ominous, Not to speak of the Baron 
pE Vip1’s affairs, we hear of nothing but failures, defalcations, and the flight of 
financiers from their creditors. One person who had long held a place of trust is 
said to have fled from the consequences of a charge of misappropriating valuable 
diamonds. Another personage, also holding a respectable post, is said to be in the 
debtors’ prison of Clichy. A third, a relation of one of the household, is proceeded 
against for the recovery of the trifling sum of 12,000,000f., said to be misapplied in 
a manner not dissimilar from that in the Mires case. A fourth, a rich capitalist, is 
reported to have sought the hospitality of a foreign country from a wish to avoid 
the consequences of large defaleations, Count Simzon means to stand on his privi 
leges as a senator, and decline the jurisdiction of the Court of Police Correctionelle, 
which pronounced him to be responsible in the Mires case. Indeed, I believe a 
senator cannot be tried criminally but by the Haute Cour de Justice, just like Grand 
Crosses of the Legion of Honor and Princes of the blood. 


II. Pawnsroxers.—The Paris correspondent of the Morning Herald, writing on 
the 17th July, says: Another financial scandal. This time the defaulter is said to 
be the director the National Pawnbrokery. In this highly centralized country 
every pawnbroker is a government functionary, and the various district pawn- 
brokers are under the superintendence of a pawnbroker-general, who has the pay 
of a marshal of France, and perquisites innumerable. This much-coveted post is in 
the present possession of M. D . Itis expected that the Moniteur will announce, 
in a day or two, that he is called to other functions; but as the publication of the 
particulars would excite a dangerous feeling among the lower classes, I shall not be 
surprised if it is hushed up. M. D appears to have done in Paris only what 
the Marquis Campana did at Rome, but I have not heard that he has a museum 
worth £160,000, like his Roman colleague, to offer as a security for the repayment 
of the sums he has conveyed to his own use. Report is also unpleasantly busy 
with the name of two banking houses, which bear some analogy with the laie firm 
of Mires & Co, As, however, their credit never stood very high, it is not likely 
they can have made many dupes. 


III. Bankrupt in Hien Lire.—The Gazette de France says: ‘‘There is much talk 
in Paris of the disappearance of a rather high functionary, who, a dozen years since, 
was placed at the head of an important establishment. His furniture has been sold 
under an execution, and he leaves, it is said, debts to the amount of 600,000f. or 
700,000f.” It is understood that the personage alluded to is M. pz St. Groreg, the 
director of the imperial printing office, who, in December, 1851, rendered an im- 
mense service to the budding empire by printing the coup d’etat proclamations with 
such entire secrecy that no suspicion of their existence was entertained until they 
were posted at five o’clock in the morning. As to the alleged “ disappearance” ol 
M. pe Sr. Georeg, it is said that he has not gone further than Vichy. The Paris 
correspondent of the Daily News says: “The rumors in circulation regarding M. 
bE Sr. George, the director of the imperial printing office, receive a certain amount 
of confirmation from the fact that M. Ansetme Pereriy, late prefect of Savoy, has 
been gazetted to his place. It is probably true that M. pg Sr. Groreg, immediately 
after his disappearance from Paris, re-appeared at Vichy, and no doubt any thing 
inreason would have been done to enable such an old and valued favorite to main- 
tain his position. But the ‘pasif” as the French idiom has it, was too considerable; 
hence his summons to ‘ other functions.’” 





Bank Items. 


BANK ITEMS. 


New-York.—Mr, E. R. Coorrr has been removed from the cashiership of the 
Market Bank, New-York. 

Medina.—We learn that the Medina Bank, at the time of its failure, was in the 
hands of Mr. Trworny Baker, Jr., President, and K. M. Kenyon, Cashier; Mr. 
Baker having purchased control of the bank on the 23d May last. 


Brockport.—The Brockport Exchange Bank suspended August 6th. Its securi- 
ties in the Bank Department are nearly equal to its outstanding circulation. The 
receivers are G, R. and F, H. Tuomas. The claims of preferred creditors amount 
to about $24,000, consisting of canal deposits, $19,000; collections, $2,300; savings 
bank, $3,000. Besides the above stated liabilities, the bank is indebted to de- 
positors about $50,000, and owes balances amounting to several thousand dollars to 
the Metropolitan Bank, Albany Exchange Bank and Farmers and Mechanics’ Bank 
of Rochester. There are other liabilities to draft holders, &c., making a total 
amount of about $100,000, The bills of the bank pass at wy | cents on a dollar, 
and New-York brokers pay that for them. The circulation of the bank, according 
to its June report, was $41,516. The securities held by the department, according 
tothe annual report of the superintendent, were, bonds and mortgages, $18,896 ; 
New-York State 5’s, $4,000; New-York State 5}’s, $2,000: New-York State 6’s, 
$25,000; total, $49,896. 


Massacuvsetts.—The Bristol County Bank, incorporated in the year 1832, has 
been authorized to increase its capital from $350,000, its present sum, to $500,000, 
Of this increase, $125,000 was paid during the month of July, and $25,000 will 
probably be paid in October. This is one of very few instances where increased 
capital stock has been paid or authorized during the present year. 


Virersta,—The Southern Bank Convention, which met in Richmond on the 24th 
July, embraced representatives from all the principal banking institutions of the 
Southern States. It was resolved to take Treasury notes in payment of dues, and 
to advance money for the use of the government until the Treasury notes could be 
—, On motion of George A. TrennoLm, Esq., the following resolutions were 
adopted: 

Resolved, unanimously, That this meeting, representing a large proportion of the 
banking capital of the Confederate States, avail themselves of the occasion to ex- 
press their hearty approval of the policy of the government, in prosecuting with 
the utmost vigor the war of our independence. 

Resolved, unanimously, That it is the duty of the banks, capitalists and property- 
holders generally, to give the government all the support in money and other means 
demanded by the war. 

Resolved, unanimously, That it is the opinion of this meeting that the capital re- 
sources of the country are abundantly adequate to supply all the demands created 
by the war, and that this convention will cheerfully contribute in its aid, to render 
those resources available to the people and the government. 

Resolved, That a committee of one from each State be appointed to receive and 
report upon any measures that may be proposed for the adoption of this meeting. 

The President appointed the following committee in accordance with the above 
resolution: Grorce A. Trennoim, of South Carolina; Tuomas S. Mercatr, of 
Georgia; G. W. Morpecar, of North Carolina; G. T. Pottarp, of Alabama; G. C. 


sane, of Tennessee; W. H. Macrarzanp, of Virginia, and W. C. Tompxuys, of 
ouisiana, 


Grorcta Bank Brits,—In the Superior Criminal Court of Boston, JErrerson 
Davis Moore was arraigned and pleaded not guilty to an indictment charging him 
with passing a worthless $10 bill on the Bank of Georgia. From the evidence of 
the officer who arrested the defendant, it appeared that he obtained the bill in ques- 
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tion, together with two others of the same description, from a broker for a watch, 
The watch was worth about $12, and he received three ten-dollar bills for it, the 
broker telling him that he had been selling them at 50 per cent. discount. Moorr 
went to a liquor saloon at the West End, and tendered one of the bills for a drink, 
It was taken at the par value, and, with the good money which he had received, he 
went back and redeemed his watch for $6, when he threw away the other two bills, 
Mr. W. F. Davis, the broker, was called as an expert, and testified that the bills 
of the Bank of Georgia were formerly current in Boston, at a considerable discount, 
but he was inclined to think they were not current just now. 

Mr. Sennort, the defendant’s counsel, did not dispute the fact that he passed the 
bill, but he put the defence entirely upon the ground that the bill had a value some. 
where, being a genuine issue, and that, therefore, it could not be called worthless, 
although its actual worth here might not be more than five cents or one cent ona 
dollar, Judge Putnam ruled, for the purposes of this case, that if the jury were 
satisfied that the bill was uncurrent, it was sufficient to establish its worthlessness 
here. The jury, after a brief consultation, brought in a verdict of not guilty, and 
the defendant was discharged. 


Ittrvo1s.—When the Canada banks first introduced their bank notes as money 
into Chicago, we warned the people of that city not to take them, or any other 
bank note which did not perform its promise to pay specie on demand at par, and 
without one fraction of discount. Our warning was unheeded, and, large sums of 
Canada bank notes being distributed among the people of Chicago, they are sud. 
denly found one day to be at a discount of two or three per cent. and difficult of 
sale; by which simple and by no means novel process to western men, speculators 
gain and the people lose. This experience, and the loss of six or seven millions of 
dollars by their own banks, owing to the same evil principle of receiving any bank 
note as money, which is at a discount as compared with specie, ought to teach Illi. 
nois wisdom, but they do not. The demand for currency is still very active among 
produce dealers, and the market continues exceedingly close. The banks generally 
kept the rate of exchange nominal at 4 per cent. premium; but some of them sold 
freely at } per cent., and others at par. On the street, in some cases it was difi- 
cult to dispose of exchange even at par—so great was the demand for currency. 
Gold was in fair request at 4 per cent. premium for currency. Owing to the stria- 
gency in the money market, there is more disposition to take Canadian currency, 
and it is now sold at 1 @ 1} per cent. discount for exchange.—Chicago Tribune, 
August 17. 

Illinois Bank Law.—All new banks are required to redeem their circulation in 
Chicago or Springfield at a rate of discount not exceeding three-fourths of one per 
cent., and after the Ist of January next at a rate of discount not exceeding one-half 
per cent. discount, All old banks, that is, all banks which were in operation before 
the passage of the act last winter, are allowed, but not required, to adopt the prac. 
tice of central redemption, and all such banks are allowed to increase their circuls- 
tion indefinitely by the deposit of Illinois bonds at par, whether the market value 
of said bonds be 75 or 100, or any other supposable figure.—Chicago Tribune. 

Chicago.—The Marine Bank of Chicago has issued a card announcing the deter- 
mination of its managers to put the institution into liquidation and wind up its 
affairs. Its collection will be placed in the hands of Mr. S. Y, Scammon, subject to 
the approval of correspondents, and its letters of credit and circulating notes will 
be protected by him. 

The Chicago Marine and Fire Insurance Company has issued a circular stating: 

“It is the endeavor of the managers of the institution to pay to all parties what 
they are justly entitled to, and they would probably succeed in its accomplishment 
if none demanded more than their rights. But the directors cannot conceal from 
themselves, and they deem it their duty to communicate to their customers and cor- 
respondents, the fact that a portion of their depositors and correspondents have mate 
such demands against the institution as, if sustained by the legal tribunals, would 
destroy the same, and have already commenced several suits to enforce these unjust 
claims, involving the company in extensive litigation, and compelling its managers 
to convert its assets into available means as speedily as a just regard: for the rights 
of all parties will permit.” 
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Kansas.—The following letter from a new Kansas bank will be of interest to our 
readers, in showing a return of life in that rich but afflicted young State : 


Atchison, Kansas, July 12, 1861. 


We are not a bank of issue. Our legislature, at its last session, passed a general 
banking law, to be submitted, in November, to the people, when it will be approved. 
But no banks can do business and make money under our laws as long as. our con- 
stitution remains as it is, which provides that bank capital shall be liable to be 
taxed for State, county, town, school, &ec., the same as any other property. In 
many cases our counties, towns and cities are largely in debt, and the taxes are sure 
to be three per cent., and in some cases more. In all new States the law for banks 
should be strict, yet so liberal as to invite capitalists to furnish a currency sufficient 
for the business of the community, which is not in proportion to older States, as we 
have more coin in circulation than in older States. 

The legal rate of interest in Kansas is ten per cent. when no other rate is agreed 
upon, Parties may agree in writing for any rate not exceeding twenty per cent. 

Penalty for violation of usury laws, forfeiture of all interest. Damages on bills 
of exchange drawn within the State, six per cent. Grace is allowed on all bills 
not payable on demand. 

Missovrr.—The local banks and savings institutions at St. Louis made a loan of 
$250,000, on the 16th August, to Major-General Fremont, in behalf of the general 
government, The apportionment for each bank and institution was agreed on as 
stated in the annexed schedule : 

Coin. Bankable Funds. Total. 
Bank of the State of Missouri,..... $10,000 - $42,000 .. $52,000 
Merchants’ Bank, 10,000 . 24,000 “d 34,000 
Mechanics’ Bank, bee 15,000 15,000 : 80,000 
RN TRI 05. 6.5,5:0:0.000 10,000 , peer 4 10,000 
Exchange Bank, 10,000 ‘ 17,500 ne 27,500 
Southern Bank, 10,000 it 12,000 om 22,000 
Bank of St. Louis,....... 5,000 a 7,500 P 12,500 
State Savings Institution, 10,000 sim 14,000 aa 24,000 
Boatmen’s Institution, 10,000 - 16,000 5 26,000 
Franklin Institution,...... ais 2,000 s 2,000 
German Institution, 10,000 _ 1,200 ‘ 11,200 


Totals, $100,000 .. $151,200 .. $251,200 


Wiscoxsry.—At Milwaukie exchange is held at six per cent. premium, and the 
buying rates are one-half to one per cent. lower. 

By an act of the legislature the banks are exempted from the obligation of specie 
redemption until after the 1st of December. The banks of this city, and a few in 
other parts of the State, be it said to their credit, have refused to take advantage of 
the suspension law, and in every instance where their notes have been presented, 
have willingly redeemed them in coin. It is not expected that all the banks will 
voluntarily resume specie payments, though such a step before the suspension act 
expires would certainly do more toward giving their currency a wide circulation, 
and, therefore, remove the chances of their being called upon to redeem, than any 
other course they could pursue, but it is believed that an arrangement to redeem 
their issues here in New-York, exchange at one-eighth or a quarter below the current 
rate, would tend to re-establish confidence in the currency outside of the State, and, 
therefore, have a tendency to keep down the price of exchange.—Dilwaukie Sentinel. 


Lovtstana.—The Bank of Louisiana has declared its seventieth semi-annual divi- 
dend of 5 per cent., and an extra dividend of 5 per cent., payable to resident stock- 
holders on and after the first Monday in August. Northern stockholders cannot 
receive their quota in person or through attorneys. Stockholders living in Europe 
will be paid at the counter, In like manner, the Nashville and Chattanooga Railway 
Company give notice that they are ready to pay their 1st July interest on their 
bonds, endorsed by the State of Tennessee, on presentation of the coupons, accom- 
panied by the certificate of the Comptroller of the State that the payment may be 
lawfully made, the legislature having constituted him sole judge of the question as 
to whom such payment shall be made. , 
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New-York Bank Diviwenps ror Avevust, 1861. 
Capital, Dividends for 1861, Net Profits, June, 1861. 


DrvipENDs. 

——_—_—--—_——. Amount, Net Profits, 

Capital. Feb.,’61. Aug.,’61. August, 1861. June, 1861, 

Bank of the Republic, $2,000,000... 5 .. .. $80,000 .. $419,908 
Citizens’ Bank, re! 400,000 .. a .- 16,000... 54,400 
Corn Exchange Bank, 1,000,000 35,000 .. 93,800 
Léather Manufacturers’ Bank, 600,000 .. 30,000 .. 244,197 
Manhattan Bank, 2,050,000 .. 82,000... 662,220 
Marine Bank, 899,000 .. 13,965 .. 25,850 
Ocean Bank, 1,000,000 .. 30,000 .. 63,774 
Oriental Bank, 300,000 .. 9,000... 29,977 
St. Nicholas Bank 750,000... te 48,087 


> 


top 


Co Co CO He Or Co 
tie 


CO Ws 
te tops 


Total, $8,499,000 $1,642,213 


PRIVATE BANKERS. 


Intrno1s.—The banking firm of Messrs. Mircnett & Caste, at Rock Island, was 
dissolved on the 1st July last, and is succeeded by that of Messrs Mircnet. & 
LynDE. 


Onto.—Messrs. C. E, Nourse & Co., Cincinnati, have relinquished business as 
bankers. 


Iowa.—The co-partnership of Macktor & Corry, bankers, at Davenport, was dis- 
solved by the withdrawal of Mr. Austin Corsix, August Ist. The business will be 
continued as heretofore by Louis A. Mackxor, at the same place. The old business 
may be settled by either partner. 


Recent Failure in Iowa.—Despatches, said to be from reliable’ sources, report 
that the extensive banking house of Greene & Stone, of Muscatine, Iowa, had been 
obliged to suspend. The firm has long held a leading position among Western 
bankers, and, as the gentlemen connected with it had won the personal esteem of 
all who knew them, they will have the sympathy of our entire business public. 
We know nothing of the causes or the extent of the failure, or what per centage 
the assets will be likely to realize. We are assured that the failure will in no way 
affect the soundness of the State Bank of Iowa. They were the principal stock- 
holders of one and it is thought two of its branches. The interests of the bank 
are said to be protected in every particular. 


Anamosa.—Messrs. Wricut and Hyevum have commenced business as exchange 
dealers at Anamosa, Jones County, Iowa. Their New-York correspondent is the 
Chatham Bank. 


Micnican.—Mr. R. B. Briaes, banker, at Battle Creek, has suspended, and made 
an assignment to Messrs, Wattace & Cottier. Mr. W. H. Coteman, banker, at 
Battle Creek, has made an assignment to L. H. Stewart and W. C. Surron. 


Mryyesota.—Mr, D, C, Grou, banker, at Minneapolis, has relinquished business. 
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Notes on the flonen Mlarket. 


New-York, Avevust 24, 1861. 


Exchange on London, at sixty days’ sight, 1074 @ 107%. 


Tue prominent feature of the month of August has been the successful negotiation in this market 
of the Government loan of fifty millions of dollars, the particulars of which are given in the early 
portion of this No., pp. 161—166, of August, 1861. Annexed is the apportionment of the late Gov- 
ernment loan of fifty millions of dollars among the banks: 


IMMEDIATE SUBSCRIPTION. 
Bank of New-York, $ 1,547,000 | Bank of the Republic, 
Manhattan Bank, 1,050,000 | Metropolitan Bank, 
Merchants’ Bank, 1,423,000 | Chatham Bank, 
Mechanics’ Bank, 1,025,000 | People’s Bank, 
Union Bank, 768,000 | Bank of North America, 
Bank of America, 1,546,000 | Hanover Bank, 
Phenix Bank, 922,000 | Irving Bank, 
City Bank, 512,000 | Citizens’ Bank, 
Tradesmen’s Bank, 512,000 | Nassau Bank, 
Fulton Bank, 807,000 | Market Bank, 
Chemical Bank, 154,000 | St. Nicholas Bank, 
Merchants’ Exchange Bank, 632,000 | Shoe and Leather Bank, 
National Bank, 768,000 | Corn Exchange Bank, 
Butchers and Drovers’ Bank, 410,000 | Continental Bank, 
Mechanics and Traders’ Bank, 807,000 | Bank of the Commonwealth, 
Greenwich Bank, 102,000 | Oriental Bank, 155,000 
Leather Manufacturers’ Bank. 807,000 | Marine Bank, 204,000 
Seventh Ward Bank, 256,000 | Atlantic Bank, 205,000 
Bank of the State of New-York, 1,025,000 | Importers and Traders’ Bank,....... 768,000 
American Exchange Bank, 2,562,000 | Park Bank, 025,000 
Bank of Commerce, 4,687,000 | Mechanics’ Banking Association,.... 256,000 
Broadway Bank, 512,000 | Grocers’ Bank, 153,000 
Ocean Bank, 512,000 | Manufacturers and Merchants’ Bank, —_256,000 
Mercantile Bank, _ 512,000 | North River Bank,. ...............- 205,000 
Pacific Bank, 215,000 | East River Bank, 103,000 


Total by the banks of New-York, $ 35,000,000 
By banks of Boston, 10,000,000 
By banks of Philadelphia 5,000,000 


TOUTE IO TINNS th CREO CII ois aiid iis vn cccncdcccccscsccccccsccquiassescecons $ 50,000,000 
Contingent in October and December next 100,000,000 


Grand total, 


An active demand for portions of the new loan has already sprung up among private capitalists, 
and from other moneyed institutions of the city and the interior. Our savings banks will probably be 
enabled to take three to five millions of thisloan, which yields arate of interest higher than has 
been known since 1815 for our Government bonds. 

While the Government thus yields to the necessities of the times and pays 7.30 per cent. for money 
loans can be had temporarily on such securities at four to five per cent. Business paper of the 
best order is searce, and finds buyers at 6 @ 7 per cent. ; endorsed paper, well known, 7 @ 10 per 
cent, 
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We annex the ruling rates for business paper at this date, compared with the last week in 
May, June and July: 
May 22. June 24, July 24. Aug. 24, 
Percent. Per cent Per cent, Per cent. 


5 @ 6 4 @5 

er ee 6 6 @T 

Prime endorsed bills, 60 days, di 5 « &. @&t 
7 ae 

9 9 


“ 


First class single signatures, 4 to 6 months,. 8 a ; @ 10 
Gener BOON WR, ccc cccccccscceccccscccocs 10 < @ 15.. @ 12 
Names less known,.........ccccsccccee -- nosale,.. nosale .. nosale, 


Much credit is given to the committe at first organized to prepare the preliminaries of the recent 
loan by conference. The committee appointed consisted of the following gentlemen: Mr. Joun 
A. Stevens, of Bank of Commerce; Mr. Grorce 8. Coz, American Exchange Bank; Mr. James 
Punnett, Bank of America; Mr. James GALLATIN, National Bank; Mr. Tuomas T1LEsToN, Phenix 
Bank; Mr. R. W. Howes, Park Bank; Mr. Moses Taytor, City Bank; Mr. J. M. Morrison, 
Manhattan Bank; Mr. Joun Q. Jones, Chemical Bank; Mr. Jacos D. Vrermitye, Merchants’ 
Bank. This committee met at the Bank of Commerce. 

Mr. Cisco, the United States Assistant Treasurer, at New-York, has received information from 
the Treasury Department, that the issue of 7.80 per cent. Treasury notes will be printed with cou- 
pons attached. The present issue of fifty millions will bear the uniform date of August 19, 1861, 
and will have five coupons attached, payable February 19, 1862; August 19, 1862; February 19, 
1863; August 19, 1863; February 19, 1864. The principal and last six months’ interest will be paid 
on presentation of the bill, on or after 19th August, 1864. This matter being settled, they are 
ready at the office to receive individual subscriptions for the notes, on the basis of adding to the 
principal to be paid the accrued interest from the 19th inst. The engravers have commenced the 
preparation of these conpons, which will be completed with the least possible delay, but it will 
cause some postponement in the delivery of the notes, the first of which cannot be ready for issue 
until early in September. 

The bank lvans of the city having run down below 109 millions, the present loan to the Govern- 
ment is substantially an addition of thirty millions to their loan column, yielding a rate of interest 
materially above the market rate. There is no question of the ability of the banks, in the present 
state of the foreign exchanges, to spare, if need be, the whole sum in specie and overdue Treasury 
paper which they now hold, and then show an equal relative strength to their position at the close 
of last year, which was deemed a sufficiently safe and easy one. We submit the following figures 
of the bank movement on the 25th December, compared with the 17th of August: 

1861. Loans. Specie, Deposits. 
December 25, $ 132,152,299 ee. $20,326,970 sees $$ 83,214,394 
August 17, 108,800,000 Pree 49,750,000 neni 92,000,000 


The weekly averages of the banks of the City of New-York, for the week ending August 17, 
1861, compared with the previous week, and for the corresponding week for 1860, were as follows: 
Aug. 17, 1861. Aug. 10, 1861. Aug. 13, 1860. 
ah sepsinictetint Sawcunels $ 69,050,000 = .... - $69,050,000 .... $69,758,000 
kndenadabaadned sees 108,717,434 «-+- 109,983,942 «--- 129,950,346 
Specie, 49,733,990 .... 48,630,116 .... 21,008,701 
Circulation, 8,521,426... 8,730,482... 9,088,648 
Gross deposiis,........ccer0s 105,408,419 .eee 105,418,945 --+. 104,690,471 
Exchanged, 13,362,111 Par 13,402,888 .... 22,934,855 
Undrawn 92,046,308 wan 92,016,057 pits 88,756,116 
In Sub-Treasury, 4,380,239 een 5,629,641 ose 5,902,358 


The total value of importations into the port of New-York since January, 1861, have been 
$88,653,826; for the corresponding period in 1860, $151,643,064, showing a diminution of $62,970,238. 
The contrast will be greater, in proportion, for the remainder of the year. The exports during the 
same period have been $82,061,855, against $55,658,632 for a corresponding period of 1860, showing 
an increase of $26,403,223. 

The total receipts of gold and silver at this port, from abroad, in July, were $6,996,498, and for 
the seven months of this year, $32,906,166, while the exports have been only $3,260,458, thus add- 
ing $29,645,708 to our stock of coin and bullion. This course of trade keeps the foreign exchanges 
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at alow point. Bankers’ bills, at sixty days, on London, this week, are offered freely at 1073 @ 
10734 ; Commercial, 106344 @ 1074 ; and with bills of lading, 105@ 106. The rates are sufficiently 
low to induce further shipments of gold from England to this port. 


‘ May 22. June 24, July 24, Aug. 24. 
London, bankers’ bills, 1053¢ @ 106% .. 1053¢ @ 105% .. 107% @ 107% .. 1073g @ 1073 
Do. mercantile bills,.... 105 @106 .. 10449 @105 .. 105% @ 106% .. 1064 @ 107K 
Do. with bills oflading,. 10344 @ 1043¢ .. 10234 @104 .. 10446 @ 10538 .. 105 @106 
Paris, bankers’ bills,........ 545 @5.25 .. 540 @5.37 .. 580 @5.274 .. 5.40 @5.30 
Amsterdam, per guilder,... 89 @ 40 .. 39 @ 89% .. 40% @ 41 .. 895@ 40% 
Bremen, per rix dollar, 7 @%S .. H@ 6% .. 1% @ BS .. 754 @ I 
Hamburg, per mare banco,, 85 @ 85% .. 34% @ 35% .. 854 @ 86 .. 35 @ 85 
The values of State loans have fluctuated largely since our last monthly report, and the transac- 
tions have been heavy. There is a better feeling generally in this market in reference to these 
securities, It will be seen that Virginia sixes have gone up to 5434; Georgia sixes were quoted 
5g higher; North Carolina, 644 ; Louisiana, 5, up to the 20th inst. Since then the market values 
for Southern State loans has receded. In Government loans and Treasury notes the market is well 
sustained. 
We annex quotations of the government and leading State securities in this market for the past 
eight weeks : 
June 22d, 29th. July 6th. 18th. th. 80th. Aug. 13th. 20th. 
U.S. 6 percents, 1867-8,.... 834g S4 8534 89 893¢ 88 863% 8T 
U. 8.5 per cents, 1874, T63¢ 7 79 81% 81K 879 80% ~=s SIL 
Ohio 6 per cents, 1SS6,. 86 88 9 92 92 923g «8698 
Kentucky 6 per cents, So 72 76 753g 78 15 Ts 8 860T 
Indiana 5 per cents, 76 76 76 17 75 76 15 
Pennsylvania 5 per cents.... 7734 es T4g 73 78 TT iT 
Virginia 6 per cents, 89 43 4734 47 493g 54 5434 
Georgia 6 per cents, 53 5646 62% 67 70 68 
California 7 per cents, 1877,. 17 78 T4349 (76K 76 76 4 8= TD 
North Carolina 6 per cents,... 4439 50 '% 61 603¢ 65 644g 
Missouri 6 per cents, 875g 88 884% 423¢ 404g 44 42 
Louisiana 6 per cents, 51 53 526 59 56 624g 62 
Tennessee 6 per cents, 87K 88 44 42 4555 4234 
Rail-road securities are much lower than at our last month’s report. We notea decline in New- 
York Central shares, 4; Erie, 13¢; Harlem, %; Reading, 84%; Hudson River, 44; Michigan 
Central, 444 ; Michigan Southern, 144; Panama, 6, (after a dividend ;) Illinois Central, 444 ; Cleve- 
land and Toledo, 2; Chicago and Rock Island, 5; Galena and Chicago, 1; Chicago and Quincy, 3. 
Rail-road earnings for July show only a small increase in the same for 1860. The movement of 
produce continues to be very large, while that of general merchandise and passengers is very light. 
The low price of breadstuffs has also had a tendency to keep them in free hands. The returns upon 
our rail-roads are satisfactory, considering the state of the country and the general depression 
resting upon business of all kinds, 
We annex the ruling cash rates for leading rail-road shares in this market during the past eight 
weeks. [Those with a star pay no dividend at present :] 
June 22d, 29th. July 6th. 13th. 2th. 80th. Aug. 13th. 20th. 
N. Y. Central R. R. shares, 13% 733% 7324 763g 7 T5% wy 68 
*N. Y. and Erie R. R. shares,... 22% 223 223% We 2 24 26 25% 
*Harlem R. R. shares, 9% 10 9 10 11y 1055 1055 103 
*Reading R. R. shares, 823¢ 831g 83 87 884 8534 86 85 
*Hudson River R. R. shares,.... $23¢ 8235 83 85 Bye" ¢ 83 836 83 
*Michigan Central R. R. shares,. 42 4449 43 44 45 41 42 403¢ 
*Michigan Southern R.R. shares, 11% 12% 12 13% 14 13% 14 12% 
Panama R. R. shares, 108 105 wi 109 112 106 107 106 
Baltimore and Ohio R.R.shares, 42 89 873% 404g 40% 40 40 42 
*Illinois Central R. R. shares,... 6554 67 6544 67 6734 62% 643g 68h 
*Cleveland and Toledo R. R.,... 227% 24 24 27 80% 2635 293g 283% 
*Chicago and Rock IslandR.R.,. 853, 85 81444 8S CBZ 8D 403 883g 
Galena & Chicago R. R. shares, 6036 60% 614 6434 6514 6034 66 643g 
Chicago, Burlington & Quincy, 56 ms 54 5S Oly oe 58 58g 
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The New-York Central Rail-Road Company have declared their sixteenth semi-annual dividend, 
being on this occasion at the rate of three per cent. on the capital stock thereof, payable on the 
twentieth day of August instant, upon stock registered at New-York, Boston or Albany, and on 
the twentieth day of September next upon stock registered at London, The Pacific Mail Steam- 
ship Company have declared a semi-annual dividend of five per cent., payable August 22. The 
Pennsylvania Coal Company have declared a semi-annual dividend of three and a half per cent. 

The Comptroller of the City of New-York invites bids for a corporation loan of $500,000 in aid of 
the families of volunteer soldiers from the City of New-York engaged in defending the integrity 
of the National Union. Bonds of the corporation for the above purpose, in sums of $100 and up- 
wards, will be issued by the department on application for the same, at par, redeemable on the 1st 
day of July, 1862, with interest at seven per cent. per annum. 

Bids will be received by the Comptroller until the 6th September, for $100,000 of the Croton 
water stock of the City of New-York. The said stock will bear interest at the rate of six per cent. 
per annum, payable quarter yearly, and the principal will be redeemable on the first day of No- 
vember, 1883, 

The yearly tax on incomes will be levied early in 1862 on the incomes of the year 1860, the act 
approved August 5th providing that, from and after the first day of January next, there shall be 
levied, collected and paid upon the annual income of every person residing in the United States, 
whether such income is derived from any kind of property, or from any profession, trade, employ- 
ment or vocation carried on in the United States or elsewhere, or from any other source whatever, 
if such annual income exceeds the sum of eight hundred dollars, a tax of three per centum on the 
amount of such excess of such income above eight hundred dollars.” 

Under this section the tax will be as follows: 


ANNUAL ANNUAL ANNUAL ANNUAL 
) [eee ’ [i  \ (eT, ee, 
Income. Tax. Income. Taz, Income. Tae. Income. Taz. 


$850 .. $150 .... $1,050 .. $750 ....$1,250 .. $1350 .... $1,450 .. $19 50 
900 .. S@ .... 1100 .. 900 .... 1900 .. 150 .... 1,500 .. 21 00 
950 .. 40 .... 1,100 .. 108 .... 1,860 .. 1680 .... 1,550 .. 22 50 

1,000 .. 600 .... 1900 .. 1290 .... 1400 .. 1800 .... 200 .. 36 00 


The Bank of England has reduced its rate of interest to five per cent., and money is abundant in 
the London market at a fraction below. Of this important change the London “ Money Market 
Review,” under date of 3d inst., says: “ On Thursday, August 1st, the Bank of England rate of 
discount was reduced from 6 to 5 per cent. The reverse movement—namely, a rise from 5 to 6— 
took place on the 16th of May last. Comparing the present returns of the bank with those then 
published, we find the following changes : 


£ 12,196,708, being £ 185,738 less than on May 15. 
6,548,768, “ 265,888 less “ - 
The public deposits are 8,701,952, 3,023,235 less “ ‘ 
The private deposits are. 12,194,650, “ 603,111 more “ 
The total of deposits is. 15,896,602, 2,420,124 less = 
The government securities are 9,466,279, 714,659 less = 
The private securities are. 18,547,711, 1,249,046 less ¥3 
The grand total of securities is................ 28,013,990, 1,963,705 less - 
Foreign government loans in the English market were quoted, early in August, at the following 
rates: 
Offered. Asked. Offered. Asked. 
Brazilian 5 per cent 99 -. 100 Russian 5 per cent.,........ ly .. 102% 
° —_* st ew 88 - 2 ~ 89 .. 909 
Buenos Ayres 6 per cent.,..... 80 .. 8&8 “« 8 859,... 60% .. G61 
“ “ deferred,.... ... B << ee Spanish 8 per cent.,........ 48% .. 48% 
Chilian 444 per cent.,.......... 8049 .. SLY “ deferred, 41 .. 414 
Dutch 4 per cent.,............ 100 .. 101 Sardinian 5 per cent.,...... 78% 4. 79 
.. 2 -- 6446 Turkish 6 per cent., 1854,.. 79 .. 79% 
Mexican, : +» 224 S -@&  * 1858,.. 69  .. 6934 
Peruvian 43¢ per cent.,........ 91% .. WSK sas guaranteed 4pret., 9916 .. 1003¢ xd 
“ 3 “ i .. Tag ' Venezuela 8 per cent.,..... 17g .. 18% 














